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Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 6—EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

Department of Defense 

Effective upon publication in the Fed- 
dial Register, subparagraph (26) is 
added to § 6.304(a) as set out below. 

§ 6.304 Department of Defense. 

(a) Office of the Secretary. • * • 

(26) Until September 7, 1959, One 
Confidential Assistant (Private Secre¬ 
tary) to the Deputy Secretary of Defense. 

(R5. 1753, sec. 2. 22 Stat. 403, as amended; 

5TES.C. 631,633) 

United States Civil Serv¬ 
ice Commission, 

CsealI Wm. C. Hull. 

Executive Assistant. 

[E.R. Doc. 69-4563; Filed, May 29, 1959; 
8:49 ajai.] 


PART 6—EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

Housing and Home Finance Agency 

Effective upon publication in the Fed¬ 
eral Register, subparagraph (12) of 
paragraph (a) of § 6.342 is amended as 
*t out below. 

§ 6.342 Housing and Home Finance 
Agency. 


Office of the Administrator • • • 
Administrator 5 ^* 511 AssIstants to the 


5 vie 22 St8t ' 403 ‘ “ amended 
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United States Civil Serv- 
ice Commission, 

Wm. C. Hull, 

Executive Assistant, 

*• Doc - 59-4540; Piled. May 
8:48 a.m.| 

No. 106—Pt. I_ i 


29. 


This issue includes two parts 
bound together. Part II contains 
the proposed revision of uniform 
system of accounts for natural gas 
companies subject to the Natural 
Gas Act . 18 CFJi Part 201, issued 
by the Federal Power Commission . 


Title 6—AGRICULTURAL 
CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B —LOANS, PURCHASES AND 
OTHER OPERATIONS 

[C.C.C. Grain Price Support Bulletin 1. 1959 
Supp. 1. Dry Edible Beans] 

PART 421—GRAINS AND RELATED 
COMMODITIES 

Subpart—1959-Crop Dry Edible Bean 
Loan and Purchase Agreement 
Program 

A price support program has been an¬ 
nounced for the 1959 crop of dry edible 
beans. C.C.C. Grain Price Support Bul¬ 
letin 1 (23 F.R. 9651), issued by the Com¬ 
modity Credit Corporation and contain¬ 
ing the regulations of a general nature 
with respect to price support operations 
for certain grains and other commodities 
produced in 1959 and subsequent crop 
years is supplemented as follows: 

sec. 

421.4176 Purpose. 

421.4177 AvailablUty of price support. 

421.4178 Eligible beans. 

421.4179 Warehouse receipts. 

421.4180 Determination of quantity. 

421.4181 Determination of quality. 

421.4182 Credit for loss or destruction. 

421.4183 Maturity of loans. 

421.4184 Packaging and Warehouse charges. 

421.4185 Support rates. 

421.4186 Storage In transit. 

(Continued on p. 4361) 
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Published dally, except Sundays, Mondays, 
and days following official Federal holidays, 
by the Office of the Federal Register. National 
Archives and Records Service, General Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained In the Federal Register Act, 
approved July 26, 1935 (49 Stat. 500, as 
amended; 44 UB.C., ch. 8B), under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution is made only by 
the Superintendent of Documents, Govern¬ 
ment Printing Office, Washington 25. D.C. 

The Federal Register will be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable In 
advance. The charge for Individual copies 
(minimum 15 cents) varies in proportion to 
the size of the Issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office, Washington 25. D.C. 

The regulatory material appearing herein 
is keyed to the Code or Federal Regulations, 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act. as 
amended August 5, 1953. The Code or Fed¬ 
eral Regulations Is sold by the Superin¬ 
tendent of Documents. Prices of books and 
pocket supplements vary. 

There are no restrictions on the re¬ 
publication of material appearing in the 
Federal Register, or the Code or Federal 
Regulations. 


CFR SUPPLEMENTS 

(As of January 1, 1959) 

The following supplements are now 
available: 

Title 6 ($1.75) 

Title 7, Parts 210-899 ($2.50) 
Title 15 ($1.00) 

Title 32, Parts 800-1099 ($2.50) 

Previously announced: Title 3, 1958 Supp. 

($0.35); Titles 4-5 ($0.50); Title 7, Ports 1-50 
($4.00); Parts 51-52 ($6.25); Part* 53-209 
($5.50); Parts 900-959 ($1.50); Port 960 to end 
($2.25); Title 8 ($0.35); Title 9 ($4.75); Title* 
10-13 ($5.50); Title 14, Part* 1-39 ($0.55); 
Part* 40-399 ($0.55); Part 400 to end ($1.50); 
Title 16 ($1.75); Title 18 ($0.25); Title 19 
($0.75); Title 21 ($1.00); Title* 22-23 ($0.35); 
Title 24 ($4.25); Title 25 ($0.35); Title 26. Port* 
1-79 ($0.20); Port* 80-169 ($0.20); Port* 170- 
182 ($0.20); Part 300 to end. Title 27 ($0.30); 
Title 26 (1954) Part* 1-19 ($3.25); Parts 20-221 
($3.00); Titles 28-29 ($1.50); Titles 30-31 
($3.50); Title 32. Part* 1-399 ($1.50); Port* 
400-699 ($1.75); Part* 700-799 ($0.70); Port 
1100 to end ($0.35); Title 32A ($0.40); Title 33 
($) .50); Title* 3S-37 ($1.25); Title 38 ($0.55); 
Title 39 ($0.70); Title* 40-42 ($0.35); Title 43 
($1.00); Title* 44-45 ($0.60); Title 46, Part* 
1-145 ($1.00); Part* 146-149, 1958 Supp. 2 
($1.50); Port 150 to end ($0.50); Title 47, Parts 
1-29 ($0.70); Part 30 to end ($0.30); Title 49, 
Port* 1-70 ($0.25); Part* 71-90 ($0.70), Part* 
91-164 ($0.40); Port 165 to end ($1.00); Title 
50 ($0.75) 

Order from Superintendent of Docu¬ 
ments, Government Printing Office, 
Washington 25, D.C. 
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421.4187 Delivery of beans under purchase 

agreements. 

421.4188 Settlement. 

Authority: 5§ 421.4176 to 421.4188 issued 
under sec. 4, 62 Stat. 1070. as amended, 15 
OS.C. 714b. Interpret or apply sec. 5. 62 
6tat. 1072: secs. 301, 401, 63 Stat. 1053; 15 
C.S.C. 715c; 7 U.S.C. 1447, 1421. 

§421.4176 Purpose. ' 

Sections 421.4176 to 421.4188 prescribe 
additional specific regulations which, to¬ 
gether with the general regulations con¬ 
tained in C.C.C. Grain Price Support 
Bulletin 1 (§§ 421.4001 to 421.4021) apply 
to loans and purchase agreements under 
the 1959-Crop Dry Edible Bean Price 
Support Program. 

§ 421.4177 Availability of price support. 

(a) Method of support . Price sup¬ 
port will be available through farm- 
storage and warehouse-storage loans and 
trough purchase agreements. Farm- 
storage loans will not be available to 
cooperative marketing associations of 
producers. 

Area ' Farm “Storage and ware¬ 
house “Storage loans and purchase agree- 
ent5 will be available wherever beans 
Risible classes are grown in all 
25® the continental United States, 
h* FI , farm-storage loans will not 
comJfA lab ! in areaa where the State 
be . detGrmine s the beans cannot 
Stored 011 the farm. 

Pr uL 10 zppIV- Application for 

ZthFFFFSl must ** made at tee office 
tarm nrn^ ty which keeps the 

eiig?ble ^ a n m I ? cords for the fai m - An 
bon of marke ting associa- 

at the co^tv erS mus , t make application 
county in^ y i office for the 

thea^o^ationui^the principal office of 
nation is located unless the State 
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committee designates some other county 
ASC office. 

(d) When to apply. Loans and pur¬ 
chase agreements will be available from 
the time of harvest through January 31, 

U960, and the applicable documents must 
be signed by the producer and delivered 
to the county committee not later than 
such date. Applicable documents re¬ 
ferred to herein include the Producer's 
Note and Loan Agreement for ware¬ 
house-storage loans, the Producer’s Note 
and Supplemental Loan Agreement and 
the Commodity Chattel Mortgage for 
farm-storage loans, and the Purchase 
Agreement for purchase agreements. 

(e) Eligible producer. An eligible 
producer shall be any individual, part¬ 
nership, association, corporation, estate, 
trust, or other business enterprise, or 
legal entity, and wherever applicable, a 
State, political subdivision of a State, or 
any agency thereof producing eligible 
beans in 1959 as landowner, landlord, 
tenant, or sharecropper. Executors, ad¬ 
ministrators, trustees, or receivers who 
represent an eligible producer or his 
estate may qualify for price support pro¬ 
vided the loan or purchase agreement 
documents executed by them are legally 
valid. Two or more eligible producers 
may obtain a joint loan on beans har¬ 
vested by them if stored in the same 
farm-storage facility. In the case of 
joint loans, each person signing the note 
shall be held jointly and severally re¬ 
sponsible for the loan. Where the county 
office has experienced difficulties in set¬ 
tling farm-storage loans with a producer, 
the county committee shall determine 
that he is not eligible for a farm-storage 
loan. He shall be eligible, howeyer, to 
obtain a warehouse-storage loan or sign 
a purchase agreement. Warehouse- 
storage loans may be made to a ware¬ 
houseman who tenders to CCC ware¬ 
house receipts issued by him on beans 
produced by him only in those States 
where the issuance and pledge of such 
warehouse receipts are valid under State 
law. 

(f) Cooperative associations. A coop¬ 
erative marketing association which 
satisfies the requirements of this para¬ 
graph shall be deemed an eligible 
producer and shall be eligible for ware¬ 
house-storage loans and purchase agree¬ 
ments on eligible beans as defined in 
§ 421.4178: Provided , That warehouse- 
storage loans may be made to an asso¬ 
ciation which tenders to CCC warehouse 
receipts issued by it on its own beans only 
in those States w'here the issuance and 
pledge of such warehouse receipts are 
valid under State law. To be eligible for 
price support, the association must meet 
the following requirements: 

(1) The association must be a pro¬ 
ducer-owned and producer-controlled 
cooperative marketing association of 
producers which operates in good faith 
as a cooperative marketing association of 
producers under the control of its pro¬ 
ducer members. 

(2) All eligible beans delivered to the 
association by producer members must be 
marketed through the association pur¬ 
suant to a uniform marketing agreement 
between the association and each of its 
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producer members who delivered such 
eligible beans. 

(3) The major part of all the beans 
marketed by the association must be 
produced by producer-members, and the 
major part of beans of a class which is 
eligible for price support and which is 
marketed by the association, must be 
eligible beans produced by members who 
are eligible producers. 

(4) The association must have au¬ 
thority to obtain a loan on the security 
of the beans and to give a lien thereon as 
W’ell as authority to sell such beans. 

(5) The association must maintain a 
record by grade of the quantities of beans 
of each class eligible for price support 
acquired by or delivered to the associa¬ 
tion from each source, and the record 
must also show the disposition of such 
beans from each source. Records must 
be maintained separately for eligible and 
ineligible beans of such class. 

(6) The association shall distribute 
the proceeds from the disposition of all 
eligible beans solely to its members who 
are eligible producers and who delivered 
such beans to the association and only 
on a basis which results in the proceeds 
being distributed proportionately to such 
producers according to the quantity and 
quality of the eligible beans delivered by 
each eligible producer. This provision 
shall not be construed to prohibit the 
association from establishing separate 
pools based on grades, classes, qualities 
of the beans or seasonal pools based on 
time of acquisition or time of disposition 
of the beans. 

(7) Beans held by the association must 

be made available for inspection by CCC 
at all reasonable times so long as the 
association has beans under price sup¬ 
port and the books and records of the 
association must be available to CCC for 
inspection at all reasonable times 
through May 1, 1965. % 

(8) Notwithstanding the requirement 
of subparagraph (1) of this paragraph 
that the association shall consist of pro¬ 
ducers, a cooperative marketing associa¬ 
tion, which includes in its membership 
other cooperative marketing associations 
composed of producer members, shall be 
eligible for price support if its member 
associations meet the requirements for 
price support under this paragraph, ex¬ 
cept that the requirement in subpara¬ 
graph (4) of this paragraph shall be 
deemed to be satisfied if such member 
associations have the right to deliver 
beans of its producer members to the 
association applying for price support 
and to authorize such association to sell 
the beans, to obtain a loan on the secu¬ 
rity of the beans and to give a lien 
thereon. The association applying for 
price support shall: (i) In its charter, 
bylaws, marketing contracts or by other 
legal means require that its member 
associations meet such requirements for 
price support; <ii) certify to CCC that 
its member associations are in fact 
eligible for price support under such re¬ 
quirements; and (ill) except, for the re¬ 
quirement that it consist of producers, 
otherwise qualify for price support under 
this paragraph. 

(9) Determinations with respect to the 
eligibility of cooperative marketing as- 
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sociations of producers pursuant to this 
section shall be made by the Executive 
Vice President. CCC. 

§ 421.4178 Eligible beans. 

At the time the beans are placed under 
loan or delivered under a purchase 
agreement, they must meet the following 
requirements: 

(a) The beans must have been pro¬ 
duced in the continental United States 
in 1959 by an eligible producer. 

(b) (1) The beneficial interest in the 
beans must be in the producer tendering 
the beans for a loan or for delivery under 
a purchase agreement and must always 
have been in him or in him and a former 
producer whom he succeeded before the 
beans were harvested. In the case of 
cooperative marketing associations, the 
beneficial interest in the beans must have 
been in the producer-members who de¬ 
livered the beans to the association or to 
member associations meeting the re¬ 
quirements of § 421.4177(f) and must 
always have been in them or in them 
and former producers whom they suc¬ 
ceeded before the beans were harvested. 

(2) Any producer or association in 
doubt as to whether the requirements of 
this paragraph have been fulfilled should 
make available to the county committee, 
prior to filing an application, all perti¬ 
nent information which will permit a de¬ 
termination to be made by CCC. 

(3) To meet the requirements of suc¬ 
cession to a former producer, the rights, 
responsibilities and interest of the for¬ 
mer producer with respect to the farming 
unit on which the beans were produced 
shall have been substantially assumed 
by the person claiming succession. Mere 
purchase of th£ crop prior to harvest, 
without acquisition of any additional in¬ 
terest in the farming unit, shall not 
constitute succession. The county com¬ 
mittee shall determine whether the 
requirements with respect to succession 
have been met. 

(c) The beans must be dry edible 
beans of the classes Pea, Medium White, 
Great Northern. Small White, Flat 
Small White. Pink. Small Red, Pinto. 
Dark Red Kidney, Light Red Kidney, 
Western Red Kidney, Large Lima and 
Baby Lima. 

(d) The beans must not contain mer¬ 
curial compounds or other substances 
poisonous to man or animals. 

(e) Beans placed under warehouse- 
storage loan or delivered under a pur¬ 
chase agreement must grade U.S. Choice 
Handpicked, U.S. Extra No. 1, U.S. No. 1, 
or U.S. No. 2. 

(f) (1) Beans placed under farm-stor¬ 
age loan must meet the requirements set 
forth in paragraph (e) of this section 
for warehouse-storage loans and pur¬ 
chase agreements, or must be beans 
(hereinafter referred to as “thresher 
run” beans) which have not been com¬ 
mercially cleaned; which contain not in 
excess of 18 percent moisture; which 
after deduction of foreign material, con¬ 
tain not more than 8 percent of other 
defects, as these terms are defined in 
the United States Standards for Beans; 
which are not musty, moldy, sour, heat¬ 
ing, hot, weevily, materially weathered. 
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or otherwise or distinctly low quality: 
and which do not have any commercially 
objectionable odor. 

(2) If offered as security for a farm- 
storage loan, beans must have been 
stored in the storage structure for at 
least 30 days prior to inspection for 
measurement, sampling, and sealing, 
unless otherwise approved by the State 
committee. 

§ 421.4179 Warehouse receipts. 

Warehouse receipts, representing 
beans in approved warehouse-storage to 
be placed under loan or to be delivered 
under a purchase agreement must meet 
the following requirements: 

<a) Except as provided in paragraph 
(f) of this section, warehouse receipts 
must be issued in the name of the pro¬ 
ducer or cooperative marketing associa¬ 
tion, must be properly endorsed in blank 
so as to vest title in the holder, and must 
be receipts issued by a warehouse for 
which a CCC Form 28, “Bean Storage 
Agreement”, is in effect and which is ap¬ 
proved by CCC for price support pur¬ 
poses. The receipts must be negotiable 
and must cover eligible beans actually in 
store in the warehouse. 

(b) In order to be acceptable under 
the loan program, each warehouse re¬ 
ceipt, or the accompanying supplemental 
certificate, must contain a statement 
that the beans are insured in accordance 
with CCC Form 28, “Bean Storage Agree¬ 
ment”, and if such insurance was not 
effective as of the date of deposit of the 
beans in the warehouse, the warehouse¬ 
man must certify as to the effective date 
of the insurance and that the beans are 
in the^warehouse and undamaged. The 
insurance on commingled beans must be 
obtained by the warehouseman. In¬ 
surance on beans with respect to which 
the warehouseman does not guarantee 
quantity and quality (hereinafter called 
identity-preserved beans) must be ob¬ 
tained by either the producer or the 
warehouseman. If the insurance is ob¬ 
tained by the producer, it must be as¬ 
signed to the warehouseman, with the 
consent of the insurance company, be¬ 
fore a loan will be made and the ware¬ 
houseman must also certify that the 
insurance has been assigned to him with 
the consent of the insurance company. 
Insurance is not required in order for 
warehouse receipts to be purchased 
under the purchase agreement program. 

(c) Each warehouse receipt or the 
warehouseman's supplemental certifi¬ 
cate (in duplicate) properly identified 
with the warehouse receipt, must show 
the gross and net weight of beans, the 
class and the gTade or all grading factors 
used in the determination of the quality 
of the beans. 

(d) In the case of “identity-pre¬ 
served” beans, the warehouse receipt 
shall show the lot number and number 
of bags in the lot, and the producer must 
execute the supplemental certificate and 
assume responsibility for the quantity 
and quality indicated thereon. 

(e) The warehouse receipt may be 
subject to liens for warehouse charges 
only to the extent of the charges indi¬ 
cated in § 421.4184(b). 


/ 


(f) If the receipt Is issued for beans 
of which the warehouseman is the owner 
either solely, jointly, or in common with 
others, the fact of such ownership shall 
be stated on the receipt. Such receipts 
shall also be registered or recorded with 
appropriate State or locrfl officials when 
required by State law. In States where 
the pledge of warehouse receipts by a 
warehouseman on his own beans is not 
valid under State law and the ware¬ 
houseman elects to deliver beans to CCC 
under a purchase agreement for which 
he is eligible under this program, the 
warehouse receipt shall be issued in the 
name of CCC. 

§ 421.4180 Determination of quantity, 

(a) When loans are made —(l) Farm- 
storage or “ identity-preserved ” ware¬ 
house-stored beans, (i) At the time the 
loan is made, the quantity of beans may 
be determined either by weight or. if 
stored in bulk, by measurement. Where 
the quantity is determined by measure¬ 
ment. 2.1 cubic feet shall constitute 100 
pounds. 

(ii) In the case of bagged beans grad¬ 
ing U.S. No. 2 or better, loans shall be 
made on the net weight of the lot or on a 
quantity determined by multiplying the 
number of bags by 100 pounds, which¬ 
ever is the smaller. In the case of other 
eligible beans, loans shall be made on the 
basis of the net weight of sound beans in 
the lot. Sound beans shall be beans 
free from dockage and other defects ls 
defined in the United States Standards 
for Beans. 

(iii) If the beans are stored in bags, a 
deduction of % pound per bag shall be 
made from the gross weight of bagged 
beans, except where the net weight is 
shown on the warehouse receipt. 

(2) Commingled warehouse-storage 
beans. The quantity on which a loan 
shall be made shall be the net weight 
of beans shown on the warehouse receipt 
or supplemental certificate. 

(b) At time of delivery or acquisi¬ 
tion —(1) Delivery from other than an 
approved warehouse or delivery or acqui¬ 
sition as identity-preserved in an ap¬ 
proved warehouse. The net weight of 
beans delivered to CCC from other than 
an approved warehouse, or delivered to 
or acquired by CCC in an approved ware¬ 
house as “identity-preserved” beans shall 
be determined by weighing the beans. 
In the case of bagged beans, if all the 
beans in the lot are not weighed, the net 
weight shall be determined by multiply¬ 
ing the average net weight of the bags 
weighed (but not less than 10 percent or 
the bags in the lot) by the total number 
of bags in the lot. The producer will w 
be credited with the net weight deliverea 
or acquired or with a quantity deter¬ 
mined by multiplying the number o 
bags in the lot by 100 pounds, whichever 
quantity is less. 

(2) Delivery or acquisition in an av 
proved warehouse of beans covered oy 
commingled warehouse receipt. The 
weight of beans delivered to or acq 
by CCC in an approved warehouse wn 
the warehouseman guarantees the q 
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itv and quantity shall be the net weight 
of beans specified on the warehouse re¬ 
ceipt or supplemental certificate. 

§ 421.1181 Determination of quality. 

(a) The class, grade, and all quality 
factors shall be determined in accord¬ 
ance with the United States Standards 

for Beans. 

(b) Where quality is guaranteed by 
the warehouseman, the class and grade 
of beans placed under loan or acquired 
or delivered under a loan or purchase 
agreement shall be that shown on the 
warehouse receipt. » 

(c) The class and grade of beans 
placed under farm-storage loan or iden¬ 
tity-preserved warehouse-storage loan 
shall be determined from an official 
(Federal or Federal-State) lot inspection 
certificate, or from an official sample in¬ 
spection certificate based on a sample 
drawn by a representative of the county 
committee. The State committee may 
require that any such inspection certifi¬ 
cates issued prior to the date of the loan 
application shall be on the basis of a 
sample drawn within a specified time 
prior to the date of the loan application. 
Notwithstanding the foregoing provisions 
of this paragraph, in the case of loans 
on thresher-run beans the quality of the 
beans may be determined by the State 
ASC office where the Grain Division, 
Commodity Stabilization Service, au¬ 
thorizes such determination. 

(d) Except where quality is guaran¬ 
teed by the warehouseman as provided 
in paragraph (b) of this section, the 
class and grade of beans delivered or 

. acquired under a farm-storage or iden¬ 
tity-preserved warehouse-storage loan or 
a purchase agreement shall be deter¬ 
mined from an official lot inspection cer¬ 
tificate dated not earlier than 15 days 
prior to the applicable maturity date for 
loans and submitted by the producer in 
accordance with the settlement provi¬ 
sions of this subpart. 

(e) Inspection fees incurred in con- 
ftfiction with the making of warehouse- 
storage loans and with the acquisition of 
heans by CCC will be for the account of 
the producer. Inspection fees incurred 

comn httee hi connection 
J;?.~ making of farm-storage loans 
WUi be for the account of CCC. 

8 421.4182 Credit for loss or destruo 
lion. 

<t„I he , amount 40 be cre, lited to the pro- 
r ,!/ for loss or destruction assumed by 
cUj, to accordance with § 421.4015, shall 
j* determined by multiplying the num- 
lo-t n! . hundre dwelght of sound beans. 

de f[ oyed ' by the support rate for 
stmv ” beans °f the class lost or de- 
rei-pmt exfep ^ that if the warehouse 
oteeL° r an offlcial inspection certifl- 
ji c M the beans shows a grade of 

shall hi rf°f bet . ter - the am °u°t credited 

net by mulUplylng the 

by thA 1 ° f beans lost or destroyed 
^jhe support rate f or the class and 

deducted » Ch h® 3118 - There sha11 
snee B ™ such amount any insur- 
Pioceeds to which CCC may be 


entitled and the salvage value of the 
commodity. 

§ 421.4183 Maturity of loans. 

Loans mature on demand but not later 
than February 29, 1960, in the case of 
beans produced in the States ol Michi¬ 
gan, New York, and Pennsylvania, and 
not later than April 30, 1960, in the case 
of beans produced in all other States. 

§ 421.4181 Packaging and warehouse 
charges. ** 

(a) Packaging . Unless otherwise ap¬ 
proved by CCC, beans placed under a 
warehouse-storage loan must be packed 
100 pounds net in new bags made of 36- 
inch, 10.4 ounces “A” or "B” quality 
common jute or heavier weight jute or 
provision must have been made for such 
packaging by the producer. Bag seams 
must be as strong as the full strength 
of the cloth. Bags must be marked to 
show the commodity name and class, 
the net weight when packed; and the 
name and address of the packer. Beans 
delivered under a farm-storage loan or 
purchase agreement must also meet the 
packaging requirements set forth in this 
paragraph. 

(b) Warehouse charges. Storage, 
bagging, cleaning, inspection fees and 
all other charges, except receiving and 
loading out charges in the warehouse in 
which the beans are acquired by CCC, 
accruing through February 29. 1960, in 
the case of beans produced in the States 
of Michigan, New York and Pennsyl¬ 
vania, and through April 30, 1960, in the 
case of beans produced in all other 
States, shall be paid by the producer 
prior to the time that-the beans are 
placed under warehouse-storage loan or 
delivered under a purchase agreement, 
or shall be paid from the loan or pur¬ 
chase proceeds. Such charges include 
the cost of movement to a normal rail¬ 
road shipping point if the warehouse is 
not located on a railroad, and any un¬ 
piling, turning, repiling, or other 
charges, except loading out chafes, 
incident to official weight and grade 
determinations on identity-preserved 
beans. CCC will assume warehouse- 
storage charges (not in excess of those 
approved for the 1959 crop under CCC 
Form 28, “Bean Storage Agreement”) 
accruing after April 30. 1960 (February 
29, 1960, for beans produced in Michigan, 
New York, and Pennsylvania), which are 
delivered to or acquired by CCC. 

§ 421.4185 Support rates. 

(a) The loan rate for eligible beans 
shall be the applicable support rate 
shown in paragraph (b) of this section, 
for the class, grade, and county where 
produced; however, if the beans have 
been moved by truck to approved storage 
in a higher loan rate county, or if the 
warehouseman guarantees delivery by 
truck to approved storage or on track in 
a higher support rate county, the loan 
rate shall be the support rate for the 
county in which the beans are stored or 
to which delivery is guaranteed. 

(b) The support rates per 100 pounds 
net weight established for dry edible 
beans are as follows: 


Rate per 

Class and Area 100 Tbs. 
Pinto: U.S. No. 1 1 

Area T. All counties In New Mexico 
except McKinley. Rio Arriba, San 

Juan, Taos and Valencia_$5. 23 

Area n. Ail counties in Kansas. 
Nebraska. Oklahoma, and Texas. 

In Colorado, the counties of 
Adams, Arapahoe, Baca, Bent, 
Boulder, Cheyenne, Clear Creek, 
Crowley. Denver, Douglas, Elbert, 

El Paso. Fremont, Gilpin, Huer¬ 
fano, Jefferson, Kiowa. Kit Carson, 
Larimer. Las Animas, Lincoln. 
Logan, Morgan, Otero, Phillips, 
Prowers. Pueblo, Sedgwick, Teller/ 


Washington, Weld, and Yuma. In 
Wyoming, counties of Goshen, 

Laramie and Platte_ 5. 13 

Area III. Counties of McKinley and 
Valencia In New Mexico_ 5. 03 


Area IV. All counties In Arizona, 
California, South Dakota and 
Utah. In Colorado. aU counties 
not in Area II. In Wyoming, all 
counties except Goshen, Laramie, 


and Platte. In New Mexico, coun¬ 
ties of Rio Arriba, San Juan 

and Taos_ 4. 93 

Area V. Washington_ 4.63 

Area VI. All other States and 

counties_ 4. 73 

Great Northern: 


Area I. Minnesota. Nebraska. North 
Dakota. In Colorado, afl counties 
east of 106 degrees longitude. In 
Wyoming, counties of Goshen, 


Laramie, and Platte_ 5. 83 

Area II. South Dakota, and all 
counties in Wyoming, except 
Goshen, Laramie and Platte_ 5. 63 


Area HI. All counties In Montana, 
Malheur County in Oregon, and 
counties of Ada. Bannock. Bear 
Lake, Bingham, Boise. Canyon, 
Caribou. Cassia. Elmore. Franklin, 

Gem, Gooding. Jerome, Lincoln, 
Minidoka, Oneida, Owyhee, Pay¬ 
ette. Power. Twin Falls in Idaho.. 5. 43 
Area IV. All other States and 


counties_- 5.33 

Pea and Medium White: 

Area I. Michigan, Minnesota, Maine, 

New York and Wisconsin_ 6.18 

Area II. AU other States_ 5. €8 

Small White and Flat Small White_ 6. Ofl 

Dark Red Kidney.... 7. 24 

Light Red Kidney_____ 7.24 

Western Red Kidney_•_ 7. 24 

Pink.. 5.86 

Small Red: 

Area I. Idaho and Colorado_ 6. 01 

Area n. Washington_ 5.91 

Area III. All other States_ 5. 96 

Large Lima_ 8. 81 

Baby Lima_ 4.21 


1 Premium for U.S. CHP and U.S. Extra 
No. 1, 10 cents except that premium for U.S. 
CHP on pea beans is 25 cents. Discount for 
U.S. No. 2, 25 cents. Loan rate for thresher- 
run beans shaU be the loan rate for U5. No. 1 
less $2. except In Michigan and New York, 
where the loan rate shall be the loan rate 
for UjS. No. 1 less $3. Quantity on thresher- 
run beans is the net weight of 'sound whole 
beans. 

§ 421.4186 Storage in transit. 

(a) Reimbursement will be made by 
CCC to producers or warehousemen for 
paid-in rail freight on beans stored in 
approved warehouses, subject to the fol¬ 
lowing conditions: 

(1) The movement from point of 
origin to storage point must be an “in¬ 
line” movement as determined by CCC, 
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and must be no greater than 100 miles 
from the point of production unless 
otherwise approved by CCC prior to the 
date of shipment. 

(2) The freight must have been paid 
in by the person claiming reimburse¬ 
ment and he must not have been other¬ 
wise reimbursed. 

(3) The warehouseman must furnish 
the descriptive data on all freight bills 
or transit tonnage slips on all eligible 
beans received into the storage facility 
at the time and in the manner stipulated 
in CCC Form 28, “Bean Storage Agree¬ 
ment^ in effect with CCC for the 1959 
crop. 

(4) The freight bills or transit ton¬ 
nage slips must be made available to 
CCC in accordance with the provisions 
of Form CCC 28, “Bean Storage Agree¬ 
ment”. 

(5) Not more than one transit stop 
must have been used on the billing. 

(6) The freight bills must be other¬ 
wise acceptable to CCC under the terms 
of the storage agreement. 

(b) Reimbursement fcr paid-in freight 
under this section will be made by the 
appropriate CSS Commodity Office sub¬ 
sequent to actual delivery of the beans 
to CCC pursuant to a loan or purchase 
agreement. 

§ 421.4187 Delivery of bean* under 
purchase agreement. 

(a) Commingled storage in approved 
warehouses. In the case of eligible beans 
stored commingled in an approved ware¬ 
house. the producer must, not later than 
the day following the loan maturity date 
or during such period of time thereafter 
as may be specified by the county com¬ 
mittee, submit to the office of the county 
committee warehouse receipts under 
which the warehouseman guarantees 
quality and quantity, for the quantity of 
beans he elects to sell to CCC. 

(b) Other than commingled storage in 
approved warehouses. In the case of 
beans stored in other than approved 
warehou& storage, or stored identity- 
preserved in approved warehouse stor¬ 
age the county committee will, on or 
after the loan maturity date, issue de¬ 
livery instructions to the producer. The 
producer must then complete delivery 
within a 15-day period immediately fol¬ 
lowing the date the county committee 
issues delivery instructions, unless the 
county committee determines that more 
time is needed for delivery. The pro¬ 
ducer shall, at his expense, furnish to 
the county committee at the time of de¬ 
livery official lot inspection and weight 
certificates dated subsequent to Feb¬ 
ruary 15, 1960, for beans produced in 
Michigan, New York and Pennsylvania, 
and subsequent to April 15, 1960, for 
beans produced in all other States: Pro- 
vided, however, That if at the time of 
delivery to CCC, a commingled ware¬ 
house receipt covering the beans de¬ 
livered, agreed to by the producer and 
warehouseman is issued by an approved 
warehouse, inspection and weight cer¬ 
tificates will not be required. 

(c) Storage after maturity date. The 
producer may be required to retain beans 
stored in other than approved warehouse 
storage for a period of 60 days after the 


applicable loan maturity date without 
any cost to CCC. CCC will not assume 
any loss in quantity or quality of beans 
covered by a purchase agreement occur¬ 
ring prior to delivery to CCC, except for 
quality deterioration under the following 
circumstances. If a producer has prop¬ 
erly requested delivery instructions and 
CCC cannot accept delivery within the 
60-day period following the applicable 
loan maturity date, the producer may 
notify the county committee at any time 
after such 60-day period that the beans 
are going out of condition or are in dan¬ 
ger of going out of condition. Such no¬ 
tice must be confirmed in writing. If the 
county committee determines that the 
beans are going out of condition or are 
in danger of going out of condition and 
that the beans cannot be satisfactorily 
conditioned by the producer, and delivery 
cannot be accepted within a reasonable 
length of time, the county committee 
shall obtain an inspection and grade and 
quality determination. If such inspec¬ 
tion shows the beans to be of an eligible 
grade, settlement, when delivery is com¬ 
pleted, shall be made on the basis of such 
grade and quality determination or on 
the basis of the grade and quality deter¬ 
mination made at the time of delivery, 
whichever is higher, and on the basis of 
the quantity actually delivered, but not 
in excess of the quantity specified on the 
Purchase Agreement. 

§ 421.4188 Settlement. 

The settlement value of the beans de¬ 
livered or acquired under a loan or de¬ 
livered under purchase agreement shall 
be determined as set forth in this section. 

(a) Applicable support rate. Settle¬ 
ment of loans and purchase agreements 
shall be made at the support rate for the 
county in which the b^ans are produced 
except as follows: 

(1) In the case of farm-storage loans, 
settlement shall be made at the support 
rate for the county where the beans are 
delivered if the beans have been delivered 
to such county by truck and such county 
has a higher support rate than the 
county where the beans were produced. 

(2) In the case of warehouse-storage 
loans, both identity-preserved and com¬ 
mingled, (i) if the warehouse is located 
off the railroad, settlement will be made 
with the producer at the support rate for 
the county to which the warehouseman 
guarantees delivery for loading if such 
support rate is higher than the support 
rate for the county where the beans were 
produced, and (ii) if the beans are ac¬ 
quired in storage in an approved ware¬ 
house in a county having a higher sup¬ 
port rate than the county where the 
beans were produced and movement to 
such warehouse was made by truck, set¬ 
tlement will be made at the support rate 
for the county in which acquisition is 
made by CCC. 

(3) In the case of beans delivered 
under purchase agreement from other 
than approved warehouse storage, the 
provisions of subparagraph (i) of this 
paragraph shall be applicable. In the 
case of beans delivered under purchase 
agreement in an approved warehouse, 
the provisions of subparagraph (2) of 
this paragraph shall be applicable. 


(b) Applicable support rate for class 
and grade —(1) Commingled warehouse- 
storage loans. Settlement will be made 
with the producer at the applicable 
county support rate for the class and 
grade of beans shown on the warehouse 
Receipt and accompanying documents for 
the quantity shown thereon. 

(2) Farm-storage and identity-pre¬ 
served warehouse-storage loans, (i) in 
the case of eligible beans delivered to 
CCC from farm-storage or acquired by 
CCC in identity-preserved warehouse- 
storage under the loan program, settle¬ 
ment will be made at the applicable 
county support rate for the class and 
grade of the total quantity of beans de¬ 
livered. The producer shall, at his 
expense, furnish to the county commit¬ 
tee official lot inspection and weight 
certificates dated subsequent to Febru¬ 
ary 15, 1960, for beans produced in 
Michigan, New York and Pennsylvania, 
and subsequent to April 15. 1960 for 
beans produced in all other States. On 
farm-storage loans such certificates 
shall be furnished at the time of delivery 
of the beans. On identity-preserved 
warehouse-storage loans such certifi¬ 
cates shall be furnished within 10 days 
after the applicable maturity date. In 
any instance where the producer fails to 
furnish to CCC weight or inspection 
certificates required for settlement, CCC 
may obtain such certificates. The cost 
incurred by CCC in obtaining such cer¬ 
tificates and any other fees or expenses 
incurred in connection with settlement 
on loans shall be for the account of the 
producer. However, notwithstanding the 
foregoing provisions of this subdivision, 
if at the time of delivery to or acquisition 
by CCC. a commingled warehouse re¬ 
ceipt covering the beans delivered or 
acquired, agreed to by the producer and 
warehouseman, is issued by an approved 
warehouse, inspection and weight certif¬ 
icates will not be required and settle¬ 
ment with the producer will be made at 
the applicable county support rate for 
the class and grade of the beans shown 
on the commingled warehouse receipt 
and accompanying documents for the 
quantity shown thereon. 

(ii) In the case of beans delivered 
under a farm-storage loan or acquired 
by CCC under an identity-preserved 
warehouse-storage loan which are of a 
grade for which no support rate has been 
established, the settlement value shall be 
computed at the support rate established 
for the class and grade placed under 
loan, less the difference, if any, at the 
time the inspection and weight certifi¬ 
cates, or the commingled receipt, are 
delivered to the county committee, be¬ 
tween the market price for the class and 
grade placed under loan and the marse 
price of the beans delivered or 
as determined by CCC: Provided, how¬ 
ever, That in the case of thresher-run 
beans which, when delivered are n0C 
a grade for which a support rat * 
been established, the settlement 
shall be the support rate for beans o 
same class grading U.S. No. 2, less 
difference, if any. at the time o <. lic h 
livery, between the market price jo 
grade and the market price of the 
delivered, as determined by coo. 
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vided further. That if any such beans 
are sold by CCC in order to determine 
the market price for purposes of settle¬ 
ment the settlement value shall not be 
less than sucjtx sales price. If upon de¬ 
livery the beans contain mercurial com¬ 
pounds or other substances poisonous to 
man or animals, such beans shall be 
sold for seed (in accordance- with ap¬ 
plicable State seed laws and regula¬ 
tions) fuel or industrial uses where the 
end product shall not be consumed by 
man or animals, and the settlement 
value shall be the same as the sales 
price. If CCC is unable to sell such 
beans for the use specified above, the 
settlement value shall be the market 
value, if any. as determined by CCC, as 
of the date of delivery. 

(iii) Any amount determined to be 
due CCC or the producer in settlement 
for difference in quantity or quality of 
an identity-preserved warehouse-storage 
loan shall be paid as provided in §421.- 
4018(a) (2) and (3). 

(3) Purchase agreements. Eligible 
beans delivered to CCC under a purchase 
agreement will be purchased at the ap¬ 
plicable support rate for the class and 
grade of beans delivered. 

(i) Commingled storage in approved 
warehouses. Beans stored commingled 
in approved warehouses will be pur¬ 
chased on the basis of the weight, grade, 
and other quality factors shown on the 
warehouse receipts and/or accompany¬ 
ing documents. 

(ii) Other than commingled storage in 
approved warehouses . Beans stored 
identity-preserved in an approved ware¬ 
house and beans delivered from other 
than approved warehouse storage will be 
purchased on the basis of the weight, 
grade, and other quality factors shown 
on the official lot inspection and weight 
certificates and agreed to by the producer 
on Commodity Purchase Form 4 or 4A 
whichever is applicable: Provided, how - 
«>er. That if upon delivery, the bpans 
contain mercurial compounds or other 
substances poisonous to man or animals, 
and such beans are inadvertently ac¬ 
cepted by CCC, the beans shall be sold 
for seed (in accordance with applicable 
State seed laws and regulations), fuel or 
industrial use where the end product 
shall not be consumed by man or animals, 
and the settlement value shall be the 
sales price: Provided further, That if 
CCC is unable to sell such beans for the 
use specified above, the settlement value 
shall be the market value, if any, as de¬ 
termined by CCC as of the date of 
delivery. 

(c> Determination of quantity for set- 
{men* purposes. The quantity of beans 
n which settlement will be made shall 

14214j^0(b^ ed ln accordance with 

(d ) Refund of prepaid handling 
ch J' 65, J 11 case a warehouseman 
nr t5L es , .P rod ucer for the receiving 
on and loa ding out charges 

ai ^ ^der loan or purchase agree- 
Bcon X° red m a warehouse under the 
i shall m° r ‘*? e , Agre ement, the producer 
be de ] lver y 01 tha beans to CCC, 

wunhf)S? rSe r d or ***** credit the 
® office for such prepaid charges in 


an amount not to exceed the charges au¬ 
thorized under the Bean Storage Agree¬ 
ment, provided the producer furnishes 
to the county committee written evidence 
signed by the warehouseman that such 
charges have been paid. 

(e) Method of payment under pur¬ 
chase agreement settlements. When de¬ 
livery of beans under purchase agree¬ 
ment is completed, payment will be made 
by sight draft drawm on CCC by the 
county office. The producer shall direct, 
on Commodity Purchase Form 4 or 4A, 
whichever is applicable, to whom pay¬ 
ment of the proceeds shall be made. 

Issued this 26th day of May 1955. 

Clarence D. Palmby, 

Acting Executive Vice President , 
Commodity Credit Corporation. 

[FJR. Doc. 59-4546: Filed. May 29. 1959; 

8:49 aJn.J 


Title 8—ALIENS AND 
NATIONALITY 

Chapter I—Immigration and Natural¬ 
ization Service, Department of 
Justice 

PART 204—PETITION FOR IMMI¬ 
GRANT STATUS AS A HIGHLY 
SKILLED PERSON OR AS A MINIS¬ 
TER 

PART 205—PETITION FOR IMMI¬ 
GRANT STATUS AS RELATIVE OF 
UNITED STATES CITIZEN, LAWFUL 
RESIDENT ALIEN, OR ELIGIBLE 
ORPHAN \ 

PART 282—PRINTING OF REENTRY 
PERMITS; FORMS FOR SALE TO 
PUBLIC 

PART 299—IMMIGRATION FORMS 

Individual Immigrant Visa Petitions 

Reference is made to the notice of pro¬ 
posed rule making which was published 
in the Federal Register of April 17, 1959 
(24 F.R. 2959) pursuant to section 4 of 
the Administrative Procedure Act (60 
Stat. 238; 5 U.S.C. 1003) and in which 
there was set out in full the terms of the 
proposed amendments to Parts 204, 205, 
282, and 299 relating to the submission 
of individual visa petitions under sections 
204 and 205 of the Immigration and Na¬ 
tionality Act. Representations received 
concerning the proposed rules have been 
considered. The rules as set out below 
are adopted. 

1. The headnote to Part 204 is 
amended to read as set out above. 

2. Part 204 is amended to read as 
follows: 

§ 201.1 Petition. 

The petition required by section 204 
of the Act shall be filed on a separate 
Form 1-130 for each beneficiary and 
shall be accompanied by a fee of $10, 
The petitioner shall be notified of the 
decision and, if the petition is denied, 
of the reasons therefor and of his right 


to appeal in accordance with the provi¬ 
sions of Part 103 of this chapter. 

(Sec. 103, 66 Stat. 173; 8 U.S.C. 1103. Inter¬ 
pret or apply secs. 101, 203. 204, 66 Stat. 166, 
178. 179: 8 U.S.C. 1101, 1153, 1154) 

3. Section 205.1 is amended to read as 
follows: 

§ 205.1 Petition. 

The petition required by section .205 
of the Act shall be filed on a separate 
Form 1-130 for each beneficiary and 
shall be accompanied by a fee of $10. 
The petitioner shall be notified of the 
decision and. if the petition is denied, 
of the reasons therefor and of his right 
to appeal to the Board within 15 days 
after mailing of the notification of the 
decision in accordance with the provi¬ 
sions of Part 3 of this chapter. 

4. Section 282.2 is amended to read as 
follows: 

§ 282.2 Forms printed by the Public 
Printer. 

The Public Printer is authorized to 
print for sale to the public by the Super¬ 
intendent of Documents the following 
forms prescribed by subchapter B of this 
chapter: 1-20, 1-21, 1-94, 1-95, I-129B, 
1-130, 1-131, I-131A, 1-418, and 1-539. 

§ 299,1 [Amendment] 

5. Section 299.1 Prescribed forms is 
amended in the following respects: 

a. The following form and reference 
thereto is added to the list of forms in 
numerical sequence: 

Form No. Title and description 

1-130 Petition to classify status of alien 
for issuance of immigrant visa. 

b. The following forms and references 
thereto are deleted from the list of 
forms: 

Form No. Title and description 

1-129 Petition for Classification of Quota 
Immigrant for Alien Whose Serv¬ 
ices Are Needed Urgently in the 
United States. 

1-129A Petition for Classification as Non¬ 
quota Immigrant for Minister of 
a Religious Denomination. 

1-133 Petition by United States Citizen 
for Issuance of Immigrant Visa. 
X-133A Petition by Permanent Resident 
Alien for Issuance of Immigrant 
Visa. 

§ 299.2 [Amendment] 

6. The first sentence of § 299.2 Forms 
available from the Superintendent of 
Documents Is amended to read as fol¬ 
lows: “The following forms required for 
compliance with the provisions of Sub¬ 
chapter B of this chapter may be ob¬ 
tained, upon prepayment, from the 
Superintendent of Documents, Govern¬ 
ment Printing Office, Washington, D.C.: 
1-20, 1-21. 1-94, 1-95, I-129B, 1-130, 
1-131, I-131A,-1-418, and 1-539.“ 

(Sec. 103, 66 Stat. 173; 8 U.S.C. 1103) 

The basis and purpose of the above- 
prescribed rules are to provide for the 
submission of an individual visa petition 
in every Instance pursuant to sections 
204 and 205 of the Immigration and 
Nationality Act. 
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This order shall become effective on 
July 1, 1959. 

Dated: May 27,1959. 

J. M. Swing, 
Commissioner, of 
Immigration and Naturalization . 

(F.R. Doc. 59—4547: Filed, May 29, 1959; 
8:49 a.m.J 


Title 28—JUDICIAL 
ADMINISTRATION 

Chapter III—Federal Prison Industries, 
Department of Justice 

PART 301— INMATE ACCIDENT 
COMPENSATION 

Editorial Note: Chapter I. Part 1 of 
Title 40 is hereby transferred to Title 
28. and is redesignated Chapter III, Part 
301 of that title. 


Title 40—PRISONS . 

Chapter I—Federal Prison Industries, 
Department of Justice 
PART 1—INMATE ACCIDENT 
COMPENSATION 

Editorial Note: Chapter I, Part 1, 
the only regulations in this title, are 
hereby transferred to Title 28, and re¬ 
designated Chapter III, Part 301 of that 
title. Title 40 is hereby vacated and 
reserved. 


Title 14—AERONAUTICS AND 
SPACE 

Chapter I—Federal Aviation Agency 
SUBCHAPTER A—CIVIL AIR REGULATIONS 

(Reg. SR 432] 

PART 40—SCHEDULED INTERSTATE 
MIR CARRIER CERTIFICATION AND 
OPERATION RULES 

PART 41—CERTIFICATION AND OP¬ 
ERATION RULES FOR SCHEDULED 
AIR CARRIER OPERATIONS OUT¬ 
SIDE THE CONTINENTAL LIMITS OF 
THE UNITED STATES 

PART 42—IRREGULAR AIR CARRIER 
AND OFF-ROUTE RULES 

Special Civil Air Regulation; Carriage 
of Persons Other Than “Crew Mem¬ 
bers “ and “Passengers” Aboard 
All-Cargo Aircraft 

Recently there has been a great in¬ 
crease in the demand for the transpor¬ 
tation by air of classified or special cargo, 
as well as the shipment of deceased 
members of the Armed Forces. This 
transportation frequently requires the 
presence of persons other than crew 
members such as guards, escorts, cour¬ 
iers, or attendants aboard the airplane 
to serve as security or honor guards for 
shipments made by the U.S. Government. 
For a number of years it has been the 


general practice in cargo operations to 
carry animal attendants, or other at¬ 
tendants necessary for the safety of the 
airplane, as crew members while in the 
performance of such duties. However, 
guards or escorts of classified or special 
cargo, including those of the U.S. Gov¬ 
ernment. are considered as passengers 
when their presence is not necessary for 
the safe operation of the airplane being 
used for the carriage of the particular 
cargo. Similarly, when cargo attendants 
are carried aboard the cargo airplane 
to or from their specific duty assign¬ 
ments, they may be considered in the 
category of passengers. As a conse¬ 
quence, the cargo airplane becomes sub¬ 
ject to the passenger operation rules 
which differ from the cargo operation 
rules primarily with respect to fire pre¬ 
vention requirements, allowable weights, 
and performance limitations. Compli¬ 
ance with these requirements by an air 
carrier when such persons are assigned 
specific duties in connection with cargo 
in an all-cargo airplane places an un¬ 
reasonable burden upon air carriers en¬ 
gaging in such operations, since such 
individuals should not and were not in¬ 
tended to fall within the normally ac¬ 
cepted category of air carrier passengers. 

In view of the foregoing it appeared 
desirable to exclude from the passenger 
category certain persons authorized to 
perform a specific duty in connection 
with cargo being carried aboard a cargo 
airplane while in the performance of such 
duty, or while traveling to or from such 
duty assignment aboard such cargo air¬ 
plane. Associated with the objective of 
authorizing carriage of these special 
cargo attendants aboard cargo airplanes 
without compliance with the passenger¬ 
carrying requirements was the problem 
of suitable seats and seat belts for these 
persons. Since it was apparent that in 
many cargo airplanes there would not 
be suitable seats in the cargo compart¬ 
ment, it appeared desirable to permit 
such persons to be seated on the flight 
deck. 

To accomplish this it was proposed in 
Civil Air Regulations Draft Release No. 
58-16, dated August 29, 1958 (23 F.R. 
6836) to define passenger- and cargo¬ 
carrying airplanes, the effect of which 
was to permit cargo-carrying airplanes 
to carry certain cargo attendants with¬ 
out complying with the passenger-carry¬ 
ing airplane requirements, and to amend 
the admission to flight deck requirements 
to permit the admission and seating of 
these persons on the flight deck when 
seats were not otherwise available in 
the airplane. 

Although the draft release proposed 
to accomplish this by amendments to 
Parts 40, 41, and 42 it has been deter¬ 
mined that in view of the fact that Parts 
40 and 41 are primarily used for pas¬ 
senger operations it would be more ap¬ 
propriate to cover these special condi¬ 
tions of operations under a Special Civil 
Air Regulation than to amend the in¬ 
dividual parts concerned. 

Comments received on the draft re¬ 
lease were favorable to the proposal al¬ 
though certain recommendations were 
made to give the pilot in command com¬ 


plete discretion with respect to admitting 
cargo attendants to the flight deck and 
to require that seats be made available 
at a point separate from the flight deck. 

On the question of a suitable seat and 
safety belt for special cargo attendants 
separate from the flight deck, it is to be 
noted that many cargo compartments, 
due to their design and intended func¬ 
tions, either do not have seats for oc¬ 
cupants or are not suitable for extended 
occupancy. Consequently, to achieve the 
objective of this regulation it has been 
determined that such cargo attendants 
must be authorized to enter and be 
seated elsewhere on the airplane when 
they otherwise qualify to be aboard a 
cargo airplane and a seat is not available 
or suitable in the cargo compartment. 
Therefore, this Special Civil Air Regu¬ 
lation permits such cargo attendants to 
be seated on the flight deck as well as 
in the cargo compartment, if such seat 
is located so as to preclude interference 
with the flight crew members in the 
performance of their duties. In any 
event authority must be obtained from 
the pilot in command for such cargo at¬ 
tendants to be admitted to the flight 
deck. 


Interested persons have been afforded 
an opportunity to participate in the 
making of this rule, and due considera¬ 
tion has been given to all relevant matter 
presented. Since this special regulation 
relaxes a present restriction, it may be 
made effective on less than 30 days 
notice. 

In consideration of the foregoing, the 
following Special Civil Air Regulation is 
hereby promulgated to become effective 
May 30, 1959. 

1. Contrary provisions of Part 40. 41. or 42 
of the Civil Air Regulations notwithstanding, 
the following persons, when duly authorized 
by the air carrier, may be carried aboard an 
airplane engaged in the carriage of cargo 
only without compliance with the passenger- 
carrying or passenger-service airplane re¬ 
quirements of those parts: 

(a) A person performing a specific duty 
assignment aboard an airplane in connection 
with the safety of the flight, or the safe car¬ 
riage of animals, or radioactive materials 
within the meaning of and subject to the 
requirements of § 49.2 of Part 49 of this 
subchapter; or while traveling to or from 
such duty assignment where the air carrier 
finds that other means of transportation arc 
not practicable; and 

(b) A person performing duty as a security 

or honor guard aboard an airplane for ship¬ 
ments made by or under the authority of tn 
Federal Government. . .. 

2. An approved seat with safety belt 6na 

be available for the use of the persons a > 
scribed in paragraph 1. The location of w 
seat shall be such* that the occupant will 
be in a position to interfere with the JD&QJ 
crew members In the performance of t 
duties. , 

3. Persons described in paragraph l 
be admitted to the flight deck of the airplay 
when authorized by the pilot in com 
(Sec. 313(a). 72 Stat. 762: 49 U 5 .C. JS64(^- 
Interpret or apply secs. 601, 604, 72 Sta . 

778; 49 U.S.C. 1421, 1424) 

D.C., 011 


Issued in 
May 26, 1959. 


|F.R. Doc. 


Washington, 

James T. 

Acting Administrator. 

29, 19“ ; 


59-4521; Filed. 
8:45 a.m.J 


May 
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Chapter III—Federal Aviation Agency 

(Arndt. 118] 

PART 609—STANDARD INSTRUMENT APPROACH PROCEDURES 


Miscellaneous Alterations 


The new and revised standard Instrument approach procedures appearing hereinafter are adopted to become effective 
ind or canceled when indicated in order to promote safety. The revised procedures supersede the existing procedures of 
the same classification now in effect for the airports specified therein. For the convenience of the users, the revised 
orocedures specify the complete procedure and indicate the changes to the existing procedures. Compliance with the notice, 
procedures, and effective date provisions of section 4 of the Administrative Procedure Act would be impracticable and 
contrary to the public interest, and therefore is not required. 

Part 609 is amended as follows: 

1 The automatic direction finding procedures prescribed in § 609.100(b) are amended to read in part: 

ADF Standard Instrument Approach Procedure 


B^rtnjrs headings, courses and rodJals are magnetic. Elevations and altitudes arc In feet MSL. Ceilings are In feet above airport elevation. Distances arc In nautical 
milM unless otherwise Indicated, except visibilities which are in statute miles. 

lian instrument approach procedure of the alove type is couducted at the below named airport, It shall be In accordance with the following Instrument approach procedure, 
ante* trn approach I* conducted in accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial approaches 
,kll be made over specified routes. M Inimum altitudes shall correspond with those established for cn route operation in the particular area or as set forth below. 


Transition 

Celling and visibility mlnimums 



Course and 

Minimum 


2-engine or less 

More than 
2-englne, 

From— 

To- 

distance 

altitude 

(feet) 

Condition 

€5 knots 
or less 

More than 
05 knots 

more than 
65 knots 

ATS VOR , __ _ _ 

XOM. 

Direct.-. 

2000 

T-dn f_ 

3no-l 

300-1 

3D0- 1 ; 

AtTS Rftn _ ------- 

LOM. 

Direct.. 

2000 

C-dn. 

4UO-1 

500-1 

500-1*$ 

RmithriUr Ini . _ _ __ 

LOM___ 

Direct. 

2000 

S-dn-30L. 

400-1 

400-1 

400-1 

strom KBn_............... 

LOM. 

Direct___ 

2000 

A-<in... 

800-2 

800-2 

800-2 







Badar Terminal Area maneuvering altitude within 20 ml and clockwise around AUS radar antenna site: 34.5° to 215®— 3000*; 215° to 345°—2500'. 

Radar control must provide 3 mi or UXXX vertical separation; or 3 to 5 mi and 500' vertical separation from radio towers 1080' MSL 23 mi WN W, 2040' MSL 0 ml NW and 

WTM8L 14 mi N. 

Procedure turn E side SE ers, 125° Outbnd, 305° Inbnd, 2000' within 10 mL Beyond 10 mi NA. 

Minimum alt itude over facility on final approach ers, 1200\ 

Crs and distance, facility to airport, 305°—4.8 mL 

If visual contact not established tipon descent to authorized landing minim Tims or If landing not accomplished within 4.8 miles, climb to 3000' on crs 305° from LOM 
within 3) miles or, when directed by ATC, turn right, clirnb to 2000' and proceed to AUS VOK or AU8 RUn. 

#AM aircraft are restricted to 300-1 for takeoff on runways 3-21, 16L-34R and 12 L-30R. 

City, Austin; State, Tex.; Airport Name, Mueller; Elcv„ 031': Fac. Class, LOM: Ident.. AU; Procedure No. 1, Amdt. 17; Ell. Date, 13 June 50; Sup. AmdL No. 10 (ADF 
. portion of comb. ILS-ADF); Dated, 22 Feb. 58 


Valdosta VOR_ 


VLD-RBn_—___ 

nirw't. 

1400 

T-dn_ 

300-1 

300-1 




C-dn.. 

500-1 

500-1 




A-dn... 

800*2 

800-2 


20O-H 

500- 

800-2 


Bidar transition: 1!W within 25 miles of VLD-RBn. 

Procedure turn ‘West side of crs, 183° Outbnd, 003° Inbnd, 1400* within 10 mL 

Faciilty on airport. 

Minimum altitude over facility on final approach era, 700'. 

, u vbuu) contact not established upon descent to authorised landing min lm nms or if landing not accomplished within 0.0 mile, make left turn and climb to 1500' on ers 

" * 12222? 20 01 RBn - / 

Ptvcedure turn nonstandard to provide separation from Moody AFB traffic. 


Cl *y. Valdosta; State, G*.; Airport Name, Valdosta; Kiev., 203'; Fac. Class, BMG; Ident., VLD; Procedure No. I, Amdt.0; Ell. Date, U June 50; Sup. Amdt. No.8; Dated. 24 

Mar. 54 N 


indirections.^., 





1500 

T-d. 

500-1J4 

500-1 H 

500-D4 





T-n_ 

600-2 

600-2 

800-2 





C-d_ 

600-lH 

50O-1H 

50O-1H 





C-h............. 

600-2 

600-2 

600-2 





A-dn__ 

800-2 

800-2 

800-2 


vX nrc turn South side of crs, 278° Outbnd, 008® Inbnd, ISW within 10 miles. 

Cn UlUi * • over kellity on final approach crs, (XX/. 

facllll y to airport, 008®-0.fl mi. _„ 

001 ^fobUahed upon descent to authorized landing minlmnms or If landing not accomplished withtn 0.6 miles, climb to 1500* on crs of 098® within 20nine*. 
T,ov btanuard obstruction clearanco not provided for circling north of the runway. 422' msl towers located 1.5 mi. north of runway—in vicinity of IIHW AWK. 

Location, Wake Island; Airport Name, Wake; Elev., \2\ Fac. Class, MHW; Ident., AXX; Procedure No. 2, Amdt. 6; Eff. Date, 13 June 59; Sup. Amdt. No. 5; Dated, 23 

Apr. 68 


No. 10e—Pt. X- 


-2 

























































4368 


RULES AND REGULATIONS 


2. The very high frequency omnirange (VOR) procedures prescribed in § 609.100(c) are amended to read in part: 

VOR Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet MSL. Ceilings are in feet above airiwrt elevation. Distances arr> in , 
miles unless otherwise indicated, except visibilities which are in statute miles. a 111 naat w»I 

If an instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following Instrument annroarh 
unless an approach is conducted in accordance with a different procedure for such airiH>rt authorized by the Administrator of tho Federal Aviation Ag*ncv inifEi 1 ' 
proachos shall be made over specified routes. Minimum altitudes shall correspond with those established for on route operation in the particular area or as Vt forth beb l> * 


Transition 


From— 


EPT-VOR_ 


To- 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine or less 

65 knots 
or less 

More than 
65 knots 

LAF-VOR. 

Direct.. 

2000 

T-dn. 

C-d#. 

S-n#. 

S-d#-i3. 

S-IHM3. 

A-dn#. 

#Following mintn 
R-018 

C-d.. 

C-n. 

S-d-13. 

S-n-13... 

A-fin _.... 

k 

iiiiiit urn 

i. 


Ceiling and visibility mlnlmums 


More than 
2-englne, 
more than 
68 knots 


Minimum altitude over facility on final approach ers, 1500'. 

Crs and distance. Facility to airport, 142°—10.4 mi. 

Minimum altitude after passing EPT-VOR R-018 on final approach crs, 1200'. 

Crs and distance after passing EPT-VOR R-018 to airport, 142°—3.4 ml. 

* established upon descent to authorized landing minimuras or if landing not accomplished within 6.0 mi of LAF-VO R or 2.8 miles of EPT R-018. climb 

to 23<Kr on R-142 within 20 miles. 

▼tefiMMybetow ** US ° ° f slldlnB 90816 reduct!on ln Ending vislbiity, or reduction in takeoff minlmums not authorized for night operations, or for day operations when 
IDual omni receivers required for lower mln lmums . , 

City, Lafayette; State, Ind.; Airport Name, Purdue University; Elev., 607'; Fac. Class, VOR; Idcnt., LAF; Procedure No. 1, Arndt. 2; Eff. Date 13 June 50-Sun 

No. 1; Dated, 7 Feb. 69 

PROCEDURE CANCELLED, EFFECTIVE 13 JUNE 59. " 

City, Oakland; State, Calif.; Airport Name, Metropolitan Oakland International: Elev., Fac. Class, BVOR; Idcnt., OAK; Procedure No. 1. Amdt 1* Eff Date 1 Feb 5& 

Sup. Amdt. No. Orig.; Dated, 5 Feb. 65 

PROCEDURE CANCELLED, EFFECTIVE 13 JUNE 59. " 

City, Oakland; State, Call/.; Airport Name, Metropolitan Oakland International; Elev., S'; Fac. Class, BVOR; Ident., OAK; Procedure No. 2. Amdt 1* Eff. Date. 1 Feb. 58; 

Sup. Amdt. No. Orig.; Dated, 5 Feb. 55 


Valdosta RBn. 

VLD-VOR. 

Direct 

1400 

Twin 

300-1 

500-1 

400-1 

800-2 

300-1 

500-1 

400-1 

800-2 




x ’HI-....... 

C-dn.. 

S-dn-35 

A-dn.. 


20041 

SOO-M 

400-1 

800-2 


Radar Transitions: From R-270 to R-100, 1600' within 30 miles of VLD-VOR. From R-100 to R-270,1500' within 15 mi of VLD-VOR. 

Procedure turn -West side of crs, 183° Outbnd, 003° Inbnd, 1400' within 10 miles. 

Minimum altitude over facility on final approach crs, 900'. 

Crs and distance, facility to alrjx>rt, 003—5.8. 

v ?SS )I l!l c l; not established upon descent to authorized landing minlmums or if landing not accomplished within 5.8 miles, make left turn, climbing to INff intercepUas 
K-345 of VLD-VOR within 20 mi. 

•Procedure turn nonstandard to provide separation from Moody AFB traffic. 

City, Valdosta; State, Ga.; Airport Name, Valdosta; Elev., 203'; Fac. Class, BVOR; Ident., VLD; Procedure No. 1, Amdt. 5; Eff. Date. 13 June 59; Sup. Amdt. No. 4; 

14 Jan. 64 

3. The terminal very high frequency omnirange (TerVOR) procedures prescribed in § 609.200 are amended to read ln part: 

Terminal VOR Standard Instrument Approach Procedure 

Me maRnetlc. Elevations and altitudes are In feet MSL. Ceilings are ln feet above airport elevation. Distances are In naatlol 
miles unless otherwise indicated, except visibilities which are in statute miles. 

If an instrument approach procedure of the above type is conducted at tbe below named airport, it shall be in accordance with the following instrument approach procedure 
unless an approach is conducted in accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial apjEOtf" 3 
snail bo made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth l>elow. 


Transition 


Celling and visibility mlnlmums 


From— 


Decoto Int_._ 

SFO Gap RBn_ 

Bay Point FM. 

Richmond Iut_ 

OAK LFR.. 

Fremont FM HW... 

•x\tt. Eden Int_.. 

OAK TVOR_ 


To- 


Frcmont FM HW..„. 

Fremont FM HW. 

Fremont FM HW. 

Fremont FM HW_ 

Fremont FM HW. 

Mt. Eden Int (Final)_ 

OAK TVOR. 

Fremont FM IIW.. 


Course and 
distance 

Minimum 

altitude 

(foet) 

Condition 

2-engine or less 

65 knots 
or lees 

More th3n 
65 knots 

Direct. 

4000 

T-dn. 

300-1 

300-1 

Direct... 

4000 

C-dn_ 

500-1 

600-1 

Direct__ 

6000 

A-dn 

i S00-2 

800-2 

Direct.. 

4000 




Direct. 

4000 




300°—6.0. 

1900 




300°—7.0. 

800 




Direct.. 

4000 





More than 

2-entfw* 

more than 

65 knots 


n 00**1 

OOHH 

800 -J 


to 3.W authorized to cross Fremont FM-1IW on final approach crs Inbnd. * 1 

If , £?. U L t 7 J on fl'^'sPI’fMcb crs, «00'% Descent to airport mlnlmums authorized after passing Mt. Eden Int. _, mtante rf-ht tun 

holillne^atterno^R-axi'oaiv inbnd U auo° Outbnd)° au,horll ® <i mlnlmums or it landing not accomplished within 0.0 mile, climb to 2000 ln a onc-mlnute ns 

A11 turns West side of crs. 

Notes: Missed or discontinued approach must not cross OAK TVOR above 1500'. ADF and dual VOR equipment required, 
f300-1 required for takeoff on Rnwy 33. 

•Int of OAK TVOR R-120 and 047° bmg to Hayward RBn, or Int of OAK TVOR R-120 and SFO TVOR R-Q66. 

••Fremont EM HW or Int of OA K TVOR R-120 and SFO TVOR R-083. or v x y n-uw. 

% 600' required for aircraft with stall speed more than 65 knots. f ^ 

City. Oakland; State. Calif.; Airport Name, Met. Oakland Int'l.; Elev. 6'; Fac. Class. BVOR; Ident.. OAK; Procedure No. Ter VOR (R-120); Amdt. Orig.? EfL 

13 June 59 
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Transition 


From— 


?arco lnt~-—* 

Surf Int.——« 

|,d Jolla FM/int- 

Coronado RBN-FM.. 

Jamui RBN.. 

Union Grove lot..... 


To- 

Course and 
distance 

Minimum 

alLituile 

(feet) 

Condition 

2-englnc 

65 knots 
or less 

or less 

More than 
65 knots 

More than 
2-enginc, 
more than 
65 knots 

Abeam LPT RBn (Final). 

8AN-TVOK. 

8AN-TVQR R-272 at 5 ml from 
san-tVor. 

8AN-TVOU. 

san-tvor .. 

BAN-TV OR_‘ 

092®—8.4. 

Direct. 

190*—5.0. 

Direct__ 

Direct_ 

Direct_ —- 

700 

25»K) 

1500 

1500 

3600 

2500 

T-dn. _ 

C-dn—. 

S-dn-0. 

A-dn. 

300-1 

tttfv -2 

600-1 

800-2 

««nf4 

#200-4 
800-2 
goo-1 
$00-2 


Celling and visibility nilnlmums 


Procedure turn S side ers, 272° Outbnd 092° Inbnd. I50t/ within 10 miles. 

Minimum altitude over facility on final approach ers, 600 • 

SMS UWUhtJSed tending*mlnimums or If landing not accomplished within 0 mile, turn right, climb to 200CT on RANT VOR R-137to 

Coronado EBiuFM^^wb^duectedTby ATC 1 If Visual contact not established abeam LoiSa Portal Itbn, make left climbing turn, climb to 2500' on BAN TVOR R-Z35 to La 
!oUa Int. / 

•*0n LalolkTt ransirion recoin mended Chat aircraft cross final approach radial on 190® heading, then execute approximately 270° clockwise turn to Inbnd ers of 092®. 

"Descent below TOC/ MSL is A until abeam Loma Portal KBn. 

Citv San Dlmr State. Calif.; Airport Name, Lindbergh Fid.; Elev., 15'; Fac. Class. TVOR; Ident., 8AN;,rrocedure No. Ter VOR-9, Arndt. 2; Eff. Date, 13 June 59; Sup. 
3 ' *■ 6 * Arndt. No. 1; Dated, 1 June 57 

4. The instrument landing system procedures prescribed in § 609 400 are amended to read in part: 

ILS Standard Instrument Approach Procedure 

Bearings, beading?, courses and radial? nrc magnetic. Elevations and altitudes ore In feet MSL. Ceilings are in feet above airport elevation. Distances are to nautical 

m fr hi) ’ms trial I (• n ! proSh^ rwx^u re of the above typo Is conducted at the below named airport, it shall be in accordance with tfo fallowing jSISSwoSiiS 

tmlcss an approach Is conducted in accordance with a different procedure for such airport authorized by the Administrator of the Fcnlcml A vlation Agency. Initial approaUits 
iUU be made over specified routes. Minimum altitudes shall correspond with tiia^e established for en route operation la the particular area or as set forth below. 


Transition 

Ceiling 

: and visibility minimum 

S 

From— 

To- 

Course and 
distance 

Minimum 

altitude 

(feet) 

/ 

Condition 

2-engine or less 

More than 
2-engine, 
more than 
65 knots 

65 knots 
or less 

More than 
65 knots 

Austin VOR ._ 

LOM --- - - 

Direct . 

2000 

T-dn#_ 

300-1 

300-1 

200-M 

ItKtln TUln 

LO M ” III_—_4-_ 

Direct_ - - 

2000 

C-da-~. 

400-1 

500-1 

500-1*$ 

* * "•JWiJ A% ISO « • • 

Smithville RBn 

lomIIIIIIIIIIIIII.III. 

Direct. 

2000 

S-dn-30L. 

200-M 

200-M 

200-4 

Bergstrom RlJa.„... ... . . 

lom ___ _ 

Direct. 

2000 

A-dn. 

600-2 

600-2 

600-2 










Radar terminal area maneuvering altitude within 20 ml and clockwise around AUS radar antenna site; 345° to 215°—:MOO*; 215* to ^°~2500\ , , . 

Radar control must provide 3 mi or 1000 / vertical 3 ci>oratlon; or 3 to 5 mi and 500' vertical seimralion from radio towers leKF msl 23 ml V* N \V , 2049' msl 9 mi N w and 1054 msl 
Hint N. 

Procedure mm E Mde SE ers. 125® Outbnd, 305° Inbnd. 22(XX within 10 miles. Beyond 10 ml N A. 

Minimum altitude at O.S. Int Inbnd, 2200'. ^ . 

Altitude of O.S. and distance to approach end oi Rnwy at OM, 2200*—4.8 mi; at MM $00'—0.5 mi. v f lT c on m iw 

_ If visual contact not established upon descent to authorized landing minimum? or if landing not accomplished climb to 3000 on NTA ers ILS (305®) w ithin 20 miles or, w hen 
directed by ATC, (1) mm right, climb to 2000. proceed direct to VOR or (2) turn right, climb to 2000', proceed direct to A l 8 KBn. 

4 Ail aircraft ore restricted to 300-1 minima for take-off on Kunways 3-21, 1GL-34R, and 12L-30R. 

City, Austin; State, Tex.; Airport Name. Mueller; Elev., 631'; Fac. Class, ILS; Ident., IAUS; Procedure No. ILS-30L, Amdt. 17; Eff. Date, 13 June 59; Sup. Arndt. No. 16 (ILS 

portion of Comb. IL8-ADF); Dated, 1$ Feb. 68 


Chatham RBn. 

L?„ NW LGA LFR and NE ers ILS* 

nutrrvm RBn. 

TV-wboroLMM_ 

Kmrt . 


\ T F r»r« IT,9 _ _ 

095—14.5_ 

1000 

T-dn_ 

300-1 

300-1 

OM (Final) 

Direct__ 

1800 

C-dn. 

600-1 

600-1 

NE era ILS (Final)_ 

OM (Final) __ 

tat—7 & 

1800 

S-dn-22®_ 

300-** 

300-4* 

Direct_ 

WOO 

A-dn- 

600-2 

600-2 

NE ers ILS _ 

05SJ-2J_ 

1500 











200 -M 

600-14 

aoo-4* 

600-2 


UaariUons* ** ***** 10 €ffeCl > ^ 0fl 

W8 090 within 20 ml. 2500'. ^ 

058 Within 20 ml 2000'. 

Squad EWR-LF R within 15 ml. IfiOCy. 

{jpeedare turn W side N E ers, 037° outbnd, 217° Inbnd, 1800* within 10 miles. 
al 08im tnl,nd * IW. 

not established*upon descen uo auSiorired 7 Sud?ng mininumfoMf landing not accomplished make climbing right turn to 2000' direct to Chatham RBn or, 
ATC. climb to 1500' cm 8W era ILS to the outer compass locator serving Runway A. 

Proccdu ^ r torn acoomplterboro'LMMf 1 Teterbo*rand^Newaril OM at approximately same geographic location and signals are simultaneously 
MarSrSf* 000 0M serving two ILS systems. 

®60>-i,P e,el< * suix'rfluous line printed in error following missed approach, 
when glide path inoperative. 

Hy ’ ‘ New#rlt : State. N.J.; Airport Name. Newark- Elev., 18'; Fac. Class, ILS; Ident.. ARK; Procedure No. ILS-22, Amdt. 3; Eff. Date, 13 June 50; Sup. Amdt. No. 2; Dated, 

9 May 50 

These procedures shall become effective on the dates indicated on the procedures. 

(Secs. 313(a) , 807(c); 72 Stat. 752, 749; 49 UJ3.C. 1354(a), 1348(c)) 
ksued In Washington, D.C., on May 12, 1959. 


[F.R. Doc. 69-4215; Filed, May 29, 1959; 8:46 a.m.1 


R R. Quesada, 

Administrator . 
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RULES AND REGULATIONS 


(Arndt. 119] 

PART 609—STANDARD INSTRUMENT APPROACH PROCEDURES 

# 

Miscellaneous Alterations 

The new and revised standard instrument approach procedures appearing hereinafter are adopted to become effective 
and/or canceled when indicated in order to promote safety. The revised procedures supersede the existing procedures of 
the same classification now in effect for the airports specified therein. For the convenience of the users the revised 
procedures specify the complete procedure and indicate the changes to the existing procedures. Compliance with the notice 
procedures, and effective date provisions of section 4 of the Administrative Procedure Act would be impracticable and 
contrary to the public interest, and therefore is not required. ia 

Part 609 is amended as follows: 

1. The automatic direction finding procedures prescribed in § 609.100(b) are amended to read in part: 

ADF Standard Instrument Approach Procedure 

Bearing?, headings, course and radials an* magnetic. Elevation? and altitude? are In feet MSL. Ceilings are In feet above airport elevation. Distances are In nantimi 
miles unless otherwise indicated, except visibilities which are in statute miles. 



Transition 

Ceiling and visibility minimums 

From— 

T<£— 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine or less 

More than 
2-cnglne, 
more than 
65 knots 

65 knots 
or less 

More than 
05 knots 

Columbia LFR. 

LOM_ - .... 

Direct... 

1500 

1500 

1500 

T-dn- 

C—<jn_.......... 

300-1 

400-1 

400-1 

800-2 

300-1 

600-1 

400-1 

800-2 

200-14 

MO-11} 

400-1 

800-2 

Columbia VOR. 

LOM_ , . 

Direct_ 

Steedman Int. 

LOM__ rr . 

Direct_ 

fl-dn-5 



A-till. 


Procedure turn South side SW era, 226° Outbnd. 046° Inbnd, ISOO' within 10 miles. 
Minimum altitude over facility on final approach era, 1000'. 

Crs and distance, facility to airport, 046°—3.9 mi. 


m* 

K-OjO 


1/ visual contact not established upon descent to authorized landing minimum.? or If landing not accomplished within 3.9 miles after passing LOM, climb to 2000' on crs 
046°, intercept and proceed outbound ou NW crs of LFli or R-005 of VOR within 20 miles or, when directed by ATO, climb to 2000' on West then East era of LFK or K-0 
of VOR within 20 miles. 

City, Columbia; State, 8.C.; Airport Name, Columbia; Elev., 244'; Fac. Class. LOM; Ident., CA; Procedure No. 1, Arndt. 3; Eff. Date, 20 June 59; Sup. Amdt. No. 2 (ADF 

portion of Comb. ILS-ADF); Dated. 6 July 67 


Scotland RBn.. 

Radar Terminal Area Transitions.. 


IDL RBn.. 

All directions. 

E of NE-SW crs of LGA-LFR. 


Direct. 

W'ithin 25 milcs_ 
Within 15 miles. 


1000 


T-dn... 

300-1 

300-1 

C-dn. 

500-1 

* 500-1 

S-dn-4L........ 

400-1 

400-1 

A-dn. 

800-2 

800-2 


200-Vi 
SO0-1H 

40H 

800-1 


Procedure turn South side of era 223° Outbnd. 043° Inbnd, 1200' within 10 miles of OM/RBn. 

Minimum altitude over facility on final approach era, 700'. 

Crs and distance, facility to airport. 043®—2.5 mi. 

If visual contact not established upon descent to authorized landing minimums or If landing not accomplished within 2.5 miles after passing OM/RBn. climb to on 
crs of 043° from OM/RBn, thc-n make a right climbing turn to 1500' and proceed to Lido RBn and bold 8W. Contact Idicwild approach control for further Instructions. 
Caution: Circling landing minimums do not provide standard*clearance over airport control tower and stack 273' MSL 1.7 miles 8SE of airport. 

City, New York; State, N.Y.; Airport Name, International; Elev., 12*; Fac. Class, MIIW; Ident., IDL; Procedure No. 1, Amdt. 17; Eff. Date, 20 June 59; Sup. Amdt. No. 1$ 

(ADF portion of Comb. ILS-ADF); Dated, 25 Jan. 68 

2. The very high frequency omnirange (VOR) procedures prescribed in § 609.100(c) are amended to read in part: 

VOR Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet MSL. Ceilings are in feet above airport elevation. Distances are In nautkzl 
miles unless otherwise indicated, except visibilities which ore in statute miles. , 

If an instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following instrument approach prowajjjj- 
unless an approach is conducted In accordance with a different procedure for such airport authorized by the Administrator of Federal Aviation Agency. Initial approach 
shall be made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below. 


Transition 


From— 

To- 

Course and 
distance 

Minimum 

altitude 

(feet) 

s 

Condition 

2-engine or less 

65 knots 
or less 

More than 
65 knots 

Kcv West LFR_ _ _ _ _ _ ___ 

EYW-VOR. 

Direct_ 

1300 

T-dn........... 

300-1 

500-1 

800-2 

300-1 

500-1 

800-2 




C-dn. 

A-dn*. 



Ceiling and visibility minimums 


Mo tt than 
2 -engtoc. 
more tl^an 
knot* 


500-lb 

800-2 


Procedure turn W side era, 117° Outbnd, 137° Inbnd, 1300' within 10 mi. Beyond 10 mi NA, 

Minimum altitude over facility on final approach era, 800'. 

Crs and distance. acUity to airport, 137—1.7. 

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 1.7, climb to 1100' on R-137 within 20 mu«. 
Note: W'eather service available to general public 00:00-22:00 EST. Runway lighting available on request to E Y W radio. 

"Authorized only during hours that weather is being reported. j 

City, Key West; State, Fla.; Airport Name, International; Elev., 4'; Fac. Class, BVOR; Ident., EYW; Procedure No. I, Amdt. 5; Eff. Date, 20 June 59; Sup. 0 

Dated,- 7 Jan. 50 
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VOR Standard Instrument ArpROAcn procedure— Continued 


Transition 

Ceiling and visibility mlnimums 

From— 

To— 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine or less 

More than 
2-engine, 
more than 
65 knots 

65 knots 

or less 

More than 
65 knots 


JOT VOR. 

Direct ___ 

1800 

T-dn._ 

300-1 

300-1 






C-d. 

700-1 

700-1 






C-n. 

700-2 

700-2 






A-dn..:. 

NA 

NA 



Procedure turn West side of era 001° Outbnd.. 181° InbmL. 1800' within 10 mi. 

Minimum altitude over facility on flnaUapproach ers, latM/. 

IM-Sul' conmct' not* estnbl Ishetfu non desoenTto authorized landing m l n i m ums or If lauding not accomplished within 8.2 miles a/tor passing JOT VOR, make left turn, 

(town? to 2000' and proceed direct to JOT VOR. 

Caption: Airport without weather reporting service. 

Noix: So tower. 

City. Morris; State, HI.; Airport Name, Morris; Kiev., 588'; Fac. Class, BVOR; Ident., JOT; Procedure So. 1, Arndt. Orig.; ElT. Date, 20 June 59 

3. The terminal very high frequency omnirange (TerVOR) procedures prescribed in 5 609.200 are amended to read in part: 

\ Terminal VOR Standard Instrument approach Procedure 

Bearings, headings, courses and radials arc magnetic. Elevations and altitudes are In (oet MSL. Ceilings are in feet above airport elevation. Distances are In nautical 
mlto unless otherwise indicated, except visibilities which ire in statute miles. . . . ... 

™ If an instrument approach procedure of the above type Is conducted at the below named airport. It shall be in accordance with the fallowing Instrument approach procedure, 
m Mioroach Is conducted In accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial approaches 

• . « « _ a a < i.. * — 1 1 /.AWMVpriAMil nitb thacA nctahHcKnH frvr on rnnfo muirAt inti in flu* twirl ipnlfir ffrufi nr M CP f fnrt )l lu»l(kW 


Transition 

Ceiling anri visibility minima 

ms 

From— 

To— 

Course and 
distance 

Minimum 

altitudo 

(fed) 

Condition 

2-engine or less 

More than 
2-engine, 
more limn 
65 knots 

65 knots 
or less 

More than 
65 knots 





T-dn.. 

C-dn... 

1500-2 

1500-2 

1500-3 



A-du.. 



Procedure turn S side of ers, 105 c Outbnd, 285° Lubnd. 9000' within 10 mi of DRO-TVOR. 

Facility on airport. • 

Minimum Altitude over facility on final approach era, 8200'. ..... „ ,, , _ 

If visual contact not established upon descent to autborlzc<l landing mlnimums or if landing not accomplished w ithin 0.0 mile, turn left, climb to Falla Int* on DRO R-259, 
peocewl to Farmington VOR on R-014 at 8800'. 

Caption: No control area. Pilots using Durango TVOR shall, ns soon os practicable, advise Durango TVOR (on 122.1 M CS) of their position, altitude, ETA, and inten¬ 
tions, and thereafter determine that adequate separation exists from other reported users of navigational facilities in the area. In instances w’hcre other aircraft have previously 
contacted Durango TVOR, hold between facility and a point two minutes out on final approach course at least 1000' above procedure turn altitude and 1000' above previously 
reported traffic until advised that aircraft making approach has landed. Keep Durango TVOR advised (on 122.1 MCS) at all times of changes in altitudes and position in order 

mother aircraft may also receive this information. . .... __ M , 

Notts: Use of procedure authorized only w hen communications available (Communications available — 0500-2200 local time). Facility owned by City of Durango, Colo. 
Durango receives communications on 122.1 MCS; transmits on TVOR frequency 108.2 MCS. • 

•Int Durango TVOR R-255 aud Farmington VOR R-014. 

City, Durango; Stato, Colo.; Airport Name, Durango-La riata County; Elcv., r.684'; Fac. Class, TVOR (nonfederal facility); Ident., DRO; Procedure No. TerVOR (R-105), 

Arndt. Orig.; Kff. Date, 20 June 59 


0M or 5 ml Radar Fix . 

VOR (Final) _ 

133-5.0.. 

1000 

T-dn_ 

300-1 

300-1 

20046 




C-dn*. 

400-1 

600-1 

500-1 li 





S-dn*-13_ 

400-1 

400-1 

400-1 





A-dn__ 

800-2 

800-2 

800-2 

*—___ 









^naltlon alUtude within 20 ml radius of airport 2000' MSL. Radar control must provide 3 mi or lOOtF vertical separation; or 3 to 5 mi and 500' vertical scixuation 
ihmi nulb tr.wers: 2341/ MSL 15 ml SSE; 1743' MSL 12 mi W8W; 1221' MSL 6 mi N. 
p[°m7 aro turn * S era* 3130 Outbnd, 133° Inbnd, 2200' within 10 mi. 

(■dhty on airport. 

I®? 1 ? Jdlitudc over facility on final approach ers, *1000'. 

Lra&nd dLstance, breakoaiKjlnttoapprcnd Rnwy 13, 129°-~0.91 ml. ^ ^ „ 

ATn . cont °ci not established upon descent to authorized landing mlnimums or If lending not accomplished climb to 2600' on ACF R-130 within 20 ml or, when directed 
• nrrUSlSJ® 1 ’ dimb 10 2000', proceed to Lucas Int via ACF R-2O0. 
iil~2 er or 6 ml mdar Ax not received, descent below 1200' MSL NA and ceiling minimum is 600'. 
mooedur? turn nonstandard due ATC requirements. 

r lty, Fort Worth; State, Tex.; Airport Name, Amon Carter; Kiev., 5G8'; Fac. Class, VORTAC; Ident., ACF; Procedure No. TerVOR-13, Arndt. I; Eff Date, 20 June 59; 8up. 

Arndt. No. Orig.; Dated. 7 Mar. 69 


'Abram Int or 4 ml radar fix.. 


Ironrwiio 20 ni1 radius of radar site 2000 ' MSL. Radar control must provide 3 ml or 1000' vertical separation; or 3 to 6 ml and 500' vertical separation 
nSSdttT^fu^JS^ 15 mi KSE - 1743/ MSL 12 mi W8W, 1221' MSL 6 pH N. 

F >cilityii ^ dC ° f Cr8 ' m ° 0utbud ’ 012 ° 2000 * within 10 ml. 

CniSddistant ,? Ve . r f S cni * y on Anal approach ers, ••1000'. 

If visual b ^nk°ff t>oint to approach end of Rnwy 35, 350°—0.92 ml. . _ 

jiq uniact not established upon descent to authorized landing mlnimums or if landing not accomplished after passing VOR, turn left, climbing to 20fXF on ACF R- 

**p *£**» R~ 192 and DAL VOR R-226. 

^Procedure tum°LJ»5! 0e ^adar fix n °t received, descent below 1200' NA and ceiling minimum is * 
c ity Fen * • nonstandard due obstruction. 

* l ' State, Tex.; Airport Name, Amon Carter; Elev., 568'; Fac. Class, VORTAC; Ident., ACF; Procedure No. TerVOR-35, Arndt. 1; Eff. Date, 20 June 59i 

Sup. Arndt. No. Orig.; Dated, 7 Mar. 56 


VfYR . r _ 

012-4.0. 

••1000 

T-dn.. 

300-1 

300-1 

2004$ 




••C-dn. 

400-1 

500-1 

500-1}$ 




••S-dn-35_ 

400-1 

400-1 

400-1 


• 


A-dn_ 

800-2 

800-2 

800-2 
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RULES AND REGULATIONS 


4. The instrument landing system procedures prescribed in § 609.400 are amended to read in part: 

ILS Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet MSL. Ceilings are in fee; above airport elevation. Distances art* in 
miles unless otherwise indicated, except visibilities which are in statute miles. n naul!ri1 

If an Instrument approach procedure of the above type is conducted at the below named airport, it shall be In accordance with the following instrument approach 
unless an approach is conducted In accordance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial anrm^hli: 
shall be made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below. uietS 


Transition 


From— 

To- 

Course and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine or less 

More than 
2-engtn«, 
more than 
66 knots 

65 knots 
or less 

More than 
65 knots 

Akron LFR . 

LOM. 

Direct _ _ 

2500 

2400 

2500 

2500 

T-dn . 

300-1 

4O0-1 

2004* 

<500-2 

300-1 

500-1 

200-4 

600-2 

iff! 

Navarre VOR. 

LOM (Final). 

Direct_ 

Direct... 

f!—rln 

hit Navarre R-321 and 090° brng to LOM.. 
Int Navarre R-281 and 001° brng to LOM.. 

LOM. . . 

S-div-l* 

LOM . 

Direct ___ 

A-dn 




Procedure turn E side S ers 186 Outbnd, 006 Inbnd, 2500' within 10 ml 



Celling and visibility minimums 


Minimum altitude at glide slope int Inbnd: 2400'. 

Altitude of glide slope and distance to approach end of runway at OM—2410-3.8; at MM—1450-0.7. 

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished climb to 2500* on N ers of Akron ILS, to Derby Int IToM 
N on the N ers of Akron ILS, one minute, left turns or, when directed by ATC, (1) Climb to 2500 / on N ers Akron ILS within 10 miles of airport or (2) Make a right climb¬ 
ing turn and return to LOM at 25004 

Caution: Glide Slope not useable Inbound from Middle Marker. Satisfactory for authorized minimums. 

*40044 required with glide slope inoperative. 

City, Akron; State, Ohio; Airport Name, Akron-Canton; Elcv., 122S'; Fac. Class, ILS; Ident., CAK; Procedure No. ILS-1, Arndt. U; EiT. Date, 20 June 59; Sup \mdu 

No. 10; Dated, 11 April 59 


New Baltimore Int... 

New* Baltimore Int.—.... 

Addyston FM.. 

Direct._... 

2100 

1600 

2300 

2300 

T-dn.. 

300-1 

400-1 

400-1 

800-2 

300-1 

600-1 

400-1 

800-2 

Addyston FM (Final)/.. 

Direct_ . ri __ 

C-dn_... 

Union Int... 

Addyston KM. 

Direct _ 

8-dn-lK 

Cincinnati VOR.. 

Addyston FM.... 

Direct.. - 

A-dn.. 


< 



200-4 
500-1 h 


Procedure turn W side N ers, 300° Outbnd, 180° Inbnd, 2100* within 5 ml of Addyston FM. 

No glide slope or markers. Descend to authorized landing minimums after i>assing Addyston FM. Distance and brng to Rnwy 18 5.0-180. Minimum altitude over 
Addyston FM It300'. 

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 5.0 miles after passing Addyston FM, climb 
2000 feet on South ers ILS to LOM. 

Major Change: Deletes transition from Camden Int. 

City, Cincinnati; State, Ohio; Airport Name, Greater Cincinnati; Elev., 8904 Fac. Class, ILS; Ident., CVG; Procedure No. 2, Arndt. 5; Ell. Date, 20 June 59; Sup. AmdL 

No. 4; Dated, 22 Aug 50 


Columbia LFR_..._, - - 

LOM___ 

Direct. 

1500 

1500 

1600 

► 

T-dn_..... 

O-dn 

300-1 

400-1 

2004* 

600-2 

300-1 

500-1 

200-4 

600-2 


Columbia VOR... 

LOM. 

Direct___ 

500-14 

Steedman Int..... 

LOM. 

Direct 

fv-dn-6* 

200-4 

600-2 




A-dn___ 








Procedure turn S side SW ers, 225° Outbnd, 046° Inbnd, 1500' within 10 mi. 

Minimum altitude at G.S. int inbnd, 1500'. 

Altitude of G.S. and distance to appr end of my at OM 1440—3.9, MM 402—0.5. 

If visual oontuct not established upon descent to authorized landing minimums or if landing not accomplished, climb to 2000' on ers of 040°, Intercept and proceed outbound 
on NW ers of LFR or R-005 of VOR within 20 mi or, when directed by ATC, climb to 2000' on West then East ers of LFR or R-080 of VOR within 20 miles. 

*400-44 required when glide slope not utilized. 

City, Columbia; State, S.C.; Airport Name, Columbia; Elev., 244'; Fac. Class, ILS; Ident.. TCAE; Procedure No. ILS-5, Amdt. 3; Efl. Date, 20 June 59; Sup. Arndt. No.2 

(ILS portion of Comb. ILS-ADF); Dated, 6 July 57 


Maxwell LFR. 

LOM. 

Direct_......... 

1500 

1500 

1700 

1700 

1500 

1500 

2500 

2000 

T-dn 

300-1 

400-1 

2004'j 

600-2 

300-1 

200-4 

Montgomery VOR. 

LOM. 

Direct 

C-rin 

500-1 

800-14 

Catena Int..... 

LOM. 

Direct....__ 

S-dn-O* 

200-)* 

600-2 

200-4 

Craig Int..... 

LOM (Final). 

Direct.. 

A—dn 

600-2 

Calhoun Int. 

LOM. 

Direct.. 

Direct_.......... 



Swift Creek Int. 

LOM. 





Sellers Int... 

LOM. 

Direct 





Radar Terminal Area Transition Altitudes: 
Within 15 mi. 





s 


Within 30 mi.. 



3000 











_ 


Procedure turn S side W ers, 273° Outbnd, 093° Inbnd, 1700' within 10 mi. Beyond 10 mi NA. 

Minimum altitude at glide slope int inbnd, 1700'. 

Altitude of glide slope and distance to appr end of Rny at OM, 1700'—5.1; at MM, 435'—0.6. V0B 

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished, climb to 2000' on E ers ILS or 1800' on R-127 mu»* 
within 20 ml. 

Caution: Towejr 987' M8L, 8 ml East. 

*400-?4 required when Glide Slope not used. 

City, Montgomery; State, Ala.; Airport Name, Donnelly Fid.; Elev., 221'; Fac. Class, ILS; Ident., 1-MQM; Procedure No. ILS-9, Amdt. 5; Eli. Date, 20 June 59; Sup. 

No. 4; Dated, 21 June 58 


Scotland RBn... 

LOM (Final)... 

Direct.. 

1000 

1400 

2500 

1500 

T-dn*.... 

300-1 

500-1 

200-)* 

600-2 

Colts Neck VOR via R-063. 

ILS SW ers. 

063—14.2. 

C-dn... 

Radar Terminal Area Transitions: 

All directions_ _ 


Within 25 mi_ 

Within 15 miles... 

S-dn-4L*. 

A-dn. 

E of N E-SW ers of LGA-LFR. 





300-1 

500-1 

200-tf 

000-2 


axhif 

500-14 

200*4 

000-2 


Procedure turn S side SW ers ILS, 223° Outbnd, 043° Inbnd, 1200' within 10 mi of LOM. 

Minimum altitude at Glide Slope interception inbnd, 1000'. 

Altitude of glide slope and distance to approach end of my at LOM—770—2.5; at M M—230-0.8. . -limbing rtfM 

If visual contact not established upon descent to authorized landing minimums or if landing not accomplished climb to 500 7 on NE ers of ILS. then a c 

turn to 1500' and proceed to LJdo RBn and hold SW. Contact Idlewild approach control for further Instructions. 

Caution: Circling landing minimums do not provide standard clearance over airport control tower and stack 278' MSL 1.7 miles 88E of airport. Q r.nmtich 

•Runway Visual Range 2000' also authorized for takeoff and landing on Runway 4L; provided that all components of the ILS, high intensity runway 9 U gjjafl not 

condenser-discharge flashers, middle and outer compass locators and all related airborne equipment ore In satisfactory operating condition. Descent below * 

be made unless visual contact with the approach lights has been established or the aircraft is dear of clouds. 

City, New York; State, N. Y.; Airport Name, International; Elev., 12'; Fac. Class. ILS; Ident., IDL; Procedure No. ILS-4, Amdt. 17; Eff. Date, 20 June 59; Sup. - 

No. 16 (ILS portion of Comb. ILS-ADF); Dated, 26 Jan. 58 
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Saturday, May 30, 1959 


5. The radar procedures prescribed in § 609.500 are amended to read in part: 

Radui Standard Instrument Approach Procedure 


TWrinps headings, cmirses ftnd redials are magnetic. Elevations and altitudes are In feet, MSL. Ceilings are In feet above airport elevation. Distances are in nautical 
otherwise indicated, except visibilities which are in statute miles. 

if arui*r Instrument approach is conducted at the below named airport, it shall be In accordance with the following instrument procedure, unless an approach is conducted 
in tANtfdance with a different procedure for such airport authorized by the Administrator of the Federal Aviation Agency. Initial approaches shall be made over specified 
^ Minimum altltude(s) shall correspond with those established for en route operation in the particular area or as set forth below. Posltlvo identification must be estab- 
' with the radar controller. From initial contact with radar to final authorized landing minlmuins, the instructions of the radar controller are mandatory except when (A) 
:\'!J3 contact u established on final approach at or before descent to the authorized landing minimums, or (B) at pilot's discretion If It appears desirable to discontinue the 
- nmach except when the radar controller may direct otherwise prior to final approach, a missed approach shall be executed as provided bolow when (A) communication on final 
Lljach'is lost for more than 5 seconds during a precision approach, or for more than 30 seconds during a surveillance approach; (B) directed by radar controller; (C) visual 
waiael la not established upon descent to authorized landing minimums; or (D) if landing is not accomplished. 


Transition 

Ceilinf 

1 and visibility minimum) 

B 

From— 

• To— 

Coarse and 
distance 

Minimum 

altitude 

(feet) 

Condition 

2-engine or loss 

More than 
2-engine, 
more than 
65 knots 

65 knots 
or less 

More than 
65 knots 

AH (iirrrfinns . _. - rm-r- 

Radar Site.—. 

Within 25 mi_ 

1500 

6 

T-dn-15 and 33. 
C-dn-15 and 33.. 

•S-dn-15. 

S-dn-33. 

A-dn-15aud 33.. 

urveillancc n 

300-1 

500-1 

600-1 

400-1 

800-2 

ipproach 

300-1 

500-1 

500-1 

400-1 

800-2 

200-1$ 

500-1)4 

500-1)4 

400-1 

800-2 




If vtstnl contact not established upon descent to authorized landing minimums or if landing not accomplished climb to 150CF straight ahead, then proceed to Lake Charles 


in * un, 

Note: Descent below 150(K NA until within 5.0 miles of end of runway. 

•Descent below COD' NA for Runw ay 15 until within 3.0 miles of end of Runway. 


City. Lake Charles; State. La.; Airport Name, Chennault AFB; Elev., 19*; Fac. Class, Chcnnault; Idcnt., Radar; Procedure No. 1, Amdt. Orig.; Eff. Date, 20 June 59 


AH dhertimvi _____ 

Radar Fite __.... .. 

Within 25 ml_ 

2500 


Precision ap 

iroach 

1 

E ofNE-SW ers of LQA-LFR_ 

Radar site_____ 

Within 16 mi_ 

1500 







T-dn*.___ 

300-1 

300-1 

200-H 





C-dn-all. 

500-1 

500-1 

600-1 & 


X 



S-dn-4*_ 

200-M 

20CK4 

200-H 





A-dn-4__„.. 

000-2 

COO-2 

600-2 





A-tin-all. 

800-2 

800-2 

800-2 


If visual contact not established upon descent to authorized landing minimums or if landing not accomplished climb to 500' on heading of 013, make a climbing right turn to 
1500' and prw<ed to Lido MUW and hold SW. 

Contact idlcwfid approach control for further instructions. ^ 

CaCtion: Ccllimr minimums do not provide standard clearance over 278' stack 1.7 mi SSRof Runway 4R and 105' airport control tower. 

•Runway Visual It&nge 2600' also authorized for takeoff and landing on Runway 4-L; provided that all components of the PAR, high intensity runway lights, approach 
lkhts, condemer-dLschar-’e flashers, middle and outer compass locators and all related airborne equipment arc In satisfactory operating con d i t ion. Descent below 212' Mt>L shall 
M be made unless visual contact with the approach lights has been established or the aircraft is dear of clouds. 

CUy, New York; State, N.Y.; Airport Nome, International; Elev., 12*; Fac. Class, Idlewlld; Idcnt., Radar; Procedure No. 1, Amdt. 11; Eff. Date, 20 June 50; Sup. Amdt. No. 

10; Dated, 25 Jan. 68 


These procedures shall become effective on the dates indicated on the procedures. 

(Secs. 313(a). 307(c); 72 Stat. 752, 749; 49 U.S.C. 1354(a), 1348(c)) 

Issued in Washington, D.C., on May 21, 1959. 

|P.R. Doc. 59—4456; Piled, May 29, 1959; 8:45 a.m.l 


James T. Pyle, 
Acting Administrator . 


Title 7—AGRICULTURE 

Chapter IX —Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

(Valencia Orange Reg. 167J 

PART 922 — VALENCIA ORANGES 
GROWN IN ARIZONA AND DESIG¬ 
NATED PART OF CALIFORNIA 

limitation of Handling 

I 22*467 Valencia Orange Regulation 


Basket w dinoS ' (1> Pursu ant to 
m am^ agreement and 0rd er No 
iVStS,*** Part 922). regi 
Bown ? lmg of Valencia ora: 
of Sifnrr^ r ^°« a and designated 
SSSS?* effective under the at 
‘ s ons of the Agricultural J 
iSLte* Act of 1937. 
M 6. lM7) (7 «n'f C ‘ 601 et 68 J 
recommJnrt^ upon the basi « of 
information 

| Native Commut lenC a ° range Adr 
Committee, established ui 


the said marketing agreement and order, 
as amended, and upon other available 
information, it is hereby found that the 
limitation of handling of such Valencia 
oranges as hereinafter provided will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal Register (60 Stat. 
237; 5 U.S.C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective^ 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective as here¬ 
inafter set forth. The committee held an 
open meeting during the current week, 
after giving due notice thereof, to con¬ 
sider supply and market conditions for 


Valencia oranges and the need for regu¬ 
lation; interested persons were afforded 
. an opportunity to submit information 
and views at this meeting; the recom¬ 
mendation and supporting information 
for regulation during the period specified 
herein were promptly submitted to the 
Department after such meeting was held; 
the provisions of this section, including 
its effective time, are identical with the 
aforesaid recommendation of the com¬ 
mittee, and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
Valencia oranges; it is necessary, in order 
to effectuate the declared policy of the 
act, to make this section effective during 
the period herein specified; and compli¬ 
ance with this section will not require any 
'special preparation on the part of per¬ 
sons subject hereto which cannot be com¬ 
pleted on or before the effective date 
hereof. Such committee meeting was 
held on May 28. 1959. 

(b) Order. (1) The respective quan¬ 
tities of Valencia oranges grown in Ari¬ 
zona and designated part of California 
which may be handled during the period 
beginning at 12:01 am, P,s.t., May 31, 
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1959. and ending at 12:01 a.m., P.s.t., 
June 7, 1959, are hereby fixed as follows: 

(1) District 1: 462,000 cartons; 

(ii> District 2: 554,400 cartons; 

(iii) District 3: Unlimited movement. 

(2) All Valencia oranges handled dur¬ 
ing the period specified in this section are 
subject also to all applicable size restric¬ 
tions which are in effect pursuant to this 
part during such period. 

(3) As used in this section, “handled,” 
“handler,” “District 1,” “District 2.” 
“District 3,” and “carton” have the same 
meaning as when used in said marketing 
agreement and order, as amended. 

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-6741 

Dated: May 29,1959. 

S. R. Smith. 

Director , Fruit and Vegetable 
Division , Agricultural Mar¬ 
keting Service. 

(F.R. Doc. 59-4609; Filed, May 29. 1959; 
11:42 a.m.J 


f Grapefruit Reg. 310] 

PART 933—ORANGES, GRAPEFRUIT, 
TANGERINES, AND TANGELOS 

GROWN IN FLORIDA 

Limitation of Shipments 
§ 933.971 Grapefruit Regulation 310. 

(a) Findings. (1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 33, as amended (7 CPR Part 
933), regulating the handling of oranges, 
grapefruit, tangerines, and tangelos 
grown in Florida, effective under the ap¬ 
plicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674), and upon 
the basis of the recommendations of the 
committees established under the afore¬ 
said amended marketing agreement and 
order, and upon other available infor¬ 
mation, it is hereby found that the lim¬ 
itation of shipments of grapefruit, as 
hereinafter provided, will tend to ef¬ 
fectuate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary no¬ 
tice, engage in public rule-making pro¬ 
cedure, and postpone the effective date 
of this section until 30 days after pub¬ 
lication thereof in the Federal Register 
(60 Stat. 237; 5 UJ3.C. 1001 et seq.) be¬ 
cause the time intervening between the 
date when information upon which this 
section is based became available and 
the time when this section must become 
effective in order to effectuate the de¬ 
clared policy of the act is insufficient; 
a reasonable time is permitted, under 
the circumstances, for preparation for 
such effective time; and good cause ex¬ 
ists for making the provisions of this 
section effective as hereinafter set forth. 
Shipments of all grapefruit, grown in the 
production area, are presently subject 
to regulation by grades and sizes, pur¬ 
suant to the amended marketing agree¬ 
ment and order; the recommendation 
and supporting information for regula¬ 
tion during the period specified herein 
were promptly submitted to the Depart¬ 


ment after an open meeting of the 
Growers Administrative Committee on 
May 26, 1959, such meeting was held 
to consider recommendations for regu¬ 
lation, after giving due notice of such 
meeting, and interested persons were af¬ 
forded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including the effective time 
hereof, are identical with the aforesaid 
recommendation of the committee, and 
information concerning such provisions 
and effective time has been disseminated 
among handlers of such grapefruit; it is 
necessary; in order to effectuate the de¬ 
clared policy of the act, to make this 
section effective during the period here¬ 
inafter set forth so as to provide for 
the continued regulation of the handling 
of grapefruit, and compliance with this 
section will not require any special 
preparation on the part of the persons 
subject thereto which cannot be com¬ 
pleted by the effective time of this 
section. 

(b) Order. (1) Terms used in the 
amended marketing agreement and order 
shall, when used in this section, have the 
same meaning as is given to the respec¬ 
tive term in said amended marketing 
agreement and order; and terms relat¬ 
ing to grade, diameter, standard pack, 
and standard box, as used in this section, 
shall have the same meaning as is given 
to the respective term in the United 
States Standards for Florida Grapefruit 
(§§ 51.750 to 51.790 of this title); and 
the term “mature” shall have the same 
meaning as set forth in section 601.16 
Florida Statutes, Chapters 26492 and 
28090, known as the Florida Citrus Code 
of 1949, as supplemented by section 
601.17 (Chapters 25149 and 28090) and 
also by section 601.18, as amended June 
22, 1955 (Chapter 29760). 

(2) During the period beginning at 
12:01 a.m., e.s.t., June 1, 1959, and end¬ 
ing at 12:01 a.m., e.s.t., August 3, 1959, no 
handler shall ship between the produc¬ 
tion area and any point outside thereof 
in the continental United States, Can¬ 
ada, or Mexico: 

(i) Any grapefruit, grown in the pro¬ 
duction area, which are not mature and 
do not grade at least U.S. No. 2 Russet; 

(ii) Any seeded grapefruit, grown in 
the production area, which are of a size 
smaller than 3 1: ft<i inches in diameter, 
measured midway at a right angle to a 
straight line running from the stem to 
the blossom end of the fruit, except that 
a tolerance of 10 percent, by count, of 
seeded grapefruit smaller than such 
minimum size shall be permitted, which 
tolerance shall be applied in accordance 
with the provisions for the application 
of tolerances, specified in the United 
States Standards for Florida Grapefruit 
(§§ 51.750-51.790 of this title); or 

(iii) Any seedless grapefruit, grown in 
the production area, which are smaller 
than 3V 16 inches in diameter, measured 
midway at a right angle to a straight 
line running from the stem to the blos¬ 
som end of the fruit, except that a tol¬ 
erance of 10 percent, by count, of seedless 
grapefruit smaller than such minimum 
size shall be permitted, which tolerance 
shall be applied in accordance with the 
provisions for the application of tol¬ 


erances, specified in said United States 
Standards for Florida Grapefruit. 

(Secs. 1-19, 48 Stat. 31, as amended; 7 USC 
601-674) 

Dated: May 28, 1959. 

S. R. Smith, 

Director , Fruit and Vegetable 
Division. Agricultural Mar¬ 
keting Service. 

(F.R. Doc. 59—4564; Filed, May 29 , 1959 - 
8:50 a.m.] 


[Lemon Reg. 794] 

PART 953—LEMONS GROWN IN 
CALIFORNIA AND ARIZONA 

Limitation of Handling 

§ 953.901 Lemon Regulation 794. 

(a) Findings. (1) Pursuant to the 
marketing agreement, as amended, and 
Order No. 53, as amended (7 CFR Part 
953; 23 F.R. 9053), regulating the han¬ 
dling of lemons grown in California and 
Arizona, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U.S.C. 601 et seq.; 68 Stat. 906, 1047), 
and upon the basis of the recommenda¬ 
tion and information submitted by the 
Lemon Administrative Committee, estab¬ 
lished under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of handling of such 
lemons as hereinafter provided will tend 
to effectuate the declared policy of the 
act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal Register (60 Stat. 
237; 5 U.S.C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effects 
time; and good cause exists for making 
the provisions hereof effective as herein¬ 
after set forth. The Committee he.d an 
open meeting during the current wees, 
after giving due notice thereof, to con¬ 
sider supply and market conditions io 
lemons and the need for regulation: in¬ 
terested persons were afforded an■ OPPJ 
tunity to submit information and 1 ” f. 

at this meeting; the recommendation 

and supporting information for’ r j^u 
tion during the period specified wren* 
w T ere promptly submitted to the D<?p 
ment after such meeting was hem. 
provisions of this section, incluwj®* . 
effective time, are identical with 
aforesaid recommendation of tne , 
mittee, and information cone hss 
such provisions and effective tiro 
been disseminated among hax ~lj tf to 
such lemons; it is necessaix 1° 0 ct 
effectuate the declared policy ot w . e 
to make this section effective our 
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Saturday , May 30, 1950 

period herein specified; and compliance 
with this section will not require any spe¬ 
cial preparation on the part of persons 
subject hereto which cannot be com¬ 
pleted on or before the effective date 
hereof. Such committee meeting was 
held on May 27, 1959 
(b) Order. (1) The respective quan¬ 
tities of lemons grown in California and 
Arizona which may be handled during 
the period beginning at 12:01 am., P.s.t., 
May 31, 1959, and ending at 12:01 a.m., 
P.s.t„ June 7, 1959, are hereby fixed as 
follows: 

(1) District 1: Unlimited movement; 

(ii) District 2: 418,500 cartons; 

(iii) District 3: Unlimited movement. 

(2) As used in this section, ‘‘handled," 
“District 1,” “District 2," “District 3," and 
“carton'’ have the same meaning as when 
used in the said amended marketing 
agreement and order. 

(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 

Dated: May 28. 1959. 

Floyd F. Hedlund, 
Acting Director , Fruit and Veg¬ 
etable Division , Agricultural 
Marketing Service. 

[PH. Doc. 59-4590; Filed, May 29, 1959; 
9:02 ajn.J 


Title 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

[Docket 72351 

PART 13—DIGEST OF CEASE AND 
DESIST ORDERS 


Opti-Ray, Inc., et al. 

Subpart— Advertising falsely or mis- 
leadingly; § 13.175 Quality of produc 
or service; § 13.235 Source or origin 
Place: Foreign, in general. Subpart— 
Furnishing means and instrument all 
‘ ,e * of misrepresentation or deception 
5 13.1055 Furnishing means_ and instru- 
mentalities of misrepresentation or de¬ 
ception; § 13.1056 Preticketing merchan¬ 
dise misleadingly . Subpart— Misbrand 
moor mislabeling: § 13.1280 Price. Sub- 
part —Misrepresenting oneself am 

r^i’ Prices: 5 13 1805 Exaggerated a 
regular and customary; § 13.1811 Ficti 

Subpart —Neglecting 
dlO£ ly or dece P*weZi/, to make materia 
F»r d UT * : * 131900 Source or origin 
P?^^ r0ducts ^^ling Act: Place: For 
in general. 

icnfoDlV 3 !?^-,? 1: 15 VS C - 46 - Interpre 
B£C P 38 Slat " 710 - “ amended: 1 

Pay inc an d desist order, Opti 

May 6 . ^ 5 ^ Bro °Myn. N.Y.. Docket 723E 

,n mu% a l^ °J W-Ray, Inc., a Corpo 
Golda'ram d ^. Gola ^ Tam » and Irvm 

lt >« h exam^f dinB was heard b ? » hear 
c omahvon eh°. n - he complaint of th 
8 Brookl yn- N.Y 
sunglasses with represent 

No. 106—pt. i_o 


ing falsely in sales brochures, counter 
display cards, and other promotional 
material supplied to jobbers and dealers, 
and on attached tickets and labels, that 
lenses in their sunglasses had a diopter 
curve of 6 and were imported from Eu¬ 
rope: with attaching to certain of their 
sunglasses, labels or tickets bearing fic¬ 
titious and excessive prices represented 
thus as usual retail prices; and with 
failing to disclose clearly that certain 
sunglasses were manufactured in Japan. 

After acceptance of an agreement con¬ 
taining a consent order, the hearing ex¬ 
aminer made his initial decision and 
order to cease and desist which became 
on May 6 the decision of the Commission. 

The order to cease and desist is as 
follows: 

It is (ordered, That respondents Opti- 
Ray, Inc., a corporation, and its officers, 
and Leo Goldgram and Irving Goldgram, 
individually and as officers of 'said corpo¬ 
rate respondent, and said respondents’ 
agents, representatives and employees, 
directly or through any corporate or 
other device, in connection with the of¬ 
fering for sale, sale or distribution of 
sunglasses and other merchandise in 
commerce, as “commerce” is defined in 
the Federal Trade Commission Act, do 
forthwith cease and desist from: 

1. Representing in any manner: (a) 
That their sunglass lenses have a given 
diopter curve unless such is the fact. 

(b) That merchandise made in whole 
or in part of components of domestic or 
Japanese origin is imported from Europe. 

(c) That a certain amount is the 
regular and usual retail price of mer¬ 
chandise when such amount is in excess 
of the price at which such merchandise 
is usually and regularly sold at retail. 

2. Placing in the hands of jobbers, re¬ 
tailers. dealers, or others, a means and 
instrumentality by and through which 
they may deceive and mislead the pur¬ 
chasing public concerning merchandise 
in the respects set out in Paragraph 1 
above. 

3. Offering for sale or selling any 
product the whole or any substantial 
part of which was made in Japan or any 
other foreign country without clearly 
disclosing the country of origin of said 
product or part thereof. 

By “Order Denying Motion To Stay 
Decision”, report of compliance was re¬ 
quired as follows: 

It is further ordered, That the re¬ 
spondents, Opti-Ray, Inc., a corporation, 
and Leo Goldgram and Irving Goldgram, 
individually and as officers of said corpo¬ 
ration, shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report, in writing, 
setting forth in detail the manner and 
form in which they have complied with 
the order to cease and desist contained 
in said initial decision. 

Issued: May 6. 1959. 

By the Commission. 

[seal] Robert M. Parrish, 

Secretary. 

[FJl. Doc. 59-4526: Filed. May 29^ 1959; 

8:46 a.m.J 


[Docket 7304) 

PART 13—DIGEST OF CEASE AND 
DESIST ORDERS 

Advertisers Associates of America, 
Inc., et al. 

Subpart-— Misrepresenting oneself and 
goods —Promotional sales plans: 
§ 13.1830 Promotional sales plans. 

(Sec. 6. 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies Sec. 5, 38 Stat. 719, as amended; 
15 U.S.C. 45) [Cease and desist order. Ad¬ 
vertisers Associates of America. Inc., et al., 
New York. N.Y., Docket 7304, May 6. 19591 

In the Matter of Advertisers Associates of 

America, Inc., a corporation; Teleradio 

Advertisers, Inc., a Corporation; 

United Publicity, Inc., a Corporation; 

and Arthur Hammell, Individually and 

as an Officer of Said Corporations, and 

Trading as Teleradio Advertisers 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging three affiliated 
New York concerns with selling adver¬ 
tising promotional plans, including con¬ 
tests described as “A Millionaire’s Week¬ 
end Trip to Las Vegas”, “Juvenile Delin¬ 
quency Essay Contest”, and “Safety On 
the Highways Essay Contest”, to radio 
and television stations and local mer¬ 
chants by means of a variety of misrepre¬ 
sentations. 

Following acceptance of an agreement 
containing consent order, the hearing 
examiner made his initial decision and 
order to cease and desist which became 
on May 6 the decision of the Commission. 

The order to cease and desist is as 
follows: 

It is ordered, That Respondents. Ad¬ 
vertisers Associates of America, Inc., a 
corporation, and its officers; Teleradio 
Advertisers, Inc., a corporation, and its 
officers; United Publicity, Inc., a corpo¬ 
ration, and its officers; and Arthur Ham¬ 
mell, individually and as an officer of 
said corporations and trading as Tele- 
radio Advertisers, or trading under any 
other name or names; and said Respond¬ 
ents’ representatives, agents and em¬ 
ployees, directly or through any corpo¬ 
rate or other device, in connection with 
the offering for sale or selling of adver¬ 
tising promotional plans and materials 
in commerce, as “commerce” is defined 
in the Federal Trade Commission Act, 
do forthwith cease and desist from: 

1. Withholding any sums of money 
due radio or television broadcasting sta¬ 
tions pursuant to contracts hereafter 
executed or hereafter endorsing checks 
made payable to said stations without 
authority; 

2. Hereafter representing directly or 
by implication: (a) That their sales rep¬ 
resentatives or agents are representatives 
or agents of radio or television broadcast¬ 
ing stations, unless such station has au¬ 
thorized such representation; 

(b) That only one business of a kind 
in a specific area will be permitted to 
advertise a promotional project unless 
such is the fact; 

(c) That all of the leading business¬ 
men in a community are subscribing to 
or supporting a promotional 'project; 
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(d) That subscribing merchants will 
be allowed to exhibit their merchandise 
on television or that such merchandise 
will be picked up at the merchant’s place 
of business prior to the telecast; 

(e) That they will run an advertise¬ 
ment in a local newspaper concerning 
their promotional project; 

(f) That they will provide a free trip 
to Las Vegas for a week-end as a prize 
to each contest winner as declared by 
the radio or television broadcasting sta¬ 
tion, or give in lieu thereof $250.00 to 
said contest winner, or misrepresenting 
in any manner the nature of the prize to 
be awarded in any contest; 

(g) That the backdrop advertising 
used in television broadcast will conform 
to the sample shown merchants at the 
time of subscription; 

(h) That they will furnish subscribing 
merchants with a desirable or attractive 
display bearing the call letters of the 
radio station; or misrepresenting the 
nature of the display to be furnished; 

(i) That they will change the com¬ 
mercial copy monthly. 

By “Decision of the Commission”, etc., 
report of compliance was required as 
follows: 

It is ordered , That the reStxmdents 
named in the caption hereof shall, within 
sixty (60) days after service upon them 
of this order, file wrth the Commission 
a report in writing, setting forth in detail 
the manner and form in which they have 
complied with the order to cease and 
desist. 

Issued; May 6, 1959. 

By the Commission. 

[seal! Robert M. Parrish, 

Secretary. 

[Fit. Doc. 59-4527; Filed, May 29, 1959; 

8:46 a.m.J 


Title 21—FOOD AMD DRUGS 

Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Edu¬ 
cation, and Welfare 

PART 3—STATEMENTS OF GENERAL 
POLICY OR INTERPRETATION 

Supplying Pharmacists With Indica¬ 
tions and Dosage of Drugs 

§ 3.13 [Revocation] 

1. Pursuant to the provisions of the 
Federal Register Act (44 U.S.C. 311) and 
the regulations thereunder (1 CFR 11.4 
(24 F.R. 2346)). Part 3 is amended by 
revoking § 3.13 since the material con¬ 
tained therein was made obsolete by an 
amendment to section 503 of the Federal 
Food, Drug, and Cosmetic Act (sec. 503 
<b), 52 Stat. 1052, as amended, 65 Stat. 
648, 649; 21 U.S.C. 353(b)). 

2. Under the authority vested in the 
Secretary of Health, Education, and 
Welfare by the Federal Food, Drug, and 
Cosmetic Act (sec. 701(a), 52 Stat. 1055, 
as amended; 21 U.S.C. 371) and dele¬ 
gated to the Commissioner of Food and 
Drugs by the Secretary (22 Fit. 1045, 23 


F.R. 9500), and pursuant to the Admin¬ 
istrative Procedure Act (sec. 3, 60 Stat. 
237; 5 U.S.C. 1002), the following state¬ 
ment of interpretation is issued: 

§ 3.513 Supplying pharmacists with in¬ 
dications and dosage of drags. 

There are presently no regulations 
under the Federal Food, Drug, and Cos¬ 
metic Act that prevent a manufacturer 
of prescription drugs from sending the 
pharmacist data he needs on indications 
and dosage in exercising his important 
professional function of checking against 
possible mistakes in a prescription. The 
Food and Drug Administration believes 
manufacturers should be encouraged to 
supply such printed matter to the phar¬ 
macist for his professional information. 
Obviously, such printed matte? should 
not be displayed to prospective pur¬ 
chasers to promote over-the-counter sale 
of prescription drugs. 

(Secs. 502(f) (1). 503(b) (1) (B). 52 Stat. 1051, 
52 Stat. 1052. na amended 65 Stat. 648, 640; 
21 U.S.C. 352(f)(1), 353(b)(1)(B)) 

(Sec. 701. 52 Stat. 1055. as amended; 21 U.S.C. 
371) 

Dated: May 25, 1959. 

[seal! Geo. P. Larrick, 

Commissioner of Food and Drugs . 

[FH. Doc. 59-4536; Filed. May 29. 1959; 

- 8:48 a.m.J 


PART 3—STATEMENTS OF GENERAL 
POLICY OR INTERPRETATION 

Status of Certain Veterinary Drug 
Components Under the Food Addi¬ 
tives Amendment to the Federal 
Food, Drug, and Cosmetic Act 

Under the authority vested in the 
Secretary of Health, Education, and 
Welfare by the Federal Food, Drug, and 
Cosmetic Act (sec. 701(a), 52 Stat. 1055, 
as amended; 21 U.S.C. 371(a)) and dele¬ 
gated to the Commissioner of Food and 
Drugs by the Secretary (22 F.R. 1045, 
23 F.R. 9500), and pursuant to the pro¬ 
visions of the Administrative Procedure 
Act (sec. 3, 60 Slat. 237, 238; 5 U.S.C, 
1002), the following statement of policy 
is added to Subpart A of Part 3: 

§ 3.37 Status of certain veterinary drug 
components under the food additives 
amendment to the Federal Food, 
Drug, and Cosmetic Act. 

(a) Section 409(c)(3)(A) of the Fed¬ 
eral Food. Drug, and Cosmetic Act (sec. 
409(c)(3)(A), 72 Stat. 1786; 21 U.S.C. 
348(c)(3)(A)) provides that “no addi¬ 
tive shall be deemed to be safe if it is 
found to induce cancer when ingested 
t>y man or animal, or if it is found, after 
tests which are appropriate for the 
evaluation of the safety of food additives, 
to induce cancer in man or animal.” 
This applies whether such additive be¬ 
comes a component of food directly or 
indirectly. A veterinary drug may be¬ 
come a food additive through addition 
to the animal's feed or drinking water, 
whether or not residues of the drug be¬ 
come a component of human food de¬ 


rived from the animal. A veterinary 
drug may become a food additive re¬ 
gardless of the route of administration 
if, as a result of its use, residues of the 
drug or its conversion products become 
a component of human food derived 
from the animal. 

(b) The following policy will be ob¬ 
served by the Food and Drug Adminis¬ 
tration in considering new-drug appli¬ 
cations and supplements to new-drug 
applications for veterinary drugs and in 
considering proposed amendments to the 
antibiotic-drug regulations for veteri¬ 
nary drugs which fall within the mean¬ 
ing of section 409(c) (3) (A) of the act* 

(1) Such a substarfee may be ap¬ 
proved for animal use as a drug pur¬ 
suant to the provisions of sections 505 
and 507 of the act; Provided, That any 
residue of the drug or any conversion 
product falling within the meaning of 
section 409(c) (3) (A) of the act does not 
become a component of human food 
derived from the treated animal; And 
provided further , That the substance is 
not administered as a component of feed, 
including the drinking water supply. 

(2) No such substance can be per¬ 
mitted as a component of animal feed 
or in the drinking water supply, whether 
or not residues of the drugs or their con¬ 
version products become a component of 
meat, milk, or eggs of the treated ani¬ 
mals. 

(3) Authorization pursuant to section 
505 or 507 of the act for the use of such 
a substance cannot be granted if the 
substance or any conversion product 
falling within the meaning of section 
409(c)(3)(A) becomes a component of 
human food derived from the treated 
animals. 

(4) No supplement or any amendment 
for any purpose to an existing authori¬ 
zation under sections 505 and 507 for the 
use of such a substance can be approved 
if the original application or regulation 
which it seeks to supplement or amend 
is not itself one’ that could be made ef¬ 
fective under the policy announced in 
this statement. 

(c) The Food and Drug Administra¬ 
tion recognizes that some actions taken 
under sections 505 and 507 of the act 
prior to the enactment of section 409(c) 
(3) (A) might not be possible under the 
policy stated in this section. The status 
of these existing authorizations will be 
reviewed, and if it is concluded that revo¬ 
cation of new-drug applications or 
amendment of antibiotic regulations will 
be required in the proper administration 
of the Federal Food, Drug, and Cosmetic 
Act appropriate action will be taken. 

Effective date. This statement of pol- 
icy shall become effective upon publica¬ 
tion in the Federal Register. 

(Sec. 701(a), 62 Stat. 1055. as amended; 21 
U.S.C. 371(a). Interprets or appue* 
409(c), 505, 507, 72 Stat. 1786; 62 Stat 
1053; 59 Stat. 463, as amended; & 1 

348(c), 355, 357) 

Dated: May 28,1959. 

[seal] Geo. P. 

Commissioner of Food and Dru. 

[Fit. Doc. 59-4567; Filed. May 29. * 95 * 
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Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

APPENDIX —PUBLIC LAND ORDERS 
[public Land Order 18601 
[Los Angeles 0995571 

CALIFORNIA 

Withdrawing Public Lands for Use By 
Department of the Navy in Connec¬ 
tion With United States Marine 
Corps Training Center at Twenty- 
nine Palms 

By virtue of the authority vested in 
the President and pursuant to Executive 
Order No. 10355. of May 26. 1952, it is 
ordered as follows: 

1. Subject to valid existing rights and 
the provisions of existing withdrawals, 
the following-described public lands in 
California are hereby withdrawn from all 
forms of appropriation under the public- 
land laws, including the mining and 
mineral-leasing law’s, except as here¬ 
after indicated, and reserved for use of 
the Department of the Navy as an artil¬ 
lery range and Fleet Marine Force sup¬ 
port training area in connection with the 
Marine Corps Training Center at 
Twentynine Palms: 

San Bernardino Meridian 


T.5N..R.5E.. 

Secs. 2.3,10.11,12. and 24. 

T.6N..R.5E., 

Sec. I, N^SWV;NW>4. N^S^SWUNW^, 
and S W \ 4 NW \\ N W V \; 

Secs. 2 to 4. 6 to 8. and 10 to 12, inclusive; 

Secs. 14 and 15; 

Secs. 22 to 24. and 26 to 28, inclusive; 

Secs. 34 and 35. 

T. 7 N., R. 5 E., 

Secs. 2, 3, 8, 10. those portions lying south 
of right-of-way of Southern California 
Edison Company; 

Secs. 11,12,14, and 15; 

Secs. 18 and 19, those portions lying south 
of right-of-way of Southern California 
Edison Company; 

Sec. 20; 


Secs. 22 to 24, Inclusive; 

Sec.25.SW y A and SftSEVfc; 

Secs. 26 to 28. Inclusive; 

Secs. 30 to 32. Inclusive* 
m Secs. 34 and 35. 

T.2N., R.6E., 

Secs. 1.2 and 11 ; 

S ^ NW '*' NW%] 
"ft ray, NW Vi. SW >4 NE y 4 N W >4 

lEKST 4 "*- 

®*“- 1 to 3. inclusive: 

N'/ 2 sw> 4 and SW';: 
5 to 15. inclusive; 

£<* 22 to 27. inclusive; 

T-m R. e n E and SE,/ ** sec - 35 ‘ 

8 ' and 10 t0 n - lncl 

14 and 15; 

andS»/ a N«4; 

£%***>, inclusive; 
and swv;; 

E/2SE,/ ^' 

Sec 8 27 3 ftSv 6 ' lnclllslve; unsurveyed; 
36 ’ N ‘> ** SE«4, unsurveyed. 


T.5N..R.6E., 

Secs. 2 to 4, 6 to 8. and 10 to 12, Inclusive; 


Secs. 14 and 15; 

Secs. 18 to 20. inclusive; 

Secs. 22 and 23; 

Sec.24; 

Secs. 26 to 28. Inclusive; 

Sec. 30; 

Sec. 31. N»/ 2 . SE»/ 4 . NfcSW»A. SE^SW^I 
Secs. 32, 34, and 35. 

T.6N..R.6E., 

Secs. 2 to 4, 6 to 8, and 10 to 12. inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 to 
32. inclusive; 

Secs. 34 and 35. 

T. 7 N.. R. 6 E., 

Sec. 4; 

Secs. 6 to 8. inclusive; 

Secs. 10 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 to 
32. inclusive; 

Secs. 34 and 35. 

T. 2 N.. R. 7 E., 


Sec. 1; * 

Sec. 2, EVfc. SWVi andEV^NWft: 

Sec. 3. W'/ 2 , SE»/ 4 . W»/ 2 NEV 4 and SEV4NE>/ 4 : 
Secs. 4 to 6, inclusive; 

Sec. 7. N y 3 ; 

Secs. 8 to 15, inclusive; 

Sec. 17. NE‘/ 4 ; 

Sec. 18. N»/ 2 andSEV4. 

T. 3 N..R. 7 E., 

Secs. 1 to 15. Inclusive; 

Secs. 17 to 33, inclusive: 

Sec. 34.Ni/ 2 ,SW& andWy a SE»4; 

Sec. 35.Ny 2 ,and SEft. 

T. 4 N.. R. 7 E., 

Secs. 2 to 4. 6 to 8, 10 to 12. inclusive; 

Secs. 14 and 15; 

Sec. 17. S*/ 2 S>A: 

Secs. 18 to 24, inclusive, partly unsur¬ 
veyed; 

Sec.25.SW»/ 4 : 

Secs. 26 to 35, inclusive, partly unsur¬ 


veyed. 

T.5N., R.7E., 

Secs. 2 to 4. 6 to 8, and 10 to 12, Inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20, 22 to 24, 26 to 28. and 30 to 
32. inclusive; 

Secs. 34 and 35. 

T.6N..R.7E.. 

Secs. 2 to 4. 6 to 8. Inclusive, 10 and 11; 
Secs. 14 and 15; 

Secs. 18 to 20, 22 to 24, 26 to 28. and 30 to 
32. Inclusive; 

Secs. 34 and 35. 

T.7N..R.7E., 

Secs. 19 and 20; 

Secs. 22, 23. 26 to 28, and 30 to 32, 
inclusive; 

Secs. 34 and 35. 

T.2N..R. 8E.. 

Sec 1* 

Sec. 2,' NV 2 • SE ! A andW&SWK; 

Secs. 3 to 10, Inclusive; 

Sec. 11, wy 2 and SE»4; 

Sec. 12, NE%. E^SENW*4SE*4, SW14 
SW»4 andN»/ 2 NWV4; 

. Sec. 13, wy 2 , SEy 4 and S>/ 2 NE!4; 

Secs. 14,15.17 and 18; 

Sec. 24. E«4NEJ/ 4 . SW^NE^. N^NWy 4 
NEy 4 SW»/ 4 NWy 4 NEy 4 and N‘ASEy 4 NWy 4 
NEy 4 . 

T.3N..R.8E, 

Secs. 2 to 4. inclusive; 

Sec. 5. SV4 and Wy*NWy 4 ; 

Secs. 6 to 8, inclusive; 

Sec. 9, W»/ 2 and SE V4; 

Secs. 10 to 12, Inclusive; 

Secs. 14 and 15; 

Secs. 17 to 19. Inclusive; 

Sec. 20. N»A. SWV4. wy a SE»4 and 8E& 
SEy 4 ; 

Secs. 21 to 35. inclusive, partly unsurveyed; 
Sec. 36, NV4 and SE*4, unsurveyed. 

T. 4 N.. R. 8 E.. 

Secs. 2 to 4, 6 to 8. and 10 to 12, inclusive; 


Secs. 14 and 15; 


Secs. 18 to 20. 22 to 24, 26 to 28. and 30 
to 32. inclusive; 

Secs. 34 and 35. 

T. 5 N.. R. 8 E.. 

Secs. 2 to 4. 6 to 8. and 10 to 12, Inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 
to 32. Inclusive; 

Secs. 34 and 35. 

T.6N..R.8E., 

Secs. 19 and 20; 

Secs. 22 to 24, 26 to 28, and 30 to 32, 
inclusive; 

Secs. 34 and 35. 

T.2N..R.9E.. 

Secs. 1 to 15, inclusive; 

Sec. 17; 

Sec. 18, E ! /2 and NE’ ;SWy 4 : 

Sec. 19.NE»4.NEiASE»/ 4 andEy a NWV4: 

Secs. 20 to 24. inclusive; 

Sec. 27, wyj; 

Sec. 28; 

Sec. 29, E*4,Ey a W*A and NWV 4 NWV4: 

Sec. 32. NE»4; 

Sec.33. SE»A.Ey 2 NE*/ 4 and SW>4NEV4; 

Sec. 34. W»/ 2 NW*A and NWy 4 SW«4. 

T.3N., R.9E., 

Secs. 2 to 4, 6 to 8. and 10 to 12, Inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20. and 22 to 24. Inclusive; 

Sec. 25. WyjSWy 4 ; 

Secs. 26 to 36, inclusive, partly unsurveyed. 
T. 4 N., R. 9 E., 

Secs. 2 to 4. 6 to 8, and 10 to 12. Inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20, 22 to 24. 26 to 28, and 30 to 
32, inclusive; 

Secs. 34 and 35. 

T.5N..R.9E., 

Secs. 2 to 4. 6 to 8. and 10 to 12; 

Secs. 14 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 to 
32, Inclusive; 

Secs. 34 and 35. 

T.6N..R.9E., 

Secs. 19 and 20; 

Secs. 22 to 24. 26 to 28. and 30 to 32, 
inclusive; 

Secs. 34 and 35. 

T.3N..R. 10 E.. 

Secs. 2 to 4, inclusive: 

Sec. 5. Sy a NEi 4 SE&. Wy 2 SEV4SE»A, SEU 
SW V4 SB V4: 

Secs. 6 to 8. and 10 to 12, inclusive; 

Secs. 14 and 15; 

Secs. 18 to 20, and 22 to 24, 26 to 28. and 
30 to 32. inclusive; 
sec. 33 . swy 4 . sy a sE‘/ 4 . s^Nwy 4 ; 

Secs. 34 and 35. 

T. 4 N.. R. 10 E.. 

Secs. 2 to 4. 6 to 8. and 10 to 12, inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20, 22 to 24, 26 to 28. and 30 to 
32, inclusive; 

Secs. 34 and 35. 

T. 5 N.. R. 10 E.. 

Secs. 2 to 4. 6 to 8, and 10 to 12, Inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 to 
32, inclusive; 

Secs. 34 and 35. 

T. 3 N.. R. 11 E., 

Secs. 2 to 4, 6 to 8. and 10 to 12, inclusive; 
Secs. 14 and 15; 

Secs. 18 to 20. 22 to 24, 26 to 28. and 30 to 
32, inclusive; 

Secs. 34 and 35. 

T. 4 N.. R. HE., 

Secs. 3 and 4; 

Secs. 6 to 8. inclusive; 

Secs. 10 and 15; 

Secs. 18 to 20. 22 to 24. 26 to 28. and 30 to 
32, Inclusive; 

Secs. 34 and 35. 

T. 5 N..R. 11 E.. 

Secs. 6 to 8, Inclusive; 

Secs. 10 and 15; 

Secs. 18 to 20. inclusive; 

Secs. 22. 27 and 28; 

Secs. 30 to 32, Inclusive; 

Sec. ^4. 
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T. 3 N., R. 12 E. # 

Sec. 4; 

Secs. 6 to 8, and 18 to 20, inclusive; 

Sec. 28; 

Secs. 30 to 32, Inclusive. 

T. 4 N., R. 12 E.. 

Sec. 19. S »/ 2 ; 

Sec. 20; 

Sec. 28, W»/ 2 ; 

Secs. 30 to 32, inclusive. 

The areas described aggregate ap¬ 
proximately 443,000 acres. 

2. The jurisdiction granted by this 
order is subject to the following condi¬ 
tions: 

(a) That all minerals, including oil 
and gas, in the lands shall remain under 
jurisdiction of the Department of the 
Interior, and no disposition of, or ex¬ 
ploration for such minerals shall be 
made except under the applicable min¬ 
ing and mineral leasing laws, and then 
only after such modifications of the pro¬ 
visions of this order, with concurrence 
of the Department of the Navy, as may 
be necessary to permit such disposition. 

(b) All hunting, fishing and trapping 
on the lands shall be in accordance with 
the fish and game laws of the State of 
California and shall be subject to safety 
requirements and military security. The 
general public shall enjoy the same 
rights to hunt, fish or trap on the lands 
as may be afforded to military personnel, 
their dependents or employees of the 
Department of Defense. 

(c) The Department of the Navy may 
close roads or trails commonly in public 
use but only at times when the public 
safety or national security as determined 
by the Commanding Officer in charge 
requires such closure, and appropriate 
warning notices shall be kept posted 
during such times. 

(d) The Department of the Navy shall 
take all necessary precautions to prevent 
and suppress brush and range fires oc¬ 
curring within the withdrawn lands, or 
outside such lands when resulting from 
military use. The Department of the 
Navy may enter into an agreement with 
the Bureau of Land Management to pro¬ 
vide for a transfer of funds for the sup¬ 
pression of range fires by the Bureau of 
Land Management. 

(e) Personnel of the State Department 
of Fish and Game and the United States 
Bureau of Sport Fisheries and Wildlife 
shall have access to the land at appro¬ 
priate times as may be mutually agreed 
upon with the Commanding Officer of 
the installation in charge, for the pur¬ 
pose of conducting investigations and 
programs for the control of predatory 
animals, and at all times when hunting, 
fishing or trapping is being permitted, 
for enforcement of the game laws. 

(f) Personnel of the Bureau of Land 
Management shall have access to and 
across the lands, when necessary, and 
at appropriate times not inconsistent 
with military requirements, in connec¬ 
tion with administration of adjacent 
public lands, and the Department of the 
Navy shall designate such times as the 
necessities therefor arise. 

(g) If the use to which the lands or 
any part of them may be put, shall ren¬ 
der them unsuitable or dangerous for use 
by the public under the public land laws 


by reason of unexploded ordnance, the 
Department of the Interior may require 
that the lands shall be thoroughly de¬ 
contaminated as a condition precedent 
to their return to its administration. 

(h) It is the intent of this order that 
the withdrawal and reservation made 
thereby shall attach to any nonpublic 
lands or interests in lands in the town¬ 
ships described, upon acquisition by the 
United States of title to such lands or 
interests therein. 

Roger Ernst, 

Assistant Secretary of the Interior . 
May 25. 1959. 

[PR. Doc. 59-4528; Filed, May 29, 1959; 

8:47 a.m.[ 


Title 50—WILDLIFE 

Chapter I—Fish and Wildlife Service, 
Department of the Interior 

SUBCHAPTER F—ALASKA COMMERCIAL 
FISHERIES 

PART 101—definitions 
part 104—BRISTOL BAY AREA 

PART 115—SOUTHEASTERN ALASKA 
AREA 

Miscellaneous Amendments 

Basis and purpose . Following public 
procedure pursuant to notice of proposed 
rule making published in the Federal 
Register on November 14, 1958 (23 F.R. 
8874), as modified by a supplemental 
notice published on November 26, 1958 
(23 F.R. 9144), the regulations under 
Subchapter F—Alaska Commercial Fish¬ 
eries w r ere revised in their entirety to 
prescribe conditions and restrictions ap¬ 
propriate to commercial fishing activities 
generally in Alaska for the 1959 season. 
The revision of the subchapter was 
adopted by the Secretary of the Interior 
on March 7. 1959, and was published 
in the Federal Register of March 19, 
1959 (24 F.R. 2053), to be effective at the 
beginning of the 30th day following such 
publication. 

With respect to Part 104—Bristol Bay 
"Area, the revised regulations merely de¬ 
fined salmon fishing districts and pre¬ 
scribed limitations upon a personal use 
fishing with nets; it having been ex¬ 
plained by a footnote following the part 
that the promulgation of the commercial 
salmon fishery regulations for 1959 in 
the Bristol Bay Area was being delayed 
pending clarification of the high seas 
fishery situation. 

By a document issued on April 24, 1959 
(24 F.R. 3265), the Secretary of the In¬ 
terior further revised Part 104, effective 
May 28, 1959, to prescribe salmon fishery 
regulations for the Bristol Bay Area. 
This revision would have imposed a dras¬ 
tic curtailment of red salmon fishing 
operations in the Bristol Bay Area in the 
light of an expected small cyclic run of 
red salmon in 1959 and the prospect of 
an intense high-seas fishery on these 
same stocks of fish. 

After a thorough review of the situa¬ 
tion in the light of recent developments, 


including discussions with the Japanese 
Government, regarding the high-seas 
salmon fishery, it has been concluded 
that a very limited commercial fishery 
involving all districts of the Bristol Bay 
Area may now be authorized, in the 
areas of the North Pacific frequented by 
North American red salmon stocks, it is 
expected that catches will not be suffi¬ 
ciently great to preclude a limited com¬ 
mercial fishery in Bristol Bay, Alaska, on 
these same stocks in the course of their 
migration to the spawning grounds. 
Thus, it now becomes possible to adopt 
amendments to Part 1C4 which will per¬ 
mit limited commercial fishing for red 
salmon in each of the major districts of 
Bristol Bay. 

Developments occurring as the fishing 
seasons progress on the high seas and in 
Bristol Bay will be watched closely and 
such further changes will be made in 
these regulations as may become neces¬ 
sary in the light of the strength of the 
run entering Bristol Bay to assure the 
escapement of not less than 4 million red 
salmon to the spawning grounds to pre¬ 
serve the resource. 

The regulations governing the her¬ 
ring fishery in the Southeastern Alaska 
Area are being modified to allow the tak¬ 
ing of a small quota beginning on June 1 
(rather than June 15) over a greater por¬ 
tion of the area to provide research data 
concerning the herring populations. 

A technical amendment is being ac¬ 
complished in § 101.18 to facilitate op¬ 
erations under Subchapter F. 

In view of the considerations expressed 
above, the regulations under Subchapter 
F are amended as indicated below. 

The amendment to § 101.18 is a tech¬ 
nical one relating to agency manage¬ 
ment. The amendments to Part 104 will 
have the effect of relieving to a material 
degree the restrictions which otherwise 
would be effective May 28 to limit dras¬ 
tically red salmon fishing operations in 
the Bristol Bay Area. The amendment 
to § 115.50 will relieve existing restric¬ 
tions affecting the herring fishery in the 
Southeastern Alaska Area by allowing 
a small quota to be taken in an expanded 
area beginning on June 1. instead of 
June 15, 1959. In the circumstances, it 
has been determined that the 30-day 
advance publication requirement im¬ 
posed by section 4(c) of the Adminis¬ 
trative Procedure Act of June 11. 19* 6 * 
60 Stat. 238; 5 U.S.C. 1003(c), may be 
waived under the exemptions provided m 
that section. Accordingly, these amend¬ 
ments shall become effective upon pub¬ 
lication. 

(Sec. 1. 43 Stat. 404. as amended (48 VS . C . 
221), and sec. 6(e), 72 Stat. 340) 

Dated: May 28. 1959. 

Fred A. Seaton. ^ 
Secretary of the Interior. 

§ 101.18 [Amendment 1 * 

1. Paragraph (a) of § 101.18 is amend 

ed to read as follows: 

(a) Secretary. The Secretary of tW 
Interior or his authorized represents 

2. Section 104.5 is amended to read 
as follows; 
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§ 104.5 Seasons. 

Fishing, except trolling, is prohibited 
in all districts prior to June 1, and after 
August 31. 

§ 104.9 l Amendment] 

3. Paragraph (a) of § 104.9 is amended 
to read as follows: 

(a) During the period June 22 to July 
25 the statutory weekly closed period of 
36 hours is extended so as to limit fishing 
to the number of days per week set out 
in the following table, wherein the num¬ 
ber of days of fishing is governed by the 
total number of units of gear registered 
for fishing in the respective districts as 
of 6 p.m. of the Friday immediately pre¬ 
ceding the week in which fishing is 
permitted. 


Nakrw'lf. 

Kvk’hak 

Units of gear by district 

Days 
of Ash¬ 
ing per 
week 

Nushagak 

Egegik 

Ugashik 

Ovrr 130. 

Over 324. 

Over 00. 

Over 50. 

1.0 


227-324 .. 



2.0 

100-150. 

195-238... 

49-60.... 

38-50.... 

2.5 

7N1W. 

lf.2-194... 

43-48.... 

31-37.... 

3.0 

tt-73. 

130-161... 

30-42.... 

27-30.... 

3.5 

5W4. 

113-129... 

37-38- 

25-20.... 

4.0 

M. 

112... 

36.... 

24.... 

5.0 


4. Paragraph (c) of § 104.9 is 
amended to read as follows: 


(c) Announcement of the total num¬ 
ber of registrations for each district will 
be made locally within 18 hours after the 
close of registration and by publication 
in the Federal Register. 

§104.11 [Amendment] 

5. Section 104.11 is amended in para¬ 
graph (b) by deleting the date “July 19” 


and substituting therefor the date 
“July 25.” 

§ 104.12 [Amendment] 

6 . Section 104.12 is amended in para¬ 
graph (a) by deleting the date “July 19“ 
and substituting therefor the date “July 
25.” 

7. Section 104.90 is amended to read 
as follows: 

§ 104.90 Open season, salmon. 

Personal use fishing with nets is pro¬ 
hibited, except: 

(a) Prior to noon June 20 and after 
noon July 27. 

(b) In the Togiak district, set nets 
may be used at any time. 

(c) In the Kvichak-Naknek, Egegik, 
Ugashik and Nushagak districts, set nets 
may be used in waters open to commer¬ 
cial fishing from 6 a.m. to 6 p.m. each 
Saturday. 

(d) In the Nushagak district, set nets 
may be used ( 1 ) at any place over 12 
miles upstream from waters open to 
commercial fishing and ( 2 ) between 
Snag Point and Bradford Point if nets 
do not exceed 15 fathoms in length and 
if they have been previously registered 
with the local representative of the 
Bureau. 

§115.50 [Amendment] 

8 . Section 115.50 is amended by delet¬ 
ing the period at the end and adding 
“and in the combined areas of Icy 
Strait, except Port Frederick; Lynn 
Canal south of 58°34'10" N. lat.; and 
Chatham Strait north of South Passage 
Point.” 

IF.R. Doc. 59-4608: Filed, May 29. 1959; 

. 10:59 ajn.J 
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DEPARTMENT OF THE INTERIOR 

Oil Import Administration 
I 32A CFR Ch. X ] 

(Oil Import Reg. 1] 

Oil IMPORT REGULATION 
Miscellaneous Amendments 

Notice is hereby given that it is pro- 

»sed to recommend to the Secretary of 

that, pursuant to the au- 

&rn « ted . ln him b y section 3 of 

118Mkm}°w 3279, as amended <24 F.R. 

latinn i 2 Joa be ® mend 0il Import Regu- 
Wion i (24 F.R. 1907t 2622) as set forth 

ten l M^! d . persons ma y Present writ- 
»ithr<WM^I'. S '.? , ^ ec *' ions or suggestions 
<o the , the Prised amendments 

“tmtion ^ iStr ? tor ’ ° n ^Port Admin- 
W ^,^ Q ^ment of the Interior, 
day, j un e 4 2 jjg£ C -* on or ^ore Thurs- 

and section 2 
P0 «SL t tin^? 1 » rU l tratiOn " 0f 0il Im - 

tag <h?wwds an \ ended by add- 

— iJW —• - 


2. Paragraph (d) of section 4 “Eligibil¬ 
ity for Allocations” to be amended to 
read as follows: 

(d) A person is not eligible for an al¬ 
location of crude oil and unfinished oils 
or finished products if the person is a 
subsidiary or affiliate owned or con¬ 
trolled, by reason of stock ownership or 
otherwise, by any other individual, corpo¬ 
ration, firm or other business organiza¬ 
tion or legal entity. The controlling 
person and the affiliates or subsidiaries 
owned or controlled will be regarded as 
one for the purposes of eligibility. 

The purpose of this amendment is to 
clarify the intent of paragraph (d). 

3. Section 5 and section 6 to be re¬ 
voked. These sections relate to applica¬ 
tions for import licenses for the initial 
allocation period. 

4. Section 7 “Applications for the Al¬ 
location Period July 1, 1959, through De¬ 
cember 31, 1959, and successive periods” 
to be amended to read as follows: 

With respect to the allocation period 
July 1, 1959, through December 31, 1959, 
and each successive allocation period 
thereafter, an application for allocations 


of imports of crude oil and unfinished 
oils or finished products must be filed 
with the Administrator, in such form as 
he may prescribe, not later than forty- 
five calendar days prior to the beginning 
of the allocation period for which the 
allocation is required, except that if the 
forty-fifth day is a Saturday, Sunday, or 
holiday, the application may be filed on 
the next succeeding business day. 

5. Paragraph (a) of section 8 “Li¬ 
censes” to be amended as follows: 

(a) When an allocation has been 
made to a person under this regulation, 
the Administrator shall, upon applica¬ 
tion in such form as he may prescribe, 
issue a license or licenses based on the 
allocation, specifying the amount of 
crude oil and unfinished oils or finished 
products which may be imported, the 
period of time such license shall be in 
effect, and the districts (Districts I-IV, 
District V, or Puerto Rico) into which the 
importation may be made. The Ad¬ 
ministrator may amend such licenses. 

6 . Paragraph (a) of section 9 “Deter¬ 
mination of quantities available for al¬ 
location, Districts I-IV and District V” 
to be amended to read as follows: 

(a) Prior to the beginning of each 
allocation period, the Administrator 
shall determine an accordance with the 
limitations imposed by section 2 of Proc¬ 
lamation 3279, as amended, the quanti¬ 
ties of imports of crude oil and unfin¬ 
ished oils which are available for 
allocation in Districts I-IV and in Dis¬ 
trict V, respectively, and the quantities 
of imports of residual fuel oil to be used 
as fuel and of imports of finished prod¬ 
ucts other than residual fuel oil to be 
used as fuel which are available for 
allocation in such districts. 

7. Paragraphs (a), <b), and (c) of 
section 10 “Allocations of crude oil and 
unfinished oils—Districts I-IV” to be 
amended as follows: 

(a) The quantity of imports of crude 
oil and unfinished oils determined to be 
available for allocation in Districts I-IV 
for the allocation period July 1, 1959, 
through December 31, 1959, shall be al¬ 
located by the Administrator among eli¬ 
gible applicants as provided in para¬ 
graphs (b) and (c) of this section. 

(b) Except as provided in paragraph 

(c) of this section, each eligible appli¬ 
cant shall receive an allocation based 
on refinery inputs for the year ending 
March 31, 1959, and computed according 
to the following schedule: 

Percent 

Average B/D input: of input 

0-10,000.—.. 

10-20,000.. 

20-30.000.- 

30-60.000. 

60-100.000.- 

100-150,000.. 

150-200,000..... 

200-300.000. 

300,000 plus- 

While it is. not contemplated that the 
“incremental steps” under “Average 
B./D Input” will be changed, the per¬ 
centages under “Percent of Input” will 
be revised to reflect the lower estimated 
demand for Districts I-IV. 
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(c) If an eligible applicant has been 
importing crude oil pursuant to an al¬ 
location under the Voluntary Oil Import 
Program and if an allocation computed 
under paragraph (b) of this section 
would be less than 75 percent of the 
applicant’s last allocation of imports of 
crude oil under the Voluntary Oil Im¬ 
port Program, the applicant shall never¬ 
theless receive an allocation under this 
section equal to 75 percent of his last 
allocation of imports of crude oil under 
the Voluntary Oil Import Program. 

This amendment reflects the lower esti¬ 
mated demand in Districts I-IV and 
makes more explicit the relation of the 
provision to allocations of imports of 
crude oil under the Voluntary Oil Import 
Program. 

8. Paragraphs (a), (b), (c). and (d) 
of section 11 “Allocations of crude oil 
and unfinished oils—District V” to be 
amended as follows: 

(a) The quantity of imports of crude 
oil and unfinished oils determined to be 
available for allocation in District V for 
the allocation period July 1, 1959, 
through December 31, 1959. shall be allo¬ 
cated by the Administrator among* eligi¬ 
ble applicants as provided in paragraphs 

(b) and (c) of this section. 

(b) Except as provided in paragraph 

(c) of this section, each eligible appli¬ 
cant shall receive an allocation based on 
refinery inputs for the year ending 
March 31. 1959, and computed according 
to the following schedule: 

Percent 

Average B/D Input: of input 

0 - 10,000 ..... 

10 - 20.000 .. 

20-30.000.. 

30-60.000. 

60-100,000. 

100-150.000. 

150-200,000........ 

200.000 .... 

While it is not contemplated that the 
“incremental steps” under “Average 
B/D Inputs” will be changed, the per¬ 
centages under “Percent of Inputs” will 
be revised to reflect the higher estimated 
demand in District V. 

(c) If an eligible applicant has been 
importing crude oil pursuant to an allo¬ 
cation under the Voluntary Oil Import 
Program and if an allocation computed 
under paragraph (b) of this section 
would be less than 80 percent of the ap¬ 
plicant’s last allocation of imports of 
crude oil under the Voluntary Oil Import 
Program, the applicant shall neverthe¬ 
less receive an allocation under this sec¬ 
tion equal to 80 percent of his last allb- 
cation of imports of crude oil under the 
Voluntary Oil Import Program. 

This amendment makes more explicit 
the relation of this provision to alloca¬ 
tions of imports of crude oil under the 
Voluntary Oil Import Program. 

(d) Allocations made pursuant to this 
section shall not permit the importation 
of unfinished oils in excess of 10 percent 
of the permissible imports of crude oil 
and unfinished oils. With respect to 
any allocation made pursuant to this 
section, the Administrator upon request 
shall issue a license permitting the im¬ 
portation of unfinished oils in an amount 
not in excess of 10 percent of the alloca¬ 


tion. If the total quantity of unfinished 
oils applied for is less than 10 percent of 
the permissible imports of crude and un¬ 
finished oils, the Administrator may to 
that extent increase the percentage 
amount of unfinished oils specified in 
licenses of persons who request such in¬ 
creases. Each person making such a re¬ 
quest shall receive an increase in the 
proportion that his allocation bears to 
the total of allocations made to all per¬ 
sons requesting increases. 

This amendment will permit some flexi¬ 
bility in District V, where there is a sur¬ 
plus of heavy oils. 

9. Section 12 “Allocations of crude oil 
because of inability to procure domestic 
crude oil by ordinary and continuous 
means” to be revoked. This section is 
based on provisions of Proclamation 3279 
which, on and after June 1, 1959, will no 
longer be in force, pursuant to amenda¬ 
tory Proclamation 3290. 

10. Section 15 “Allocation of crude on 
and unfinished oils—Puerto Rico” to be 
amended as follows: 

(a) For the allocation period July 1. 
1959, through December 31, 1959. the 
Administrator shall allocate to each eli¬ 
gible applicant for an allocation for 
Puerto Rico quantities of imports of 
crude oil and unfinished oils equal to the 
applicant’s average barrels daily of 
refinery input (adjusted by the Admin¬ 
istrator for downtime) in Puerto Rico 
during the months of July, August, and 
September of the year 1958. 

(b) In the event that the maximum 
levels of imports of crude oil and un¬ 
finished oils are increased or decreased 
pursuant to paragraph (b) of section 14 
the Administrator shall increase or de¬ 
crease individual allocations in the pro¬ 
portion that each allocation bears to the 
total allocations of crude oil and unfin¬ 
ished oils. 

(c) No allocation made pursuant to 
this section may be sold, assigned, or 
otherwise transferred. 

11. Section 16 “Allocations of finished 
products—Puerto Rico” to be amended 
as follows: 

(a) For the allocation period July 1, 
1959, through December 31,1959, the Ad¬ 
ministrator shall allocate to each eligible 
applicant for an allocation for Puerto 
Rico a quantity of imports of finished 
products equal to the applicant’s average 
barrels daily of imports of such products 
during the last 6 months of the calendar 
year 1958. Separate allocations shall be 
made for imports of residual fuel oil to 
be used as fuel and of imports of finished 
products other than residual fuel oil to 
be used as fuel. 

(b) In the event that the maximum 
levels of imports of crude oil and unfin¬ 
ished oils are increased or decreased 
pursuant to paragraph (b) of section 14, 
the Administrator shall increase or de¬ 
crease individual allocations in the pro¬ 
portion that each allocation bears to the 
total allocations of crude oil and unfin¬ 
ished oils. 

(c) No allocation made pursuant to 
this section may be sold, assigned, or 
otherwise transferred. 


Consideration also is being given to a 
recommendation that the base period 
specified in paragraph (a) be modified. 

12. Section 17—“Use of Imported 
Crude Oil and Unfinished Oils” to be 
amended to read as follows: 

(a) Each person who imports crude 
oil or unfinished oils under a license is¬ 
sued pursuant to an allocation made un¬ 
der section 10,11, or 15 of this regulation 
must process the oils so imported in his 
own refinery, except that foreign crude 
oil may be exchanged for either domestic 
crude oil or domestic unfinished oils and 
foreign unfinished oils may be exchanged 
for either domestic unfinished oils or do¬ 
mestic crude oil for processing in such 
refinery if: 

(1) The exchange is not otherwise un¬ 
lawful; 

(2) The exchange is effected on a cur¬ 
rent basis—that is, not more than ninety 
days elapse between the delivery of for¬ 
eign and domestic oil under the exchange 
agreement; and 

(3) The proposed exchange agreement 
is reported to the Administrator before 
it is acted upon. 

(b) All exchanges must be on an ofl- 
for-oil basis and any exchange involving 
adjustments, settlements, or accounting 
on a monetary basis will not be approved 
by the Administrator. 

13. A new paragraph reading as fol¬ 
low's will be added to section 18 
“Reports”; 

Each person w'ho exchanges oil pur¬ 
suant to section 17 of this regulation 
shall report to the Administrator identi¬ 
fying all parties to the exchange agree¬ 
ment, stating the types and quantities of 
foreign and domestic oil involved and the 
schedule for delivering the foreign and 
domestic oil, and describing the basis on 
w hich the exchange rests. Such reports 
w r ill be available for public inspection. 
In addition, any changes in the types of 
oils or the exchange ratio shall be 
reported. 

M. V. Carson, Jr., 
Administrator, 

Oil Import Administration. 

May 28.1959. 

[F.R. Doc. 59-4565: Filed. May 28, 1959; 

12:31 p.m.J 

DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Part 51 ) 

UNITED STATES STANDARDS FOR 

SNAP BEANS FOR PROCESSING 

Notice of Proposed 3ule Making 

Notice is hereby given that the Dniwrf 
States Department of Agriculture » 
sidering the revision of "nttedSWe 
Standards for Snap Beans for 
or Freezing pursuant to the • , ,' lD j 

contained in the Agricultural I 


* Packing of the product in eonttnnit^* 
he requirements of these nrovlsloW 

ixcuse failure to comply wlth ^n H ^ 

.r ♦ v.« Timer. and OOS* Ilc 
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Act of 1946 (Secs. 202-208, 60 Stat. 1087, 
as amended; 7 U.S.C. 1621-1627). 

Proposed changes in the standards are 
intended to make them more applicable 
to current harvesting and processing 
practices. The maximum diameter of 
beans in U.S. No. 1 grade would be raised 
from 2%4 inch (4-sieve) to. but not in¬ 
cluding. (5-sieve). A minimum di¬ 

ameter size of inch would be added 
to both U.S. No. 1 and U.S. No. 2 grades. 
Under the definition of damage and the 
definition of serious damage, two sub¬ 
definitions would be added covering 
bruised or punctured beans and broken 
beans. The terms “culls ,, and “extrane¬ 
ous material” have been separated and 
individually defined. 

All persons w T ho desire to submit writ¬ 
ten data, views or arguments for con¬ 
sideration in connection with the pro¬ 
posed standards should file the same 
with the Chief, Fresh Products Stand¬ 
ardization and Inspection Branch, Fruit 
and Vegetable Division, Agricultural 
Marketing Service, United States De¬ 
partment of Agriculture. South Building, 
Washington 25, D.C., not later than 30 
days after publication hereof in the 
Federal Register, 


§ 51.3241 U.S. No. 2. 

“UJS. No. 2” consists of snap beans of 
similar color and reasonably similar type 
which are fresh, firm, not tough or over¬ 
mature, not seriously misshapen, and 
which are free from decay, anthracnose 
and extraneous material, and free from 
serious damage caused by scars, rust, 
other disease, insects, bruises, punctures, 
broken ends or other means. 

(a) There shall be no maximum diam¬ 
eter in this grade. 

(b> Unless otherwise specified, the 
minimum diameter of beans in this grade 
shall be of an inch. 

Culls 

§ 51.3242 Culls. 

“Culls” consists of b^ans which do not 
meet the requirements of U.S. No. 2 
grade. 

Size Classifications 
§ 51.3243 Size classifications. 

Size classifications have been estab¬ 
lished by the industry to describe differ¬ 
ent sizes of beans. If size is specified, it 
is recommended that one or more of the 
following designations be used: 


The proposed standards, as revised, 

Size sieve: 

Diameter 

are as follows: 

No. 1. 


Grades 

Sec. 

No. 2. 

ing, n -%4 inch. 

513240 U.S. No. 1. 

513241 US. No. 2. 

No. 3_ 

ing, inch. 

Culls 

No. 4. 

Ing. 2^4 inch. 

51.3242 Culls. 

Size Classifications 

No. 5. 

ing, 2 % 4 inch. 

513243 Size classifications. 

Ing. Inch. 

No. 6 and larger— 2^64 inch and larger. 

Application of Standards 

Application of Standards 

513244 Application of standards. 

§ 51.3244 

Application of standards. 


Definitions 

51.3245 Similar varietal characteristics. 

51.3246 Fresh. 

51.3247 Firm. 

51.3248 Succulent. , 

51.3249 Tender. 

51.3250 Fairly well formed. 

51.3251 Extraneous material. 

513252 Damage. 

513253 Diameter. 

51.3254 Similar color. 

51.3255 Reasonably similar type. 

513256 Tough or overmature. 

Seriously misshapen. 

51.3258 8erlous damage. 

Authority: 86 51.3240 to 51.3258 issued 
202-208, 60 Stat. 1087, • as 
amended; 7 US.C. 1621-1627. 

Grades 

§ 51.3240 U.S. No. 1. 

Kimn 5 ' No ' l " consists of snap beans of 
lar varietal characteristics which 
re fresh, firm, succulent, tender, fairly 
f A °™ ed ’ fr ee from decay, anthrac- 
trnm ext,raneou s material, and free 
caused by scars - r^t. other 
insects, bruises, punctures. 
( en ends or other means. 

’ Unless a larger diameter is speci- 
tfe £ ,lV na ? mum diameter of beans In 

inch(mfv Sha11 be less than *%* of an 
<t» iini imum diame ter of 5 sieve size). 

“minium?* ° thenvise specified, the 
Jgnmn diameter of beans in Upgrade 
06 ‘*n of an inch. 


In determining the grade of a lot of 
beans, representative samples are drawn 
from various parts of the lot and mixed 
together. The composite sample or a 
portion thereof is sorted into U.S. No. 1 
grade, U.S. No. 2 grade, culls and ex¬ 
traneous material, and the percentage, 
by weight, of each is determined. Under 
this system, tolerances for beans below 
grade or for extraneous material are not 
required In the standards. 

Definitions 

§ 31.3245 Similar varietal character- 
is tics. 

“Similar varietal characteristics** 
means that the beans are of the same 
general type and color. Wax type shall 
not be mixed with green type, and round, 
semi-fiat and fiat types shall not be 
mixed. 

§ 51.3246 Fresh. 

“Fresh” means that the bean is not 
more than slightly wilted. 

§ 51.3247 Firm. 

“Firm” means that the walls of the 
bean are reasonably solid, not puffy or 
spongy. 

§ 51.3248 Succulent. 

“Succulent** means that the flesh in¬ 
side of the walls of the bean is trans¬ 
lucent and juicy with not more than a 
slight trace of drying around the seed. 


§51.3249 Tender. 

“Tender** means that the bean is prac¬ 
tically free from fiber or strings. 

§ 51.3250 Fairly well formed. 

“Fairly well formed’* means that the 
bean is not more than moderately curved, 
crooked, twisted or tapered. 

§ 51.3251 Extraneous material. 

“Extraneous material” consists of bean 
vines and leaves, weeds, stones, sticks, 
loose dirt or other foreign material. All 
vines attached to beans shall be detached 
in determining the grade and included 
with the extraneous material. 

§ 51.3252 Damage. 

“Damage**, unless otherwise specifi¬ 
cally defined in this section, means any 
defect which materially affects the 
processing quality of the bean. Any one 
of the following defects, or any combi¬ 
nation of defects the seriousness of which 
exceeds the maximum allowed for any 
one defect, shall be considered as 
damage: 

(a) Scar, rust or other disease spot 
wTiich will be plainly noticeable after the 
bean has been blanched; 

(b) Bruises or punctures which are 
noticeably discolored, or which affect 
an area more than one-fourth inch in 
length; 

(c) Broken ends when the flesh of the 
thick portion of the bean is exposed, or 
when the remaining portion of the bean 
is less than 2Va inches long; and, 

(d) Insect stings or scars which will 
be plainly noticeable after the bean has 
been blanched. 

§ 51.3253 Diameter. 

“Diameter” means thickness as deter¬ 
mined by the width of the smallest slot 
through which the bean may be passed, 
without forcing, in any one position or 
series of positions. 

§ 51.3254 Similar color. 

“Similar color’* means that the bean 
is of the same color type as the majority 
of the beans in the lot. Wax type beans 
in a lot of green beans shall be classed 
as culls, and green type beans in a lot 
of wax beans shall be classed as culls. 

§ 51.3255 Reasonably similar type. 

“Reasonably similar type” means that 
the beans are not distinctly different in 
cross-section shape. For example, round 
and semi-flat beans shall be considered 
reasonably similar; and flat and semi¬ 
flat beans shall be considered reasonably 
similar. Round and flat beans shall not 
be considered reasonably similar types. 

§ 51.3256 Tough or overmature. 

“Tough or overmature** means that tho 
bean is leathery, fibrous and stringy or 
has dry, whitish, pithy tissue or air 
pockets around the seeds. 

§ 51.3257 Seriously misshapen. 

“Seriously misshapen” means that the 
bean is badly curved, crooked, twisted 
or tapered. 

§ 51.3258 Serious damage. 

“Serious damage”, unless otherwise 
specifically defined in this section, means 
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any defect which seriously affects the 
processing quality of the bean. Any one 
of the following defects, or any combi¬ 
nation of defects the seriousness of which 
exceeds the maximum allowed for any 
one defect; shall be considered as serious 
damage: 

(a) Scars, rust or disease spots which 
are very dark colored or very unsightly, 
or which are moderately dark and mod¬ 
erately unsightly and affect more than 
one-fourth the length of the bean; 

(b) Bruises or punctures which are 
badly discolored, or which affect an area 
more than three-fourths inch in length; 

(c) Broken ends which expose the 
flesh of the thick portion of the bean 


when both ends are broken, or when 
one end is broken and the exposed flesh 
is distinctly discolored, or when the re¬ 
maining portion of the bean is less than 
2V 4 inches long; and, 

<d) Insects which are present inside 
the bean, or any insect hole penetrating 
the wall of the bean, or very unsightly 
insect stings or scars. 

Dated: May 27, 1959. 

Roy W. Lennartson, 
Deputy Administrator , 
Marketing Services. 

IF.R. Doc. 59-4545; Filed, May 29, 1959; 

8:49 a.m.J 


NOTICES 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 
ALASKA 

Notice of Proposed Withdrawal and 
Reservation of Lands 

The Bureau of Public Roads has filed 
an application. Serial Number A. 044476 
for the withdrawal of the lands described 
below, from all forms of appropriation 
under the public land laws, including 
the mining but not the mineral leasing 
laws nor the disposition of materials un¬ 
der the Act of July 31.1947 (61 Stat. 681; 
30 U.S.C. 601-604), as amended. The 
applicant desires the land for use as a 
permanent depot. 

For a period of 60 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, An¬ 
chorage Operations Office, Mailing: 334 
E. 5th Avenue, Anchorage, Alaska. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice 
will be sent to each interested party of 
record. 

The lands involved in the application 
are; 

Dillingham Area 

A portion of U.S. Survey 2262 described as 
follows: 

Beginning at Corner No. 1, common to 
U.S. Survey Nos. 155 and 2262 and the 
UJ5.F. & W.S. Administrative Site as revised 
by Public Land Order 1615. dated AprU 15, 
1958, which is the true Point of Beginning; 
thence N 7*15' W 8.33 chains along the line 
common to the U.S. Survey Noe. 155 and 2262 
to Corner No. 2 of the area requested by the 
BPR; thence passing within U.S. Survey No. 
2262 in a N 82°30' E direction for a distance 
of 3.03 chains to Corner No. 3; thence S 
10*30* E for a distance of 5.75 chains to 
Corner No. 4, which corner is also Corner 
No. 5 of the U.S.P. & W.8. Administrative Site, 
revised by PLO 1615, dated April 15, 1958: 
thence South 3.00 chains to Corner No. 6 to 
a point on the South boundary of U.S. 


Survey No. 2262; thence West 3.00 chains to 
Corner No. 1, the true Point of Beginning of 
the area requested by the Bureau of Public 
Roads. 

Containing approximately 2.72 acres 
more or less. 

L. T. Main, 
Operations Supervisor , 
Anchorage. 

(F.R. Doc. 59-4529; Filed, May 29, 1959; 
z 8:47 a.m.) 


ALASKA 

Alaska Public Sale Act; Fairbanks 
Classification No. 2 

May 25, 1959. 

Pursuant to the authority delegated to 
me under § 2.5 of Order No. 541 of April 
21, 1954, Bureau of Land Management, 
as amended, the following described land 
is classified for disposal under the Alaska 
Public Sale Act of August 30, 1949 (63 
Stat. 679; 48 U.S.C. 364a-364e) for com¬ 
mercial, and/or housing purposes: 

BIG DELTA AREA 

Parcel 1 

U.S. Survey 3292, Tract B 

Lots 33 through 46. 

Containing 6.27 acres. 

Parcel 2 

A portion of Lot 11, Section 23, and Lot 3, 
Section 26, T. 10 S., R. 10 E.. F.M., being 
a tract of land west of the above described 
lots described by metes and bounds as 
follows: 

From Corner No. 4, Lot 33, Tract B. US. 
Survey 3292, thence South approximately 
1205 feet, thence East 618 feet, to Corner 
No. 3, Tract B, U.S. Survey 3292, thence fol¬ 
lowing the western boundary of said Survey 
3292 northwesterly to the point of beginning. 

Containing 9.07 acres. 

Parcel 3 

Beginning at Corner No. 1 of Lot 33, Tract 
B, U.S. Survey 3292, which is common to 
Corner 2, Lot 32, Tract B, U.S. Survey 3292, 
thence N. 52*08' E., approximately 150 feet 
to the centerline of the Richardson Highway, 
thence southeasterly approximately 1536 
feet along said centerline to a point which 
bears East approximately 150 feet from Cor¬ 
ner No. 2, Tract B. U.S. Survey 3292, thence 
West approximately 160 feet to Corner 2, 
Tract B, U.S. Survey 3292, thence northwest¬ 
erly following the easterly boundary of Tract' 
B, U.S. Survey 3292, approximately 1536 feet 
to the point of beginning. 


Containing approximately 5.5 acres. 

The three parcels aggregating approx. 
Imately 20.84 acres. 

The above land will be offered for sale 
in accordance with regulations contained 
in 43 CFR 75.23 to 75.40. If no bid at 
the minimum acceptable price or above 
is made, the land may be held for future 
offering or the classification may be 
rescinded. 

Richard L. Quintus, 
Operations Supervisor, 
Fairbanks. 

[F.R. Doc. 59-4539; Filed, May 29, 1959; 
8:48 a.m.j 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

LAMPORT & HOLT LINE, LTD., AND 
BULL INSULAR LINE, INC. 

Notice of Agreement Filed for 
Approval 

Notice is hereby given that the follow¬ 
ing described agreement has been filed 
with the Board for approval pursuant 
to section 15 of the Shipping Act, 1916 
(39 Stat. 733, 46 U.S.C. 814): 

Agreement No. 8253-1 between Lam¬ 
port & Holt Line, Ltd., and Bull Insular 
Line, Inc., modifies approved Agreement 
No. 8253, which covers a through billing 
arrangement in the trade from Argen¬ 
tina, Brazil, Peru and Uruguay to Puerto 
Rico with transhipment at the ports of 
New York, Baltimore or Philadelphia. 
The purpose of the modification is to 
include Mobile and New Orleans as ports 
of transhipment under the agreement 

Interested parties may inspect this 
agreement and obtain copies thereof at 
the Regulation Office, Federal Maritime 
Board, Washington, D.C., and may sub¬ 
mit, within 20 days after publication of 
this notice in the Federal Register, 
written statements with reference to this 
agreement and their position as to ap¬ 
proval, disapproval, or modification, to¬ 
gether with request for hearing should 
such hearing be desired. 

Dated: May 26, 1959. 

By order of the Federal Maritime 
Board. 

TsealI James L. Pimpeb. 

Secretary . 

[F.R. Doc. 59-4519: Filed. May 29, 1959; 
8:45 ajn.J 


Bureau of Foreign Commerce 

[Case 260] 

MAGNA MERCANTILE CO.,INC.,ETAL 

Order Postponing Effective Dote of 
Order Denying Export Privileges 

In the matter of Magna Mercantile 
Company, Inc., Vincent Vinch 
Anthony Greco, 25 Broadway .New 
City, Respondents; Case No. 260. 

Respondents, having a PP, 
sixty-day postponement of_ ^cfdeny- 
date of the order of May 18 - 19 ^p 4l0 8, 
ing their export privileges (24 F. ♦ . 

Mav 21 1959). the Office of the Ge 
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Saturday, May SO, 1959 

Counsel not having objected to some 
relief being granted thereon, and the 
Compliance Commissioner having rec¬ 
ommended that the application be 
granted only to the extent hereinafter 
provided, it is, this 26th day of May, 

1959, ordered: That the time at which 
the denial order of May 18, 1959, shall 
take effect be, and the same hereby is 
postponed for a period of thirty days 
from the original effective date thereof, 
and it is further ordered that (a) wher¬ 
ever in the said order the date, "31st day 
of May. 1959” appears, said date shall be 
and hereby is amended to "30th day of 
June. 1959”; (b) wherever in the said 
order the date, "June 1, 1959,” appears, 
said date shall be and hereby is amended 
to “July 1, 1959”; and (c) the date, 
"August 1, 1959” shall be and hereby is 
amended to "September 1, 1959”; and 
(d) the date. "May 31, 1960,” shall be 
and hereby is amended to "June 30, 

1960. ” 

Rauer H. Meyer. 

Acting Director , 

Office of Export Supply. 

[PH. Doc. 59-4541; Filed, May 29, 1959; 

8:48 a.m.j 


ATOMIC ENERGY COMMISSION 

(Docket No. 50-103 J 

AEROJET-GENERAL NUCLEONICS 

Notice of Proposed Issuance of 
Amendment to Construction Permit 
ond of Facility License 

Please take notice that the Atomic 
Energy Commission proposes to issue to 
Aerojet-General Nucleonics, San Ramon, 
California, the amendment (No. 4) set 
forth below to Construction Permit No. 
CPRR-27 unless within fifteen days after 
tne filing of this notice with the Federal 
Register Division a request for a formal 
nearing is filed with the Commission/as 
Provided by the Commisison’s "Rules of 
j ^tice”. 10 CFR Part 2. The amend¬ 
ment would authorize Aerojet-General 
ucleonics to construct nuclear reactor 
| Model AGN-211, Serial No. 103, to op- 
rate at levels not to exceed 75 watts 
I t0 lncluc *e a thermal col- 

Construction Permit No. CPRR- 
1”“ ^ ended » Previously authorized 
th^ rU i CUo ? of the reac tor without a 
nnt^ov column for operation at levels 
deLic?* d !? g 100 watts - Por further 
amc’-rim 66 l he applica Uon for license 
SnS? nt submlt <*d by Aerojet-Gen- 
ysis r»f C !f° n . lc f and (2) a haz &rds anal- 
structeri °^ erat ° n of the reactor con- 
HazTrds Ev o i Pr °.? 0Sed P re P ar ed by the 
si^of i w , atl0n Branch the Divi- 
o a ai e »|f h ens i nB and Regulation, both 
I aeat w e c ommission’ s Public Docu- 
mmnr' ‘I 17 H street NW - Wash- 
auv be n r; Q . A !i opy 01 item <2) above 
J Public Doo„~ ine ? t 5 t the Commission’s 
Wiiress^to^the ^?° m , or upon request 
mission Wok- e Atomlc Energy Com- 
C 25 ’ Dc - Attention: 

U^lation DlVlSion of tensing and 

^ her eby given that If the 
th f amen dment to 

I NoaoSt ^ ' thC Commlssion 


may without further prior public notice 
convert the amended construction per¬ 
mit to a Class 104 license authorizing 
operation of reactor Model AGN-211, 
Serial No. 103 by Aerojet-General Nu¬ 
cleonics at its site in San Ramon, Cali¬ 
fornia, if it is found that the reactor has 
been constructed in compliance with the 
terms and conditions contained in the 
construction permit, as amended, and 
in conformity with the provisions of the 
Act and the rules and regulations of I he 
Commission, and in the absence of any 
good cause being shown to the Commis¬ 
sion that the granting of such license 
would not be in accordance with the 
provisions of the Act. 

Dated at Germantown, Md., this 22d 
day of May 1959. 

For the Atomic Energy Commission. 

R. L. Kirk, 
Deputy Director , 

Division of Licensing & Regulation. 
[Construction Permit No. CPRR-27. Amdt. 4] 

The first paragraph of Construction Per¬ 
mit No. CPRR-27 is hereby amended to read 
as follows: 

By application dated April 7. 1958, and 
amendments thereto dated May 23, 1958, 
August 20. 1958, September 11, 1958, Decem¬ 
ber 29, 1958, January 6. 1959 and March 27. 
1959, (hereinafter referred to collectively as 
"the application") Aerojet-General Nucleon¬ 
ics, San Ramon, California, requested a 
Class 104 license, defined In § 50.21 of Part 
50, "Licensing of Production and Utilization 
Facilities", Title 10, Chapter I, CFR, author¬ 
izing construction and operation of ten 
nuclear reactors of a type designated by 
Aerojet-General Nucleonics as Model AGN- 
211 and referred to as Serial Nos. 101 through 
110 (hereinafter referred to as "the reac¬ 
tors"), Construction of Serial Nos. 101 and 
102 has been completed. Serial No. 103 is 
to be constructed for operation at 75 watts 
(thermal) and will include a thermal col¬ 
umn. Serial Nos. 104 and 105 are to be con- 
struoted for operation at a maximum power 
of 100 watts (thermal). Serial Nos. 106 
through 110 are to be constructed for opera¬ 
tion at a maximum power of 15 watts 
(thermal). The reactors are semiportable, 
plastic core, swimming pool-type research 
reactors using uranium enriched to 20 per¬ 
cent In the Isotope uranium 235 as fuel. 

A new final paragraph Is hereby added to 
Construction Permit No. CPRR-27 to read as 
follows: 

Upon completion of the construction of 
reactor Model AGN-211, Serial No. 103 In 
accordance with the terms and conditions 
of this permit, and upon finding that the 
reactor authorized has been constructed In 
conformity with the construction permit 
and in conformity with the provisions of the 
Act and of the rules and regulations of the 
Commission, the Commission will issue a 
Class 104 license to Aerojet-General Nucle¬ 
onics, pursuant to section 104c of the Act, 
which license will authorize Aerojet-General 
Nucleonics to possess and operate the reactor 
and transfer it to anyone authorized to re¬ 
ceive It. The license will expire 20 years 
after the date of the construction permit. 

This amendment Is effective as of the date 
of Issuance. 

Date of issuance: May 22. 1959. 

For the Atomic Energy Commission. 

R. L. Kirk, 
Deputy Director, 

Division of Licensing and Regulation. 

[F.R. Doc. 59-4517; Filed. May 29, 1959; 

8:45 ajn.J 


[Docket No. 50-20] 

MASSACHUSETTS INSTITUTE OF 
TECHNOLOGY 

Notice of Amendment to Facility 
License 

Please take notice that the Atomic 
Energy Commission has issued to Massa¬ 
chusetts Institute of Technology, 
Amendment No. 3. set forth below, to 
Facility License No. R-37 authorizing the 
discharge from the reactor stack of efflu¬ 
ent having concentrations of airborne 
radioactive materials, resulting from 
neutron activation of ambient air, which 
will be subject to an average atmospheric 
dilution factor of at least 3000 before 
reaching individuals outside of the re¬ 
actor area controlled by Massachusetts 
Institute of Technology. Atmospheric 
air containing diluted effluent released 
pursuant to this amendment at any oc¬ 
cupied point beyond Massachusetts In¬ 
stitute of Technology control will not 
expose individuals to concentrations of 
airborne radioactive materials in excess 
of those annual maximum permissible 
concentrations established in AEC Reg¬ 
ulation, 10 CFR Part 20. 

The Commission has found that opera¬ 
tion of the reactor in accordance with 
the terms and conditions of the license, 
as amended, will not present undue haz¬ 
ard to the health and safety of the 
public and will not be inimical to the 
common defense and security. 

The Commission has found that prior 
public notice of proposed issuance of this 
amendment is not necessary in the pub¬ 
lic interest since disposal of airborne 
radioactive materials as proposed will 
not present any substantial changes in 
the hazards to the health and safety of 
the public from those considered and 
evaluated in connection with the previ¬ 
ously approved operation of the facility. 

In accordance with the Commission’s 
Rules of Practice (10 CFR 2) the Com¬ 
mission will direct the holding of a for¬ 
mal hearing on the matter of issuance 
of the license amendment upon receipt 
of a request therefor from the licensee or 
an intervener within 30 days after the 
issuance of the license amendment. 

For further details see (1) the appli¬ 
cation for license amendment submitted 
by Massachusetts Institute of Technol¬ 
ogy and (2) a hazards analysis of the 
amendment prepared by the Chief, Haz¬ 
ards Evaluation Branch, Division of Li¬ 
censing and Regulation, both on file at 
the Commission’s Public Document 
Room, 1717 H Street NW., Washington, 
DC. 

Dated at Germantown, Md., this 22d 
day of May 1959. 

For the Atomic Energy Commission. 

H. L. Price, 
Director , Division of 
Licensing and Regulation . 

[ License No. It-37, Amdt. 3 ] 

The first sentence of Paragraph 2 of Li¬ 
cense No. R-37 Issued on June 9, 1958 to 
Massachusetts Institute of Technology Is 
hereby amended to read as follows: 
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This license applies to the facility which 
is owned by MIT and located in Cambridge, 
Massachusetts, and described In MIT’s appli¬ 
cation filed on February 20, 1956, and amend¬ 
ments to the application filed on May 13, 

1957, September 16, 1957, November 27, 1957, 
January 2. 1958, January 9. 1958, January 27, 

1958, February 24. 1958, March 2£r 1958. Sep¬ 
tember 12. 1958, and April 24, 1959 (herein¬ 
after “the application'*). 

This amendment is effective as of the date 
of issuance. 

Date of issuance: May 22, 1959. 

For the Atomic Energy Commission. 

H. L. Price, 
Director, Division of 
Licensing and Regulation. 

[FJEt. Doc. 69-4518; Filed, May 29, 1959; 
8:45 a.m.] 


CIVIL AERONAUTICS BOARD 

[Docket No. 7142 et al.J 

BUFFALO-TORONTO ROUTE CASE 

Notice of Prehearing Conference 

Notice is hereby given that a prehear¬ 
ing conference covering a route between 
. Buffalo. New York and Toronto, Canada, 
is assigned to be held on June 16, 1959, 
at 10:00 a.m., e.ds.t., in Room 911, Uni¬ 
versal Building, Connecticut and Florida 
Avenues NW., Washington, D.C., before 
Examiner Leslie G. Donahue. 

A route between Buffalo and Toronto 
is covered by an Agreement between the 
United States and Canada dated April 9, 
1959. Consideration will be given at the 
conference to the consolidation for hear¬ 
ing and decision of some or all of the 
following applications: 


Docket 

No. 

Carrier 

Description 

7142 

Capita] Airlines, Inc.. 

BulTalo-Toronto. 

8333 

Allegheny Airlines, Inc 

That portion proposing 
B uff ulo-T orotuo. 


CapitAl Airlines. Inc... 

Btiffolo-Torouto. 

7260 

Eastern Air Lines, Inc. 

That portion proposing 
BuiTulo-Toronto. 

6884 

National Airlines, Inc. 

Do. 

7507 

- d °.. 

BuITaio-Toronto. 


In order to facilitate conduct of the 
conference It is requested that any 
party desiring to prosecute an ap¬ 
plication in this proceeding file on or 
before June 10, 1959, a motion for con¬ 
solidation and/or any new applications 
for which consolidation may be sought. 

In addition, it is requested that any 
“request for evidence** be transmitted to 
the examiner and to the party from 
whom the evidence is sought on or before 
June 10, 1959. 

Counsel will be expected to state the 
views of their client with respect to the 
issues discussed during the course of this 
conference. 

i 

Dated at Washington, D.C., May 26, 
1959. 

[seal] Francis W. Brown, 

Chief Examiner. 

[F.R. Doc. 69-4542; Filed, May 29. 1959; 

8:49 ajn.] 


[Docket No. 6580 et al.] 

INDEPENDENT AIRLINES ASSOCIA¬ 
TION; COMMERCIAL CHARTER EX¬ 
CHANGE 

Notice of Oral Argument 

In the matter of the application filed 
by the Independent Airlines Association, 
dated October 8, 1957, to extend orders 
Nos. E-9745, E-9882 and E-11600, so as to 
grant approval of exchange authority 
for transportation of persons and prop¬ 
erty in interstate, overseas and foreign 
air transportation. 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 

1958, that oral argument in the above- 
entitled proceeding is assigned to be held 
on June 17, 1959, at 10:00 a.m., e.d.s.t., 
in Room 1027, Universal Building, Con¬ 
necticut and Florida Avenues NW., 
Washington, D.C., before the Board. 

Dated at Washington, D.C., May 27, 

1959. 

[seal] Francis W. Brown, 

Chief Examiner. 

IF. R. Doc. 59-4543; Filed, May 29, 1959; 
8:49 a.m.J 


[Docket No. 9802] 

NORTHEAST AIRLINES ENFORCEMENT 
PROCEEDING 

Notice of Postponement of Hearing 

Notice is hereby given, pursuant to the 
provisions of the Federal Aviation Act of 

1958, that the hearing in the above- 
entitled matter heretofore assigned to 
be held on June 16, is postponed to begin 
on June 29. 1959, at 10:00 am., e.d.s.t.. 
Room 911, Universal Building, Connecti¬ 
cut and Florida Avenues NW.. Washing¬ 
ton D.C., before Examiner Ferdinand D. 
Moran. 

Dated at Washington, D.C., May 25, 

1959. 

• [seal] Francis W. Brown, 

Chief Examiner. 

[FR. Doc. 59-4544; Filed. May 29, 1959; 
8:49”a.m.] 


FEDERAL POWER COMMISSION 

[Docket No. G-11470 etc.] 

AMERADA PETROLEUM CORP. AND 
TIDEWATER OIL CO. 

Notice of Applications and Date of 
Hearing 

May 25. 1959. 

In the matters of Amerada Petroleum 
Corporation, Docket Nos. G-11470 and 
G-11471; Tidewater Oil Company, 
Docket No. G-12131. 

Take notice that Amerada Petroleum 
Corporation (Amerada) an independent 
producer of natural gas having its prin¬ 
cipal place of business in Tulsa, Okla¬ 
homa, filed on November 13, 1956, ap¬ 


plications in Docket Nos. G-11470 and 
G-11471 for certificates of public con¬ 
venience and necessity pursuant to 
section 7 of the Natural Gas Act au¬ 
thorizing Amerada to sell natural gas 
as hereinafter described, subject to the 
jurisdiction of the Commission, all as 
more fully represented in the applica¬ 
tions which are on file with the Com¬ 
mission and open to public inspection. 

Take further notice that Tidewater 
Oil Company (Tidewater) filed on 
March 1, 1957, an application in Docket 
No. G-12131, for authorization to aban¬ 
don service pursuant to section 7(b) of 
the Natural Gas Act, subject to the 
jurisdiction of the Commission, all as 
more fully represented in the applica¬ 
tion which is on file with the Commis¬ 
sion and open to public inspection. 

Docket No. G-11470: Amerada seeks a 
certificate of public convenience and 
necessity authorizing the sale to El Paso 
Natural Gas Company (El Paso) of nat¬ 
ural gas produced from the E/2, NE 4 
Section 20, T19S, R37E, Lea County, New 
Mexico. By order issued December 15, 
1954, In the Matters of Humble Oil k 
Refining Company, Docket Nos. G-3065, 
et al., Humble Oil & Refining Company 
(Humble) was authorized in Docket No. 
G-3113 to render service to El Paso from 
the subject acreage, in addition to other 
acreage, pursuant to a sales contract 
filed as Humble FPC Gas Rate Schedule 
No. 31. By instrument of assignment 
dated November 22, 1955, Humble as¬ 
signed to Amerada its interest in unit , 
production from the 320-acre unit 
formed for the production and market¬ 
ing of gas from the Whitehorse Section 
underlying the N/2 Section 20, T19S, 
R37E, Lea County, New Mexico, subject 
to the existing gas sale contract (Humble 
Rate Schedule No. 31) and a %o of r $ 
overriding royalty interest. Amerada 
has filed the assignment and a copy of 
the aforementioned contract which have 
been designated by the Commission as 
Amerada’s FPC Gas Rate Schedule No. 

55 and Supplement No. 1 thereto. 

Docket No. G-11471: Amerada seefc 
a certificate of public convenience sod 
necessity authorizing the sale to El Paso 
of natural gas produced from the N - 
NW/4 of Section 20. T193, R37E. Lea 
County, New Mexico. By order issuefl 
October 18. 1956, In the Matters 01 
Arkansas Louisiana Gas Company, et au 
Docket Nos. G-4438. et al. Tidewater 
was authorized in Docket No. CWZm® 
sell gas produced from the subject ac. • 
age, in addition to other acreage, to 
Paso pursuant to a gas sa Je f? n1 Up¬ 
dated August 15.1949. between Ti&* a JF 
and El Paso, which contract is on w 
as Tidewater’s FPC Gas Rate Schema* 
No. 43. By instrument of assign* 
dated October 31. 1955, Tidewater as¬ 
signed to Amerada its commumtize 
terest in unit production from tnc J- 
acre unit formed for the prod lotion ^ 
marketing of gas from the Wk* ^ 
Section underlying the N/2 of Sc ?:^ COi 
T19S, R37E. Lea County. NeW Me 
subject to a *ia of % ov ^ d ^ dis¬ 
interest. Amerada has filed uie , 
ment and a copy of the August « 
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contract which have been designated by 
the Commission as Amerada’s FPC Gas 
Hate Schedule No. 56 and Supplement 

No. 1 thereto. 

Docket No. G-12131: On March 1, 
1957 Tidewater filed its application to 
abandon the sale to El Paso of gas pro¬ 
duced from the N/2 NW/4 of Section 20. 
T19S R37E, Lea County. New Mexico, 
to the extent that said production is 
attributable to the communitized in¬ 
terest assigned to Amerada as set forth 
above. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the appli¬ 
cable rules and regulations and to that 
end: 

Take further notice that, pursuant to 
the authority contained in and subject to 
the Jurisdiction conferred upon the Fed¬ 
eral Power Commission by sections 7 and 
15 of the Natural Gas Act, and the Com¬ 
mission’s rules of practice and procedure, 
a hearing will be held on June 30. 1059, 
at 9:30 a.m. f e.d.s.t., in a hearing room 
of the Federal Power Commission, 441 G 
Street NW., Washington, D.C., concern¬ 
ing the matters involved in and the issues 
presented by such applications: Pro¬ 
vided, however, That the Commission 
may, after a non-contested hearing, dis¬ 
pose of the proceedings pursuant to the 
provisions of § 1.30(c) (1) or (2) of the 
Commission’s rules of practice and pro- 
I cedure. Under the procedure herein pro- 
j tided for, unless otherwise advised, it 
will be unnecessary for Applicants to ap- 
I pear or be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
sith the rules of practice and procedure 
I ( 18 CFR 1.8 or 1.10) on or before June 
18,1959. Failure of any party to appear 
fit and participate in the hearing shall 
be construed as waiver of and concur- 
I rence in omission herein of the interme- 
1 diate decision procedure in cases where 
I a request therefor is made. 

{seal] Joseph H. Gtttride, 
Secretary. 

IjPa. DOC. 59-4522: Filed, May 29. 1959; 
8:46 a.m.J 


[Docket Nos. G-7493. G-75291 

| PAN AMERICAN PETROLEUM CORP . 1 

Oolite of Applications and Date of 
Hearing 

May IQ^Q 

notice that Pan American Petro- 
Bd.mrf 01 ? 11011 'Applicant). an inde- 
S«c'! dU ^ er with its Principal plac< 
o each of n? T ^ Sa ’ Oklahoi na. has filec 
ion for 1 the J* 0Ve dockets an applica¬ 
tive anH „ Cert ^ cate of Public conven- 
; of *«*f»ty. pursuant to sectior 
eADnl!i!n, . tUral Gas Act - authorizint 
Wterd*J£ 8eU na ' ura l Bas as here- 
o 10 the Jurisdic- 

! Presented C in^ 1SSi011, aU “ more fullj 
11 We with ,h ^ applications which art 

Public inspection COmmiSSi ° n and open ** 


l ^ormerl' 


7 Stanollnd Oil and Gas Company. 


Applicant proposes to continue to sell 
natural gas to Cities Service Gas Com¬ 
pany and United Gas Pipe Line Company 
for transportation in interstate com¬ 
merce for resale. The gas is produced by 
Applicant from the fields listed below. 
These sales were made on and since June 
7,1954. 


Docket 

No. 

Field 

Purchaser 

Appli¬ 
cant's 
FPC 
Rale 
Sched¬ 
ule No. 

G-7493 

West Edmond 

Field, Oklahoma 
County, Okln. 

Cities Serv¬ 
ice Gas Co. 

121 

G-7529 

Hume 11 and North 
Pettus Field, 
Karnes and 

Goliad Counties, 
Tex. 

United Oas 
Pijtc Line 

Co. 

114 


These related matters should be heard 
on a consolidated record and disposed 
of as promptly as possible under the 
applicable rules and regulations and to 
that end: 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the Fed¬ 
eral Power Commission by sections 7 and 
15 of the Natural Gas Act. and the Com¬ 
mission’s rules of practice and proce¬ 
dure, a hearing will be held on June 30, 
1959, at 9:30 a.m., e.d.s.t., in a hearing 
room of the Federal Power Commission. 
441 G Street NW., Washington, D.C., 
concerning the matters involved in and 
the issues presented by such applica¬ 
tions: Provided, however. That the Com¬ 
mission may, after a non-contested 
hearing, dispose of the proceedings pur¬ 
suant to the provisions of § 1.30(c) (1) 
or (2) of the Commission’s rules of prac¬ 
tice and procedure. Under the proce¬ 
dure herein provided for, unless other¬ 
wise advised, it will be unnecessary for 
Applicant to appeal* or be represented at 
the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington 25, D.C., in accord¬ 
ance with the rules of practice and pro¬ 
cedure (18 CFR 1.8 or 1.10) on or before 
June 18, 1959. Failure of any party to 
appear at and participate in the hearing 
shall be construed as waiver of and con¬ 
currence in omission herein of the inter¬ 
mediate decision procedure in cases 
where a request therefor is made. 

[SEAL] J.OSEPH H. GUTRIDE. 

Secretary . 

| F.R. Doc. 59-4523; Filed, May 29. 1959; 

8:46 a.m.] 


[Docket Nos. G-18013, G-18080] 

TENNESSEE NATURAL GAS LINES, 
INC., AND TENNESSEE GAS TRANS¬ 
MISSION CO. 

Notice of Applications and Date of 
Hearing 

May 25,1959. 

Take notice that, on March 9, 1959, 
Tennessee Natural Gas Lines, Inc. (Ten¬ 
nessee Natural) filed an application 


(Docket No. G-18013), pursuant to sec¬ 
tion 7(c) of the Natural Gas Act, for a 
certificate of public convenience and ne¬ 
cessity authorizing the construction and 
operation of 3,500 feet of 4-inch pipeline 
extending from a proposed tap on the 
main pipeline of Tennessee Gas Trans¬ 
mission Company (Tennessee Gas) to 
the city limits of Ashland City, Tennes¬ 
see, and a regulator station at the city 
limits. 

On March 17, 1959, Tennessee Gas 
filed an application (Docket No. G- 
18080) for a certificate of public con¬ 
venience and necessity authorizing the 
construction and operation of a tap and 
meter station on its main pipeline near 
Ashland City to provide the additional 
delivery point requested by Tennessee 
Natural. 

Both of the foregoing applications are 
on file with the Commission and open 
to public inspection. 

The purpose of the proposed construc¬ 
tion is to initiate natural gas service to 
Nashville Gas Company (Nashville Gas), 
a subsidiary of Tennessee Natural, for 
distribution in Ashland City. 

The estimated gas requirements for 
Ashland City are as follows: 



First 

Second 

Third 


year 

year 

year 

Peak day (Mcf at 15.025 psia). 

481 

559 

637 

Annual (Mcf at 15.025 psia)... 

48,400 

54,700 

61,000 


The gas supply will be a part of Ten¬ 
nessee Natural’s existing authorized con¬ 
tract quantity of 106,520 Mcf per day at 
15.025 psia purchased from Tennessee 
Gas. Under a new service agreement 
Tennessee Gas would deliver up to 625 
Mcf per day to Tennessee Natural under 
its GS-1 rate schedule, with a delivery of 
105,895 Mcf per day under its G-l rate 
schedule. 

Tennessee Natural proposes to sell the 
gas to Nashville Gas for resale in Ash¬ 
land City under its rate G-l of its FPC 
Gas Tariff, OriginafVolume No. 1. 

The estimated cost of Tennessee Nat¬ 
ural's proposed facilities is $14,975, which 
will be paid from cash on hand. The 
estimated cost of Tennessee Gas pro¬ 
posed facilities is $6,630, which will be 
paid from current funds. The cost of the 
distribution system to be built by Nash¬ 
ville Gas in Ashland City is estimated at 
$64,000 in 1959, increasing to $102,000 
through 1963. Nashville Gas has ob¬ 
tained a franchise from Ashland City 
and also a certificate from the Tennessee 
Commission authorizing service in Ash¬ 
land City. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the ap¬ 
plicable rules and regulations and to 
that end: 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the Fed¬ 
eral Power Commission by sections 7 and 
15 of the Natural Gas Act, and the Com¬ 
mission’s rules of practice and procedure, 
a hearing will be held on June 30,1959, at 
9:30 a.m., e.d.s.t., in a Hearing Room of 
the Federal Power Commission. 441 G 
Street NW., Washington. D.C., concern- 
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ing the matters involved in and the is¬ 
sues presented by such applications: 
Provided, however , That the Commission 
may, after a non-contested hearing, dis¬ 
pose of the proceedings pursuant to the 
provisions of $ 1.30(c) (1) or (2) of the 
Commission’s rules of practice and pro¬ 
cedure. Under the procedure herein 
provided for, unless otherwise advised, it 
will be unnecessary for Applicants to ap¬ 
pear or be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before June 19, 
1959. Failure of any party to appear at 
and participate in the hearing shall be 
construed as waiver of and concurrence 
in omission herein of the intermediate 
decision procedure in cases where a re¬ 
quest therefor is made. 

[seal! Joseph H. Gutride, 

Secretary. 

IFJR. Doc. 59-4524; Filed May 29, 1959; 

8:46 a.m.J 


(Docket No. <3-17897 etc.] 

PHILLIPS PETROLEUM CO. ET AL. 

Notice of Applications, Consolidation 
of Proceedings and Date of Hear¬ 
ing 

May 25, 1959. 

In the matters of Phillips Petroleum 
Company, Docket No. G-17897; Pan 
American Petroleum Corporation, Docket 
No. G-17898; Lone Star Gas Company, 
Docket No. G-17900; Anderson-Prichard 
Oil Corporation, Docket No. G-17918; 
The British-American Oil Producing 
Company, Docket No. G-17965; Mack Oil 
Company, Docket No. G-18002; The 
Ohio Oil Company, Docket No. G-18003; 
Gulf Oil Corporation, Docket No. G- 
18004; Norville Oil Company, Inc., 
Docket No. G- 18005 ; Republic Natural 
Gas Company, Docket No. G-18008; 
Eason Oil Company, Docket No. G-18034. 

Take notice that Lone Star Gas Com¬ 
pany (Lone Star), a Texas corporation 
with its principal place of business at 
301 South Harwood Street, Dallas 1 , 
Texas, filed in Docket No. G-17900 on 
February 24,1959, an application, as sup¬ 
plemented March 5, 1959, pursuant to 
section 7(c) of the Natural Gas Act, for 
a certificate of public convenience and 
necessity authorizing the construction 
and operation of approximately 6.75 
miles of 10 -inch lateral supply pipeline 
facilities near the North Doyle Dehydra¬ 
tion Plant in Stephens County, Okla¬ 
homa, in a northwesterly direction to a 
point in the Carter-Knox Field, Grady 
County, Oklahoma. Lone Star’s appli¬ 
cation does not involve the supplying of 
natural gas to new consumer markets. 

Take further notice that each of the 
independent producers, hereinabove cap¬ 
tioned, has filed an application, pursuant 
to section 7(c) of the Natural Gas Act, 
for a certificate of public convenience 
and necessity authorizing the sale in in¬ 
terstate commerce to Lone Star of nat¬ 
ural gas produced in the Carter-Knox 
Field. Grady County, Oklahoma, at an 
initial price of 16.8 cents as more fully 


described in the applications and con¬ 
tracts which are on file with the Com¬ 
mission and open to public inspection. 

Pursuant to separate agreements; 
Lone Star, in conjunction with each in¬ 
dependent producer, has assigned one- 
half of the gas covered by the gas pur¬ 
chase contracts herein to Oklahoma Nat¬ 
ural Gas Company (Oklahoma Natural). 
Oklahoma Natural has agreed to con¬ 
struct a gas purchase measuring station 
at the point of delivery in the field and 
also construct a dehydration plant with 
a capacity sufficient to dehydrate the 
entire volume of gas available under 
Lone Star’s contracts with the above- 
named independent producers. Upon 
the completion of these facilities. Lone 
Star will reimburse Oklahoma Natural 
for fifty (50) percent of the actual 
cost thereof and become an owner of 
such facilities to that extent. The total 
estimated initial cost of Lone Star’s 
share plus the cost of the proposed pipe¬ 
line will be approximately S265.808.00, 
which cost will be financed from funds 
currently on hand. 

In the event that the applicants do not 
obtain certificates of public convenience 
and necessity satisfactory to them, each 
of the independent producers has con¬ 
tracted separately to sell all of the gas 
which is the subject matter of this pro¬ 
ceeding to Oklahoma Natural for intra¬ 
state use. 

These related matters should be heard 
on a consolidated record and disposed of 
as promptly as possible under the appli¬ 
cable rules and regulations and to that 
end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act, and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held on June 
30. 1959 at 10:00 a.m., e.da.t., in a hear¬ 
ing room of the Federal Power Commis¬ 
sion. 441 G Street NW, Washington, 
D.C., concerning the matters involved in 
and the issues presented by such applica¬ 
tions. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D.C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before June 18, 
1959. 

[seal] Joseph H. Gutride, 

Secretary . 

[F.R. Doc. 59-4525; Filed. May 29, 1059; 

8:46 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 

I File No. 812-1212 J 

AMERICAN-SOUTH AFRICAN 
INVESTMENT CO., LTD. 

Notice of Filing of Application for 
Order Permitting Exercise in South 
Africa of Rights Issued to Applicant 

May 22, 1959. 

Notice is hereby given that American- 
South African Investment Company, 


Limited (“Applicant"), a registered 
closed-end diversified investment com¬ 
pany chartered under the Companies 
Act of 1926, as amended, of the Union 
of South Africa (“South Africa”), has 
filed an application, and an amendment 
thereto, for an order under section 7 (d) 
of the Investment Company Act of 1943 
(“1940 Act") permitting Applicant 
through its custodian or its custodian* 
agent to exercise in South Africa the 
rights issued to it as a shareholder ia 
other companies for the purchase <rf 
securities, subject to conditions herein¬ 
after set forth, and authorizing Appli- 
cant to take the necessary action ia 
connection with such transactions, ai 
hereinafter described. 

The Commission on August 13, 1953 , 
issued an order pursuant to the provi- 
sions of section 7(d) of the Act granting I 
an application of Applicant to register 
as an investment company under the 
Act and to make a public offering of its 
securities in the United States by use of I 
the mails and means or instrumentalities 
of interstate commerce. (Investment 
Company Act Release No. 2756.) Said 
application stated, among other things, 
that so long as Applicant is registered 
under the Act, Applicant’s memorandum 
and Articles of Association, taken to¬ 
gether, will contain in substance the pro¬ 
visions set forth in subparagraph ( 8 ) of 
paragraph (b) of Rule N-7D-7 under the 
Act, and that neither will be amended 
in any manner inconsistent therewith 
unless authorized by the Commission. 
Said subparagraph and Applicant’s Arti- | 
cles of Association and custodian agree¬ 
ment require that the custodian of Ap- I 
plicant shall maintain in its sole custody 
in the United States all of Applicant’s 
securities and cash, other than cash 
necessary to meet Applicant's current 
administrative expenses, and that the 
custodian shall consummate all pur- | 
chases and sales of securities by Appli¬ 
cant, other than purchases and sales on | 
an established securities exchange, 
through the delivery of securities and re¬ 
ceipt of cash, or vice versa, within the | 
United States. 

The application granted by the Com¬ 
mission also stated that all contracts 
of the Applicant, other than those exe¬ 
cuted on a national securities exchange 
or the London or Johannesburg Stoc& 
Exchange which do not involve affiliated , 
persons, will provide that (A) such con¬ 
tracts irrespective of the place of their | 
execution or performance, will be per¬ 
formed in accordance with the require- 1 
ments of the 1940 Act, the Securities | 
Act, and the Securities Exchange Act 
as amended, if the subject matter of suen 
contracts is within the purview of suen 
Acts; and (B) in effecting the purchase | 
or sale of assets the parties thereto wi 
utilize the United States mails or means 
of interstate commerce. f 

Applicant believes that the 
transactions contemplated by this vr 
• plication are not within the PJJw L 
the Securities Act or the Secuno® 
change Act, and that if they are *1 
the purview of the 1940 Act they a* 
of a type that would be inconsisten 
the objectives of that Act. APP 
from time to time, as a sharehoW ff 
various South African companies ] 







FEDERAL REGISTER 


4387 


Saturday, May 30, 1059 

been issued rights entitling it to purchase 
additional shares of the issuing com- 
oany or of other companies. Applicant 
L not however, been able to exercise 
such rights inasmuch as it is required 
by the restrictions referred to above to 
exercise such rights in the United States. 
According to the application it has not 
been feasible to arrange for such exer¬ 
cise in the United States. It is stated 
that the rights issued to Applicant repre¬ 
sent only a small portion of the rights 
issued pro rata to all shareholders, and. 
accordingly, it is unreasonable to expect 
that the terms of the offering would be 
altered solely to accommodate Applicant. 
The application further asserts that the 
subscription period during which rights 
issued by the South African companies 
may be exercised is normally quite short, 
usually lasting for only about two weeks, 
so that even if the terms of the offering 
could be altered to permit consummation 
in the United States it would be prac- 
Ucally impossible to do so in the time 
available. 

On January 20, 1959, the Commission 
pursuant to an application under section 
7(d) issued an order permitting Appli¬ 
cant to consummate in South Africa the 
purchase and sale of South African 
Treasury Bills and authorizing Appli¬ 
cant, among other things, to amend its 
Articles of Association in connection 
therewith. The instant application indi¬ 
cates that such an amendment, which 
»as adopted by Applicant’s shareholders 
at the annual meeting held on March 30, 
1959, would also permit the exercise in 
South Africa, if the Commission so 
permits, of rights issued to Applicant as 
* shareholder of other companies for 
the purchase of securities. In the event 
uiat the Commission issues the order 
wight by this application it is contem- 
its cust °dian will arrange 
l with The First National City Bank of 
hew York (South Africa) Limited to act 
i mSf l ? e ? t m exer cising in South Africa 
rtehts issued to the Company. 
Applicant proposes, in accordance with 
«« by-laws, that all shares of South 
thm^h f^° mpanies squired by it 
, ex ®f c L Se South Afri ca of 

3*j£‘ ta wUl be maintained in the 
*2**? of Applicant’s custodian, 
ortobfkt! tofefore requests that an 
secttnn j^ ue< * b ^ the Commission under 
S'®,- ^ 1940 Act (a) per- 
M iU P ^?!! cant th rough its custodian 
| South S a8ent 10 exercise in 

^arehoWnr i the rights issued to it as 
1 i”JrctW of “ °thf r companies for the 
I case of !fl! r tles Provided that in 
rights so exorHc h / UCh exerclse <i> the 
cant a.s a^harfh d t^ re ? ffered A PPli- 
Pany on thp* Ch ° de £ ln another com- 
Wers basis as all other 
ot such other C ' aSS or c,asses of shares 

hshts are ofTcred^un^h 10 < W u° m such 
Seised do nnf ( V tbe rights so ex- 
amount nf CXC l ed 10 perc ent of the 
‘iU> the^^c»HH UCh nght so off cred, and 
s uch exerc e purc . hased Pursuant 
are listed nn e< fJf itieS of the same 
^Exchange J ° hann esburg 

to such Fv-v, PPUcat on has been 
P^nof S MPh^ hange for the listin S 
Publicly ^ UritieS * or Jt has been 

uuced that application will 


be made to such Exchange for the listing 
thereon of such securities, and Applicant 
has no reason to believe that such listing 
will not be effected, and (b) authorizing 
Applicant to take the necessary action 
in connection therewith to amend its 
Custodian Agreement and to omit from 
any contracts relating to the exercise of 
such rights the provisions set forth in the 
original application under which the 
Applicant registered as an investment 
company under the 1940 Act, as de¬ 
scribed above. 

Section 7(d) of the Act, among other 
things, authorizes the Commission, upon 
application, to issue a conditional or un¬ 
conditional order permitting a foreign 
investment company to register under 
the Act and to make a public offering 
of a security by use of the. toails and 
means or instrumentalities of inter¬ 
state commerce, if the Commission 
finds that, by reason of special cir¬ 
cumstances or arrangements, it is both 
legally and practically feasible effectively 
to enforce the provisions of the Act 
against such company and that the is¬ 
suance of such order is otherwise con¬ 
sistent with the public interest and the 
protection of investors. Since the pro¬ 
posals herein would represent a modifi¬ 
cation of the agreements and under¬ 
takings upon the basis of which the 
Commission granted the application for 
Applicant’s registration, such modifica¬ 
tion would require approval pursuant to 
the provisions of section 7(d) of the Act. 

Notice is further given that any in¬ 
terested person may, not later than June 
5, 1959, at 5:30 p.m. submit to the Com¬ 
mission in writing any facts ubaring 
upon the desirability of a hearing on the 
matter and may request that a hearing 
be held, such request stating the nature 
of his interest, the reasons for such re¬ 
quest and the issues, if any. of fact or law 
proposed to be controverted, or he may 
request that he be notified if the Com¬ 
mission should order a hearing thereon. 
Any such communication or request 
should be addressed: Secretary, Secur¬ 
ities and Exchange Commission, Wash¬ 
ington 25, D.C. At any time after said 
date, the application may be granted as 
provided in Rule 0-5 of the rules and 
regulations promulgated under the Act. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

[F.R. Doc. 59-4530; Filed, May 29, 1959; 

8:47 a.m.J 


[File No. 70-37821 

SOUTHERN ELECTRIC GENERATING 
CO. ET AL. 

Order Granting and Permitting To 
Become Effective Joint Application- 
Declaration 

May 20, 1959. 

In the matter of Southern Electric 
Generating Company, Alabama Power 
Company, Georgia Power Company, Pile 
No. 70—3782. 

Alabama Power Company (“Ala¬ 
bama”) and Georgia Power Company 


(“Georgia”), exempt holding companies 
and public-utility subsidiaries of The 
Southern Company (“Southern”), a reg¬ 
istered holding company, and South¬ 
ern Electric Generating Company 
(“SEGCO”), a public-utility subsidiary 
of Alabama and Georgia and an indi¬ 
rect subsidiary of Southern, having filed 
a joint application-declaration and 
amendments thereto, pursuant to sec¬ 
tions 6(b) and 12 of the Public Utility 
Holding Company Act of 1935 (“Act”) 
and Rule 50 thereunder, regarding (1) 
the issuance and sale, by SEGCO. at 
competitive bidding, of an initial issue 
of $25,000,000 principal amount of First 
Mortgage Bonds; and (2) the execution 
of an intercompany power contract be¬ 
tween SEGCO, Alabama and Georgia 
and the assignment and pledge thereof 
by SEGCO. as security for the proposed 
mortgage bonds; and 

Due notice having been given of the 
filing of the joint application-declaration 
and a hearing not having been requested 
of or ordered by the Commission; and 

The Commission having considered the 
record and having this day filed its find¬ 
ings and opinion, on the basis of such 
findings and opinion; 

It is ordered , Pursuant to the appli¬ 
cable provisions of the Act that the 
said joint application-declaration, as 
amended, be and it hereby Is, granted 
and permitted to become effective forth¬ 
with, subject to the terms and conditions 
prescribed in Rules 24 and 50 under the 
Act. 

By the Commission. 

[seal] Orval L. DuBois, 

^ Secretary . 

(F.R. Doc. 59-4531; Filed. May 29, 1959; 

8:47 a.m.J 


(File No. 1-23091 

NORTH STAR OIL CO. 

Notice of Application To Withdraw 
From Listing and Registration, and 
of Opportunity for Hearing 

May 25, 1959. 

The above naiped issuer, pursuant to 
section 12(d) of the Securities Exchange 
Act of 1934 and Rule 12d2-l(b) promul¬ 
gated thereunder, has made application 
to withdraw the specified security from 
listing and registration on the San Fran¬ 
cisco Mining Exchange. 

The reasons alleged in the applica- 
( tion for withdrawing this security from 
’ listing and registration include the fol¬ 
lowing : 

The issuer has been inactive for a 
number of years. It plans the raising of 
new capital. The California Commis¬ 
sioner of Corporations has conditioned 
the granting of its permit authorizing 
sale of the new securities upon with¬ 
drawal of the present shares from listing. 

Upon receipt of a request, on or before 
June 9. 1959, from any interested person 
for a hearing in regard to terms to be 
imposed upon the delisting of this secu¬ 
rity, the Commission will determine 
whether to set the matter down for 
hearing. Such request should state 
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briefly the nature of the interest of the 
person requesting the hearing and the 
position he proposes to take at the hear¬ 
ing with respect to imposition of terms. 
In addition, any interested person may 
submit his views or any additional facts 
bearing on this application by means of 
a letter addressed to the Secretary of the 
Securities and Exchange Commission, 
Washington 25, D.C. If no one requests 
a hearing on this matter, this applica¬ 
tion will be determined by order of the 
Commission on the basis of the facts 
stated in the application and other in¬ 
formation contained in the official file 
of the Commission pertaining to the 
matter. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

IF.R. Doc.* 59-4532; Filed. May 29, 1959; 

8:47 a.m.J 


SMALL BUSINESS ADMINISTRA¬ 
TION 

I Declaration of Disaster Area 224] 

MISSOURI 

Declaration of Disaster Area 

Whereas, it has been reported that 
during the month of May 1959, because 
of the effects of certain disasters, damage 
resulted to residences and business prop¬ 
erty located in certain areas in thfc State 
of Missouri. 

Whereas, the Small Business Adminis¬ 
tration has investigated and has received 
other reports of investigations of condi¬ 
tions in the areas affected; 

Whereas, after reading and evaluating 
reports of such conditions, I find that the 
conditions in such areas constitute a 
catastrophe within the purview of the 
Small Business Act. 

Now, therefore, as Acting Deputy Ad¬ 
ministrator of the Small Business Ad¬ 
ministration, I hereby determine that: 


1. Applications for disaster loans un¬ 
der the provisions of section 7 <b> of the 
Small Business Act may be received and 
considered by the Office below indicated 
from persons or firms whose property 
situated in the following County (includ¬ 
ing any areas adjacent to said County) 
suffered damage or other destruction as 
a result of the catastrophe hereinafter 
referred to: 

County: Buchanan (Flood occurring on or 
about May 18. 1959). 

Office: Small Business Administration Re¬ 
gional Office. Home Savings Building, Fifth 
Floor, 1006 Grand Avenue, Kansas City 6, 
Missouri. 

2. No special field office will be estab¬ 
lished at this time. 

3. Applications for disaster loans un¬ 
der the authority of this Declaration will 
not be accepted subsequent to Novem¬ 
ber 30, 1959. 

Dated: May 20, 1959. 

Robert F. Buck, 

% Acting Deputy Administrator, 

(F.R. Doc. 59-4538; Filed. May 29, 1959; 

. 8:48 a.m.J 


INTERSTATE COMMERCE 
COMMISSION 

FOURTH-SECTION APPLICATIONS 
FOR RELIEF 

May 27, 1959. 

Protests to the granting of an appli¬ 
cation^ must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 35454: Methanol — Sterling - 
ton, Lato Illinois and Indiana points. 
Filed by Southwestern Freight Bureau, 
Agent (No. B-7558), for interested rail 
carriers. Rates on methanol (methyl 
alcohol) tank-car loads from Sterling- 


ton. La., to East Chicago, Hammond in. 
diana Harbor, and Whiting, ind and 
South Chicago, Ill. 

Grounds for relief: Maintenance of 
rates from and to points beyond named 
points not depressed by same competi¬ 
tive conditions as from and to latter 
points. 

Tariff: Supplement 155 to Southwest- 
ern Freight Bureau tariff I.C.C. 4064. 

FSA No. 35455: Woodpulp —Southern 
points to Wentworth, Mich. Filed by 
O. W. South. Jr., Agent (SFA No. A3807* I 
for interested rail carriers. Rates on 
woodpulp, carloads from southern pro¬ 
ducing points named in the application I 
to Wentworth, Mich. 

Grounds for relief: Short-line dis¬ 
tance formula. 

Tariff: Supplement 69 to Southern 
Freight Tariff Bureau tariff I.C.C. 1555 1 

FSA No. 35456— Glycols — Plaquemine, I 
La., to Clinton , Iowa . Filed by South-1 
western Freight Bureau, Agent <B-7557),| 
for interested rail carriers. Rates on | 
ethylene and propylene glycol from Pla- 
quemine, La., to Clinton, Iowa. 

Grounds for relief: Market competi-, 
tion with Velasco, Tex., at destination.] 

Tariff: Supplement 155 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 4064. 

Aggrecate-of-Intermedutes 

FSA No. 35457: Glycols — Plaquemine, I 
La., to Clinton, Iowa. Filed by South¬ 
western Freight Bureau, Agent (No. B- 
7556), for interested rail carriers. Rates 
on ethylene and propylene glycol, car¬ 
loads, from Plaquemine, La., to Clinton, [ 
Iowa. 

Grounds for relief: Maintenance of de-1 
pressed rates not applicable in construct¬ 
ing combination rates from or to points | 
beyond named points. 

Tariff: Supplement 155 to Southwest-1 
ern Freight Bureau tariff I.C.C. 4064. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary . 

[Fit. Doc. 59-4535; Filed, May 29, 1959; | 
8:47 a.m.J 
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FEDERAL POWER COMMISSION 

[18 CFR Part 201 ] 

[Docket No. R-174] 

REVISION OF UNIFORM SYSTEM OF 
ACCOUNTS PRESCRIBED FOR NAT- 
URAL GAS COMPANIES SUBJECT 
TO THE PROVISIONS OF THE NAT¬ 
URAL GAS ACT 

Notice of Proposed Rule Making 
April 8,1959. 

1. Notice is hereby given of proposed 
rulemaking in the above-entitled matter. 

2. It is proposed to amend, effective 
January 1,1960, Part 201—Uniform Sys¬ 
tem of Accounts for Natural Gas Com¬ 
panies, of Subchapter F—Accounts, 
Natural Gas Act. of Chapter I—Federal 
Power Commission, Title 18—Conserva¬ 
tion of Power, of the Code of Federal 
Regulations, to prescribe a revised uni¬ 
form system of accounts as set forth in 

I the accompanying attachment hereto. 

3. The aforesaid Part 201 of said title 
and Code corresponds to, and appears at, 
PJges 1-159 of the Commission’s pam¬ 
phlet publication of its Uniform System 
o' Accoimts Prescribed for Natural Gas 

I " )m P anios Subject to the Provisions of 
i SSfP 1 Gas Act > Effective January 1, 

, , amendments effective January 
L M amen ded by Order No. 203 
tolled M ay 29. 1958 (23 F.R. 4164. June 

i »iJL, . ' The sald Un lfornn System of 
««ounts was prescribed by Commission 
order No. 69 ol November 3. 1939. effec- 
m ’’ 1940> and was contained 

I c™l COdificallon and ^issuance of the 
I fc‘? ns 6eneral ru les promulgated 
a ,^ 7 mis “‘ on Order No. 141, December 
I FR s«L, efIe ~ ive January 1, 1948 <12 
not taiol J he Proposed revision does 
Mirired fnr t K he ^ ,lumberinK £ >' stem re- 
I Rons Cod ® of Federal Regula- 

I , Mcouni s f ?nc°i WS H 16 numb ering system 
used in t^ truction s, definitions, etc.) 

lion VJ ^. mmssion ' s Pamphlet edi- 
I “““• reierrcd to above. 

1 ^ e^Tinrin t , developments the nat- 
1>«9 oUhSnSf* since lhe adoption in 
I and the System Accounts 

| ov er the DasfVo 1106 of . the Commission 
1 for the revhiinn 9 n yeat ^ indica te the need 
I 5 Thp c. o i 0n ? ow being proposed, 
lithe systei^ofar ^P 0 ® 45 01 revision of 


additions, deletions, condensations, edi¬ 
torial clarifications, and general im¬ 
provement in instructions and account 
texts, as well as to provide more informa¬ 
tive account arrangements, all as indi¬ 
cated to be necessary and desirable from 
our experience with the present system 
of accounts, without change in basic 
principles. The more important im¬ 
provements may be stated briefly as 
follows: 

(a) Redefinition of size classification 
of gas utilities to permit more simplified 
accounting requirements for smaller 
utilities; 

(b) Rearrangement of certain ac¬ 
counts, inclusion of items lists and im¬ 
provement of account texts for certain 
partial revisions of present system of 
accounts made effective January 1, 1954; 

<c) Condensation of plant and expense 
classifications for manufactured gas 
operations; 

(d) Provision of certain needed new 
accounts, i.e., inclusion in transmission 
function of plant and expense accounts 
for transmission communications facil¬ 
ities; addition to products extraction 
function of account for gas processed by 
others; inclusion in other gas supply ex¬ 
penses of account for exchange gas; 
addition to storage expenses of accounts 
for purification expenses, gas losses and 
exploration and development expense; 
inclusion of accounts for load dispatch¬ 
ing in the transmission and distribution 
functions; supplanting plant and ex¬ 
pense accounts for city gate and main 
line measuring stations by new provisions 
permitting alternative use of transmis¬ 
sion or distribution functional classifica¬ 
tions in appropriate circumstances; 
relocation of inventory account for non- 
current gas in storage from detailed 
plant classifications to separate account 
in balance sheet plant section; 

(e) Improvement and clarification of 
account texts and instructions, deletion 
of obsolete material, lessening of special 
filing requirements for certain subject 
matters, provision of certain needed new 
instructions, simplification of account 
numbering, etc.; 

(f> Rearrangement of balance sheet 
and certain other accounts to make them 
more informative; 

(g) Reduction in number of expense 
account classifications, mainly but not 


entirely, by the discontinuance of segre¬ 
gations of numerous functional accounts 
as to labor and other expenses; 

<h) Expansion of item lists of ac¬ 
count texts and clearer description of 
such items according to their functional 
nature, to facilitate use and consistency 
of respective account classifications; 

(i) Inclusion of the accounting effect 
of numerous interpretations issued in 
the past; 

(j) Rearrangement and improvement 
in accounts for inventories of natural gas 
in storage; 

(k) Improvement of the system of ac¬ 
counts generally in the light of develop¬ 
ments in the industry without change in 
the basic principles of the present sys¬ 
tem of accounts or of the interpretations 
applicable thereto. 

No changes are made in the basic prin¬ 
ciples of the present system of accounts 
or of the interpretations applicable 
thereto. 

6. The system of accounts herein pro¬ 
posed conforms basically to that for 
which a resolution was adopted at the 
convention of the National Association of 
Railroad and Utility Commissioners held 
in Phoenix. Arizona, on November 17, 
1958, with a few modifications. That 
system of accounts has been under ac¬ 
tive consideration for the past ten years 
by the NARUC Committee on Accounts 
and Statistics and in coordination with 
industry representatives. Revisions were 
submitted to the NARUC Executive Com¬ 
mittee at the Association conventions of 
1955,1957, and 1958 resulting in the reso¬ 
lution of the latter convention referred 
to above. Joint meetings with industry 
representatives have been held during 
consideration of these revisions, culmi¬ 
nating in one held as recently as January 
21, 1959, at which desirable clarifying 
and editorial changes were agreed upon. 

7. The system of accounts proposed 
for adoption herein deviates from the 
NARUC proposal only to the extent nec¬ 
essary to make it more suitable to this 
Commission’s accounting responsibilities 
but such deviations do not conflict wuth 
the basic principles of the NARUC sys¬ 
tem. The NARUC system of accounts 
gives consideration to the fact that the 
State commissions, in addition to juris¬ 
diction over gas utility operations, ordi¬ 
narily have jurisdiction over electric and 
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water utility operations of joint utilities. 
Consequently the balance sheet classi¬ 
fications for plant and accumulated pro¬ 
visions for depreciation and amortization 
(reserves) are identified in the NARUC 
system as “utility” accounts. In the FPC 
system of accounts these balance sheet 
accounts and related instructions are 
directed to “natural gas” operations and 
summary accounts provided for the plant 
and “reserves” of other utility depart¬ 
ments. Likewise in the FPC draft utility 
operating income accounts are identified 
with the natural-gas department and a 
special summary account provided for 
the income of other, non-gas, utility de¬ 
partments. Similar differences exist be¬ 
tween present FPC and NARUC systems 
of accounts. The Commission’s present 
report form, however, is coordinated for 
joint use by the state commissions and 
necessary summary information of other 
utility department operations is therein 
disclosed. It is expected this reporting 
arrangement will continue. 

The proposed revised FPC system of 
accounts adheres to the NARUC pro¬ 
posal, except as explained above and 
except for a few instances of notations 
in account texts and instructions which 
are of special significance to the FPC, 
and modification of one instruction. 
These exceptions, which do not disturb 
the basic conformity with the NARUC 
draft, are as follows: 

(a) Definition 8. which defines cost 
for the purpose of the uniform system 
of accounts, includes a qualifying 
phrase to assure caution in the manner 
of applying Definition 8 in merger and 
pooling of interest transactions. 

(b) General Instruction 3C is modi¬ 
fied for FPC purposes to require account 
numbers to be parts of account titles, 
and to require ledger accounts, journal 
entries and source materials to be identi¬ 
fied with prescribed account numbers 
where the utility adopts a special num¬ 
bering system for machine accounting 
purposes. The staff believes these 
identifications are necessary in order to 
preserve the integrity of the prescribed 
accounts for reporting, auditing, and 
citation purposes. 

(c) Gas Plant Account Instruction 
5B 2, which relates to accumulated pro¬ 
visions for depreciation and amortiza¬ 
tion to be considered in accounting for 
gas plant purchased, is simplified in the 
FPC draft by deletion of certain quali¬ 
fying phrases which appear in the 
NARUC draft. These deletions will, in 
the opinion of the staff, avoid adminis¬ 
trative ambiguities. 

(d) Account 106. Completed Con¬ 
struction not Classified—Gas. includes a 
note which specifies that this account 
shall be classified by prescribed accounts 
(on an estimated basis) and the classi¬ 
fied amounts included in any reports to 
the Commission of gas plant in service 
in order to avoid any significant omis¬ 
sions in reports to the Commission of 
plant in service. A reference to this 
note is added to Account 101, Gas Plant 
in Service. 

<e> Accounts 281, 282, 283, Accumu¬ 
lated Deferred Taxes on Income, are 


included in the FPC draft whereas no 
similar accounts are provided in the 
NARUC draft. Complementing these 
accounts are Accounts 410 and 411, 
added to the income accounts as author¬ 
ized by the Commission’s Order No. 203 
amending. the present system of ac¬ 
counts. 

(f) Account 403, Depreciation Ex¬ 
pense, omits paragraph C from the FPC 
draft because the FPC instruction is 
addressed to natural-gas companies, 
whereas the NARUC draft specifies the 
account be subdivided by utility depart¬ 
ments. 

8. The Commission recognizes that 
some burden and expense will have to be 
borne by the companies affected in con¬ 
nection with the transition from the 
existing system to the new system of 
accounts. 

This problem was. however, kept in 
mind by the NARUC Committee which 
worked on the revision as well as by the 
staff of this Commission which partici¬ 
pated in the work of the NARUC Com¬ 
mittee. The Commission is of the 
opinion that the physical burden and 
monetary cost of the changeover is of 
minor importance when viewed in rela¬ 
tion to the future benefits of the revised 
system of accounts. 

9. The appended proposed revision of 
the Commission’s Uniform System of Ac¬ 
counts for Natural Gas Companies is pro¬ 
posed to be issued under the authority 
granted the Federal Power Commission 
by the Natural Gas Act, as amended, par¬ 
ticularly sections 8, 10 and 16 thereof (52 
Stat. 821, 825 and 826; 15 U.S.C. 717g, 
717i, and 717o). 

10. Any interested person may submit 
to the Federal Power Commission not 
later than July 1, 1959, data, views, and 
comments in writing concerning the pro¬ 
posed revised uniform system of ac¬ 
counts. An original and 9 copies should 
be filed of any such submittals. The 
Commission will consider these written 
submittals before acting on the proposed 
revision. 

(seal) Joseph H. Gutride, 

Secretary . 

UNIFORM SYSTEM OF ACCOUNTS 

PRESCRIBED FOR NATURAL GAS 

COMPANIES SUBJECT TO THE PRO¬ 
VISIONS OF THE NATURAL GAS 

ACT 

Definitions 

When used in this system of accounts: 

1. “Accounts” means the accounts pre¬ 
scribed in this system of accounts. 

2. “Actually issued,” as applied to se¬ 
curities issued or assumed by the utility, 
means those which have been sold to 
bona fide purchasers for a valuable con¬ 
sideration, those issued as dividends on 
stock, and those which have been issued 
in accordance with contractual require¬ 
ments direct to trustees of sinking funds. 

3. “Actually outstanding,” as applied 
to securities issued or assumed by the 
utility, means those w’hich have been 
actually issued and are neither retired 
nor held by or for the utility; provided, 


however, that securities held by trustees 
shalj be considered as actually outstand¬ 
ing. 

4. “Amortization” means the gradual 
extinguishment of an amount in an ac¬ 
count by distributing such amount over a 
fixed period, over the life of the asset or 
liability to which it applies, or over the 
period during which it is anticipated the 
benefit will be realized. 

5. A. “Associated companies” means 
companies or persons that directly, or in¬ 
directly through one or more interme¬ 
diaries. control, or are controlled by or 
are under common control with, the 
accounting company. 

B. “Control” (including the terms 
“controlling,” “controlled by,” and 
“under common control with”) means 
the possession, directly or indirectly, of 
the power to direct or cause the direction 
of the management and policies of a 
company, whether such power is exer¬ 
cised through one or more intermediary 
companies, or alone, or in conjunction 
with, or pursuant to an agreement, and 
whether such power is established 
through a majority or minority owner¬ 
ship or voting of securities, common di¬ 
rectors, officers, or stockholders, voting 
trusts, holding trusts, associated com¬ 
panies, contract or any other direct or 
indirect means. 

6. “Book cost” means the amount at 
w r hich property is recorded in these ac¬ 
counts without deduction of related pro¬ 
visions for accrued depreciation, deple¬ 
tion, amortization, or for other purposes. 

7. “Commission,” means the Federal 
Power Commission. 

8. “Cost” means the amount of money 
actually paid for property or sendees. 
When the consideration given is other 
than cash in a purchase and sale trans¬ 
action, as distinguished from a transac¬ 
tion involving the issuance of common 
stock in a merger or a pooling of interest, 
the value of such consideration shall be 
determined on a cash basis. 

9. “Cost of removal” means%ie cost of 
demolishing, dismantling, tearing down 
or otherwise removing gas plant, includ¬ 
ing the cost of transportation and han¬ 
dling incidental thereto. 

10. “Debt expense” means all expenses 
in connection with the issuance and ini- i 
tial sale of evidences of debt., such as fees 
for drafting mortgages and trust deeds: | 
fees and taxes for issuing or recording 
evidences of debt; cost of engraving ana 
printing bonds and certificates of indebt¬ 
edness; fees paid trustees; specific cos» 
of obtaining governmental authority 
fees for legal services; fees and commts- 
sions paid underwriters, brokers, an | 
salesmen for marketing such evidence 
of debt; fees and expenses of listing o. , 
exchanges; and other like costs. 

11. (a) “Depletion,” as applied I to w 
ural gas producing land and land rie * - 
means the loss in service value incu | 
in connection with the exhaustion of w 
natural resource in the course of se j 

(b) “Depreciation,” as applied to 
preciable gas plant, means tlie 
service value not restored by c , 

maintenance, incurred in conn 
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with the consumption or prospective re¬ 
tirement of ess plant in the course of 
service from causes which are known to 
he in current operation and against 
which the utility is not protected by In¬ 
surance. Among the causes to be given 
consideration are wear and tear, decay, 
action of the elements, inadequacy, ob¬ 
solescence. changes in the art, changes 
in demand and requirements of public 
authorities, and. in the case of natural 
gas companies, the exhaustion of natural 


resources. 

12. “Discount”, as applied to the secu¬ 
rities issued or assumed by the utility, 
means the excess, of the par (stated value 
of no-par stocks) or face value of the 
securities plus interest or dividends 
accrued at the date of the sale over the 
cash value of the consideration received 
from their sale. 

13. “Investment advances” means ad¬ 
vances, represented by notes or by book 
accounts only, with respect to which it 
is mutually agreed or intended between 
the creditor and debtor that they shall be 
settled by the issuance of securities or 
shall not be subject to current settlement. 

11 “Minor items of property” means 
the associated parts or items of which 
retirement units are composed. 

15. “Natural gas” means either nat¬ 
ural gas unmixed, or any mixture of 
natural and artificial gas. 

16. "Natural gas company” means a 
person engaged in the transportation of 
natural gas in interstate commerce, or 
the sale in interstate commerce of such 
gas for resale. 

17. “Net salvage value” means the 
salvage value of property retired less the 
cost of removal. 


18. “Nominally issued,’* as applied to 
securities issued or assumed by the util¬ 
ity, means those which have been signed, 
certified, or otherwise executed, and 
placed with the proper officer for sale 
and delivery, or pledged, or otherwise 
Placed in some special fund of the utility, 
out which have not been sold, or issued 
direct to trustees of sinking funds in 
accordance with contractual x*equire- 
ments. 

''Nominally outstanding,** as ap- 
Pued to securities issued or assumed by 
we utility, means those which, after 
mg actually issued, have been re- 
acqmred by or for the utility under cir- 
which require them to be 
SfSE!*** h *ld alive and not retired, 
ho wever. that securities held 

allv j ha11 ^ consi dered as actu- 

auy outstanding. 

I Plant S r ± na i C0st ” ^ a PP lie d to gas 
to thi cost of such Property 

service Pei 5011 devotin g it to public 

cornm-in rS ° n ” means an individual, a 
tion o 4 ° n, 4 . a partner ship. an associa- 

trus’t stock company, a business 

whether or8anizec * group of persons, 

ssl'Se- 1 * “*• or ~ 

I ritiK i^^ ium " as a PPNe<* to secu- 
I ° r assumed b y the utility. 

c ®-'ideratirm CeSS ° f the Cash value of the 
I ov?r thI c received from their sale 

I «1 no-wr T ?. f their par stated value 
I P l stocks) or face value and in¬ 


terest or dividends accrued at the date 
of sale. 

23. “Property retired,” as applied to 
gas plant, means property which has 
been removed, sold, abandoned, de¬ 
stroyed, or which for any cause has been 
withdrawn from service. 

24. “Replacing” or “replacement.” 
when not otherwise indicated in the con¬ 
text. means the construction or installa¬ 
tion .of gas plant in place of property 
retired, together with the removal of 
the property retired. 

25. “Retirement units” means those 
items of gas plant which, when retired, 
with or without replacement, are ac¬ 
counted for by crediting the book cost 
thereof to the utility plant account in 
which included. 

26. “Salvage value” means the amount 
received for property retired, less any 
expenses incurred in connection with the 
sale or in preparing the property for 
sale; or. if retained, the amount at which 
the material recoverable is chargeable 
to Materials and Supplies, or other ap¬ 
propriate account. 

27. “Service life” means the time be¬ 
tween the date gas plant is includible in 
gas plant in service, or gas plant leased 
to others, and the date of its retirement. 
If depreciation is accounted for on a 
production basis rather than on a time 
basis, then service life should be meas¬ 
ured in terms of the appropriate unit of 
production. 

28. “Service value” means the differ¬ 
ence between original cost and net sal¬ 
vage value of gas plant. 

29. “Utility,” as used herein and when 
not otherwise indicated in the context, 
means any natural gas company to 
which this system of accounts is appli¬ 
cable. 

General Instructions 

1. Classification of Utilities. 

A. For the purpose of applying systems 
of accounts prescribed by the Commis¬ 
sion, natural gas companies are divided 
into four classes, as follows: 

Class A. Utilities having annual gas 
operating revenues of $2,500,000 or more. 

Class B. Utilities having annual gas 
operating revenues of $1,000,000 or more 
but less than $2,500,000. 

Class C. Utilities having annual gas 
operating revenues of $150,000 or more 
but less than $1,000,000. 

Class D. Utilities having annual gas 
operating revenues of $25,000 or more 
but less than $150,000. 

B. This system of accounts applies to 
Class A and Class B utilities. Those ap¬ 
plicable to Class C and Class D utilities 
are issued separately. 

C. The class to which any utility be¬ 
longs shall originally be determined by 
the average of its annual gas operating 
revenues for the last three consecutive 
years. Subsequent changes in classifica¬ 
tion shall be made when the annual gas 
operating revenues for each of the three 
immediately preceding years shall ex¬ 
ceed the upper limit, or be less than the 
lower limit, of the annual gas operating 
revenues of the classification previously 
applicable to the utility. 

D. Any utility may, at its option, adopt 
the system of accounts prescribed by the 


Commission for any larger class of 
utilities. 

2. Records. A. Each utility shall keep 
its books of account, and all other books, 
records, and memoranda which support 
the entries in such books of account so 
as to be able to furnish readily full in¬ 
formation as to any item included in 
any account. Each entry shall be sup¬ 
ported by such detailed information as 
will permit ready identification, analysis, 
and verification of all facts relevant 
thereto. 

B. The books and records referred to 
herein include not only accounting rec¬ 
ords in a limited technical sense, but all 
other records, such as minute books, 
stock books, reports, correspondence, 
memoranda, etc., which may be useful 
in developing the history of or facts re¬ 
garding any transaction. 

C. No utility shall destroy any such 
books or records unless the destruction 
thereof is permitted by rules and regu¬ 
lations of the Commission. 

D. In addition to prescribed accounts, 
clearing accounts, temporary or experi¬ 
mental accounts, and subdivisions of any 
accounts, may be kept, provided the in¬ 
tegrity of the prescribed accounts is not 
impaired. 

E. All amounts included in the ac¬ 
counts prescribed herein for gas plant 
and operating expenses shall be just and 
reasonable and any payments or accru¬ 
als by the utility in excess of just and 
reasonable charges shall be included in 
account 426. Other Income Deductions. 

F. The arrangement or sequence of 
the accounts prescribed herein shall not 
be controlling as to the arrangement or 
sequence in report forms which may be 
prescribed by the Commission. 

3. Numbering system . A. The account 
numbering plan used herein consists of 
a system of three-digit whole numbers as 
follows: 

100-199 Assets and Other Debits. 

200-299 Liabilities and Other Credits. 

300—3D9 Plant Accounts. 

400-439 Income Accounts. 

480-499 Revenue Accounts. 

700-899 Production, Transmission and Dis¬ 
tribution Expenses. 

900-940 Customer Accounts, Sales and Gen¬ 
eral and Administrative Expenses. 

B. In certain instances, numbers have 
been skipped in order to allow- for pos¬ 
sible later expansion or to permit better 
coordination with the numbering sys¬ 
tem for other utility departments. 

C. The numbers prefixed to account 
titles are to be considered as part of the 
titles. Each utility, however, may adopt 
for its own purposes a different'system 
of account numbers provided that the 
numbers herein prescribed shall appear 
in the descriptive headings of the ledger 
accounts and in the various sources of 
original entry. It is intended that the 
utility’s records shall be so kept as to 
permit ready analysis by sources of orig¬ 
inal entry and the preparation of finan¬ 
cial and operating statements directly 
from such records at the end of each ac¬ 
counting period according to the Com¬ 
mission’s prescribed accounts. 

4. Accounting period. Each utility 
shall keep its books on a monthly basis 
so that for each month all transactions 
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applicable thereto, as nearly as may be 
ascertained, shall be entered in the books 
of the utility. Amounts applicable or 
assignable to specific utility departments 
shall be so segregated monthly. Each 
utility shall close its books at the end of 
each calendar year unless otherwise au¬ 
thorized by the Commission. 

5. Submittal of questions . To main¬ 
tain uniformity of accounting, utilities 
shall subrc.it questions of doubtful in¬ 
terpretation to the Commision for con¬ 
sideration and decision. 

6. Item lists. Lists of ‘•items*’ appear¬ 
ing in the texts of the accounts or else¬ 
where herein are for the purpose of more 
clearly indicating the application of the 
prescribed accounting. The lists are in¬ 
tended to be representative, but not 
exhaustive. The appearance of an item 
in a list warrants the inclusion of the 
item in the account mentioned only 
when the text of the account also indi¬ 
cates inclusion inasmuch as the same 
item frequently appears in more than 
one list. The proper entry in each in¬ 
stance must be determined by the texts 
of the accounts. 

7. Delayed items. Items relating to 
transactions which occurred prior to the 
current calendar year but which were 
not recorded in the books of account 
shall be included in the same accounts 
which would have been charged or 
credited if the items had not been de¬ 
layed; provided, that when the amount 
of a delayed item is relatively so large 
that its inclusion in the accounts for a 
single month would seriously distort the 
accounts, it may be distributed in equal 
amounts to the accounts for the current 
and remaining months of the calendar 
year; and provided further, that, if the 
amount of any delayed item is relatively 
so large that its inclusion in the accounts 
for a single year would seriously distort 
the accounts, the amount shall be in¬ 
cluded in account 434, Miscellaneous 
Credits to Surplus, or account 435, Mis¬ 
cellaneous Debits to Surplus, unless the 
Commission shall prescribe otherwise in 
specific instances. 

8. Unaudited items. Whenever a fi¬ 
nancial statement is required by the 
Commission, if it is known that a trans¬ 
action has occurred which affects the 
accounts but the amount involved in the 
transaction and its efTect upon the ac¬ 
counts cannot be determined with abso¬ 
lute accuracy, the amount shall be esti¬ 
mated and such estimated amount 
included in the proper accounts. The 
utility is not required to anticipate 
minor items which would not appre¬ 
ciably affect the accounts. 

9. Distribution of pay and expenses of 
employees. The charges to gas plant, 
operating expense and other accounts 
for services and expenses of employees 
engaged in activities chargeable to vari¬ 
ous accounts, such as construction, 
maintenance, and operations, shall be 
based upon the actual time engaged in 
the respective classes of work, or in case 
that method is impracticable, upon the 
basis of a study of the time actually en¬ 
gaged during a representative period. 

10. Payroll distribution. Underlying 
accounting data shall be maintained so 
that the distribution of the cost of labor 


charged direct to the various accounts 
will be readily available. Such under¬ 
lying data shall permit a reasonably 
accurate distribution to be made of the 
cost of labor charged initially to clearing 
accounts so that the total labor cost may 
be classified among construction, cost of 
removal, gas operating functions (man¬ 
ufactured gas production, natural gas 
production and gathering, products ex¬ 
traction, underground storage, trans¬ 
mission. distribution, etc.), and non¬ 
utility operations. 

11. Operating reserves. Accretions to 
operating reserve accounts made by 
charges to operating expenses shall not 
exceed a reasonable provision for the 
expense. Material balances in such 
reserve accounts shall not be diverted 
from the purpose for which provided 
unless the permission of the Commission 
is first obtained. 

12. Records for each plant. A. Sep¬ 
arate records shall be maintained by gas 
plant accounts of the book cost of each 
plant owned, including additions by the 
utility to plant leased from others, and 
of the cost of operating and maintaining 
each plant owned or operated. The 
term "plant,” as here used, means each 
manufactured gas production plant, the 
wells and gathering lines of each distinct 
production area, each system of inter¬ 
connected transmission mains, each sys¬ 
tem of wells and lines of an underground 
storage project, each large purification 
or dehydration plant, each compressor 
station, other than a distribution com¬ 
pressor station, and each products ex¬ 
traction plant. 

B. A natural gas company may, with 
the approval of the Commission, group 
certain of its systems of gathering lines 
and wells, small compressor stations, 
systems of underground storage lines 
and wells, and systems of interconnected 
transmission mains for the purpose of 
complying with the portion of this in¬ 
struction requiring a segregation of the 
cost of operating and maintaining each 
plant. 

Note A: Where manufactured gas is pro¬ 
duced by two or more processes at one loca¬ 
tion. each process shall be accounted for 
separately. 

Note B; Each natural gas company shall 
maintain operating or accounting records for 
each well showing (a) acreage on which 
drilled, (b) dates of drilling period, (c) cost 
of drilling, (d) depth of well, (e) particulars 
and depth of each stratum drilled through, 
(f) geological formation from which gas is 
obtained, (g) initial rock pressure and open 
flow capacity, (h) sizes of casing used and the 
lengths of each size, (i) total cost of well as 
recorded in gas plant accounts, (J) date well 
abandoned, for wells once productive, (k) 
date transferred to underground storage 
plant, for wells converted to storage use, and 
(1) date drilling discontinued, for wells de¬ 
termined to be nonproductive. The foregoing 
data, as appropriate, shall also be maintained 
for each subsequent change in the depth of 
each well. 

13. Accounting for other departments . 
If the utility also operates other utility 
departments, such as electric, water, etc., 
it shall keep such accounts for the other 
departments as may be prescribed by 
proper authority and in the absence of 
prescribed accounts, it shall keep such 
accounts as are proper or necessary to 


reflect the results of operating each such 
department. It is not intended that 
proprietary and similar accounts which 
apply to the utility as a whole shall be 
depa rtmen talized. 

14. Transactions with associated com - 
panies. Each utility shall keep its ac¬ 
counts and records so as to be ablo to 
furnish accurately and expeditiously 
statements of all transactions with asso¬ 
ciated companies. The statements mav 
be required to show the general nature 
of the transactions, the amounts involved 
therein and the amounts included in each 
account prescribed herein with respect 
to such transactions. Transactions with 
associated companies shall be recorded 
in the appropriate accounts for transac¬ 
tions of the same nature. Nothing herein 
contained, however, shall be construed 
as restraining the utility from subdivid¬ 
ing accounts for the purpose of record¬ 
ing separately transactions with associ¬ 
ated companies. 

15. Contingent assets and liabilities. 
Contingent assets represent a possible 
source of value to the utility contingent 
upon the fulfillment of conditions re¬ 
garded as uncertain. Contingent liabil¬ 
ities include items which may under 
certain conditions become obligations of 
the utility but which are neither direct 
nor assumed liabilities at the date of the 
balance sheet. The utility shall be pre¬ 
pared to give a complete statement of 
significant contingent assets and liabil¬ 
ities (including cumulative dividends on 
preference stock) in its annual report 
and at such other times as may be re¬ 
quested by the Commission. 

Gas Plant Instructions 


1. Classification of gas plant at effec¬ 
tive date of system of accounts. A. The 
gas plant accounts provided herein are 
generally the same as those contained 
in the prior system of accounts except 
for some changes in classification in the 
general equipment accounts. Except for 
these changes, the balances in the vari¬ 
ous plant accounts, as determined under 
the prior system of accounts, should be 
carried forward. Any remaining bal¬ 
ance of plant which has not yet been 
classified, pursuant to the requirements 
of the prior system, shall be classified in 
accordance with the following instruc¬ 
tions. 

B. The cost to the utility of its un¬ 

classified plant shall be ascertained oy 
analysis of the utility’s records. Adjust¬ 
ments shall not be made to record m 
utility plant accounts amounts P re '^' 
ously charged to operating expenses 
to income deductions in accordance m 
the uniform system of accounts in en 
at the time or in accordance witni«j 
discretion of management as exer y~: 
under a uniform system of accounw^ 
under accounting practices previo / 
followed. , 

C. The detailed gas plant accoun 
(301 to 399, inclusive) shall be stated 
the basis of cost to the utility 
constructed by it and the °n£inal 
estimated if not known, of 
quired as an operating unit or . 

The difference between the ongu \ m 0 f 
as above, and the cost to the u 

gas plant after giving effect to 
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cumulated provision for depreciation, 
depletion, or amortization, and contribu¬ 
tions in aid of construction applicable to 
the property acquired if recorded by the 
accounting utility at the time of acquisi¬ 
tion, shall be recorded in account 114, 
Gas Plant Acquisition Adjustments. The 
original cost of gas plant shall be deter¬ 
mined bv analysis of the utility’s records 
or those of predecessor or vendor com¬ 
panies with respect to gas plant previ¬ 
ous acquired as operating units or 
systems and the difference between the 
original cost so determined, less accu¬ 
mulated provisions for depreciation, 
depletion, and amortization and con¬ 
tributions in aid of construction recorded 
by the accounting utility, and the cost 
to the utility, with necessary adjust¬ 
ments for retirements from date of 
acquisition, shall be entered in account 
114, Gas Plant Acquisition Adjustments. 
Anv difference between the cost of gas 
plant and its book cost, when not prop¬ 
erly includible in other accounts, shall 
be recorded in account 116, Other Gas 
Plant Adjustments. 

2. Gas plant to be recorded at cost. A. 
All amounts included in the accounts for 
gas plant acquired as an operating unit 
or system, except as otherwise provided 
in the texts of the intangible plant ac¬ 
counts, shall be stated at the cost in¬ 
curred by the person who first devoted 
the property to utility service. All other 
gas plant shall be included in the ac¬ 
counts at the cost incurred by the utility. 
Where the term ‘'cost” is used in the de¬ 
tailed plant accounts, it shall have the 
meaning stated in this paragraph. 

, B. When the consideration given for 
property is other than cash, the value of 
such consideration shall be determined 
on a cash basis. (See, however, defini¬ 
tion 8.) in the entry recording such 
transaction, the actual consideration 
shall be described with sufficient par¬ 
ticularity to identify it. The utility shall 
be prepared to furnish the Commission 
the particulars of its determination of 
the cash value of the consideration if 
other than cash. 

C Yv’hcn property is purchased under 
a Plan involving deferred payments, no 
charge shall be made to the gas plant 
accounts for interest, insurance, or other 
expenditures occasioned solely by such 
lorm of payment. 

D. Gas plant contributed to the utility 
constructed by it from contributions 
ILiS 5 ash or its equivalent shall be 
J-*™ to the gas P lan t accounts at cost 
i estimated if not known, 

for ^ credite d to the accounts 

and ated de P r eciation, depletion, 

of^ rU ? ation the estimated amount 
tion de P le tion, and amortiza- 

time a o P ? We * lhe P r °Peity at the 
Tbe rt?L its contribution to the utility, 
eluded in'fh Ce ^ etween the amounts in- 
uccuini^t^fl® 8 plant a ccounts and the 
*2£ ^ e f ati0n ' depletion, and 
271 Cmtrih .- haU ** credited to account 
3 .cZ‘L UU T in ^d of Construction. 
The cost P ^r 1Snts consir uction cost 

Audible in fv, construction Properly in- 
tocludp i* the gas plant accounts shall 
.*?, applicable, the direct and 
ittreunder- $lS aS listed and defined 


(1) “Contract work” includes amounts 
paid for work performed under contract 
by other companies, firms, or individuals, 
costs incident to the award of such con¬ 
tracts, and the inspection of such work. 

(2) “Labor” includes the pay and ex¬ 
penses of employees of the utility en¬ 
gaged on construction work, and related 
workmen’s compensation insurance, pay¬ 
roll taxes and similar items of expense. 
It does not include the pay and expenses 
of employees which are distributed to 
construction through clearing accounts 
nor the pay and expenses included in 
other items hereunder. 

(3) “Materials and supplies” includes 
the purchase price at the point of free 
delivery plus customs duties, excise 
taxes, the cost of inspection, loading and 
transportation, the related stores ex¬ 
penses, and the cost of fabricated ma¬ 
terials from the utility’s shop. In de¬ 
termining the cost of materials and 
supplies used for construction, proper 
allowance shall be made for unused ma¬ 
terials and supplies, for materials re¬ 
covered from temporary structures used 
in performing the work involved, and for 
discounts allowed and realized in the 
purchase of materials and supplies. 

Note: The cost of individual Items of 
equipment of small value (for example, $50 
or less) or of short life, Including smaU 
portable tools and Implements, shall not be 
charged to utility plant accounts unless the 
correctness of the accounting therefor la 
verified by current Inventories. The cost 
shall be charged to the appropriate operat¬ 
ing expense or clearing accounts, according 
to the use of such items, or, if such items 
are consumed directly In construction work, 
the cost shall be Included as part of the 
cost of the construction. 

(4) ‘‘Transportation’' includes the 
cost of transporting employees, mate¬ 
rials and supplies, tools, purchased 
equipment, and other work equipment 
(w r hen not under own power) to and 
from points of construction. It includes 
amounts paid to others as w f ell as the 
cost of operating the utility’s own trans¬ 
portation equipment. (See item 5 fol¬ 
lowing.) 

(5) “Special machine service” in¬ 
cludes the cost of labor (optional), 
materials and supplies, depreciation, and 
other expenses incurred in the mainte¬ 
nance, operation and use of special 
machines, such as steam shovels, pile 
drivers, derricks, ditchers, scrapers, ma¬ 
terial unloaders, and other labor saving 
machines; also expenditures for rental, 
maintenance and operation of machines 
of others. It does not include the cost 
of small tools and other individual items 
of small value or short life which are 
included in the cost of materials and 
supplies. (See item 3. above.) When a 
particular construction job requires the 
use for an extended period of time of 
special machines, transportation or 
other equipment, the net book cost 
thereof, less the appraised or salvage 
value at time of release from the job, 
shall be included in the cost of construc¬ 
tion. 

(6) “Shop service” includes the pro¬ 
portion of the expense of the utility’s 
shop department assignable to construc¬ 
tion work except that the cost of fabri¬ 
cated materials from the utility’s shop 


shall be included in “materials and 
supplies.” 

(7) “Protection” Includes the cost of 
protecting the utility’s property from 
fire or other casualties and the cost of 
preventing damages to others, or to the 
property of others, including payments 
for discovery or extinguishment of fires, 
cost of apprehending and prosecuting 
incendiaries, witness fees in relation 
thereto, amounts paid to municipalities 
and others for fire protection, and other 
analogous items of expenditures in con¬ 
nection with construction work. 

(8) “Injuries and damages” includes 
expenditures or losses in connection 
with the construction work on account 
of injuries to persons and damages to 
the property of others; also the cost of 
investigation of and defense against 
actions for such injuries and damages. 
Insurance recovered or recoverable on 
account of compensation paid for in¬ 
juries to persons incident to construction 
shall be credited to the account or ac¬ 
counts to which such compensation is 
charged. Insurance recovered or recov¬ 
erable on account of property damages 
incident to construction shall be credited 
to the account or accounts charged with 
the cost of the damages. 

(9) “Privileges and permits” includes 
payments for and expenses incurred in 
securing temporary privileges, permits 
or rights in connection with construc¬ 
tion work, such as for the use of private 
or public property, streets, or highways, 
but it does not Include rents, or amounts 
chargeable as franchises and consents 
for which see account 302, Franchises 
and Consents. 

(10) “Rents” includes amounts paid 
for the use of construction quarters and 
office space occupied by construction 
forces and amounts properly includible 
in construction costs for such facilities 
jointly used. 

(11) “Engineering and supervision” 
includes the portion of the pay and ex¬ 
penses of engineers, surveyors, drafts¬ 
men, inspectors, superintendents and 
their assistants applicable to construc¬ 
tion work. 

(12) “General administration cap¬ 
italized” includes the portion of the pay 
and expenses of the general officers and 
administrative and general expenses 
applicable to construction w r ork. 

(13) “Engineering services” includes 
amounts paid to other companies, firms, 
or individuals engaged by the utility to 
plan, design, prepare estimates, super¬ 
vise, inspect, or give general advice and 
assistance in connection with construc¬ 
tion w r ork. 

(14) “Insurance” includes premiums 
paid or amounts provided or reserved as 
self-insurance for the protection against 
loss and damages in connection with 
construction, by fire or other casualty, 
injury to or death of persons other than 
employees, damages to property of 
others, defalcation of employees and 
agents, and the nonperformance of con¬ 
tractual obligations of others. It does 
not include workmen’s compensation or 
similar insurance on employees included 
as “labor” in item 2, above. 

(15) “Law f expenditures” includes the 
general law expenditures incurred in 
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connection with construction and the 
court and legal costs directly related 
thereto, other than law expenses in¬ 
cluded in protection, item 7, and in in¬ 
juries and damages, item 8. 

(16 ) “Taxes" includes taxes on physi¬ 
cal property (including land) during the 
period of construction and other taxes 
properly includible in construction costs 
before the facilities become available 
for service. 

(17) “Interest during construction" 
includes the net cost for the period of 
construction of borrowed funds used for 
construction purposes and a reasonable 
rate on other funds when so used. No 
interest charges shall be included in 
these accounts upon expenditures for 
construction projects which have been 
abandoned. 

Note: When a part only of a plant or 
project Is placed in operation or is completed 
and ready for service but the construction 
work as a whole is incomplete, that part of 
the cost of the property placed in opera¬ 
tion, or ready for service, shall be treated as 
“Gas Plant in Service” and interest thereon 
as a charge to construction shall cease. In¬ 
terest on that part of the cost of the plant 
which is incomplete may be continued as 
a charge to construction until such time as 
it is placed in operation or is ready for 
service, except as limited in Item 17 above. 

(18) "Earnings and expenses during 
construction" includes <a> all revenues 
derived during the construction period 
from property which is included in the 
cost of a project under construction and 
(b> all expenses which are attributable 
to the revenues received. 

4. Overhead construction costs. A. All 
overhead construction costs, such as 
engineering, supervision, general office 
salaries and expenses, construction 
engineering and supervision by others 
than the accounting utility, law expenses, 
insurance, injuries and damages, relief 
and pensions, taxes and interest, shall 
be charged to particular jobs or units on 
the basis of the amounts of such over¬ 
heads reasonably applicable thereto, to 
the end that each job or unit shall bear 
its equitable proportion of such costs 
and that the entire cost of the unit, both 
direct and overhead, shall be deducted 
from the plant accounts at the time the 
property is retired. 

B. As far as practicable, the determina¬ 
tion of pay roll charges includible in 
construction overheads shall be based on 
time card distributions thereof. Where 
this procedure is impractical, special 
studies shall be made periodically of the 
time of supervisory employees devoted to 
construction activities to the end that 
only such overhead costs as have a defi¬ 
nite relation to construction shall be 
capitalized. The addition to direct con¬ 
struction costs of arbitrary percentages 
or amounts to cover assumed overhead 
costs is not permitted. 

C. The records supporting the entries 
for overhead construction costs shall be 
so kept as to show the total amount of 
each overhead for each year, the nature 
and amount of each overhead expendi¬ 
ture charged to each construction work 
order and to each utility plant account, 
and the bases of distribution of such 
costs. 


5. Gas plant purchased or sold. A. 
When gas plant constituting an operat¬ 
ing unit or system is acquired by pur¬ 
chase, merger, consolidation, liquidation, 
or otherwise, after the eftecitve date of 
this system of accounts, the costs of 
acquisition, including expenses inciden¬ 
tal thereto properly includible in gas 
plant, shall be charged to account 102, 
Gas Plant Purchased or Sold. 

B. The accounting for the acquisition 
shall then be completed as follows: 

(1) The original cost of plant, esti¬ 
mated if not known, shall be credited to 
account 102, Gas Plant Purchased or 
Sold, and concurrently charged to the 
appropriate gas plant in service accounts 
and to account 104. Gas Plant Leased to 
Others, account 105, Gas Plant Held for 
Future Use. and account 107, Construc¬ 
tion Work in Progress—Gas, as appro¬ 
priate. 

(2) The depreciation, depletion, and 
amortization applicable to the original 
cost of the properties purchased, shall 
be charged to account 102. Gas Plant 
Purchased or Sold, and concurrently 
credited to the appropriate account for 
accumulated provision for depreciation, 
depletion or amortization. 

(3) The cost to the utility of any prop¬ 
erty includible in account 121, Nonutility 
Property, shall be transferred thereto. 

(4) The amount of contributions in 
aid of construction applicable to the 
property acquired, and which the pur¬ 
chaser may be required to record, shall 
be charged to account 102, Gas Plant 
Purchased or Sold, and concurrently 
credited to account 271, Contributions 
in Aid of Construction. 

(5) The amount remaining in account 
102, Gas Plant Purchased or Sold, shall 
then be closed to account 114, Gas Plant 
Acquisition Adjustments. 

C. If property acquired in the pur¬ 
chase of an operating unit or system is 
in such physical condition w r hen acquired 
that it is necessary substantially to re¬ 
habilitate it in order to bring the prop¬ 
erty up to the standards of the utility, 
the cost of such work, except replace¬ 
ments, shall be accounted for as a part 
of the purchase price of the property. 

D. When any property acquired as an 
operating unit or system includes dupli¬ 
cate or other plant which will be retired 
by the accounting utility in the recon¬ 
struction of the acquired property or its 
consolidation with previously owned 
property, the proposed accounting for 
such property shall be presented to the 
Commission. 

E. In connection with the acquisition 
of gas plant constituting an operating 
unit or system, the utility shall procure, 
if possible, all existing records relating 
to the property acquired, or certified 
copies thereof, and shall preserve such 
records in conformity with regulations 
or practices governing the preservation 
of records of its own construction. 

F. When gas plant constituting an 
operating unit or system is sold, con¬ 
veyed, or transferred to another by sale, 
merger, consolidation or otherwise, the 
book cost of the property sold or trans¬ 
ferred to another shall be credited to the 
appropriate utility plant accounts, in¬ 
cluding amounts carried in account 114, 


Gas Plant Acquisition Adjustments and 
the amounts (estimated if not known> 
carried with respect thereto in the 
accounts for accumulated provisions for 
depreciation, depletion, and amortiza¬ 
tion and in account 252, Customer Ad- 
vances for Construction, and account 
271, Contributions in Aid of Construc¬ 
tion. shall be charged to such accounts 
and the contra entries made to account 
-02. Gas Plant Purchased or Sold Un¬ 
less otherwise ordered by the Commis¬ 
sion, the difference, if any, between <a) 
the net amount of debits and credits and 
(b) the consideration received for the 
property (less commissions and other 
expenses of making the sale> shall be 
included in account 434, Miscellaneous 
Credits to Surplus, or account 435, 
Miscellaneous Debits to Surplus. (See 
account 102, Gas Plant Purchased or 
Sold.) 

Note: In cases where existing utilities 
merge or consolidate because of financial or 
operating reasons or statutory requirements 
rather than as a means of transferring title 
of purchased properties to a new owner, the 
accounts of the constituent utilities, ^th 
the approval of the Commission, may be 
combined. In the event original cost has 
not been determined, the resulting utility 
shall proceed to determine such cost as out¬ 
lined herein. 


6. Expenditures on leased property. 
A. The cost of substantial initial im¬ 
provements (including repairs, rear¬ 
rangements. additions, and betterments) 
made in the course of preparing for 
utility service property leased for a pe¬ 
riod of more than one year, and the cost 
of subsequent substantial additions, re¬ 
placements, or betterments to such 
property, shall be charged to the gas j 
plant account appropriate for the class 
of property leased. If the service life 
of the improvements is terminable by 
action of the lease, the cost, less net 
salvage, of the improvements shall be 
spread over the life of the lease by 
charges to account 404.3, Amortization 
of Other Limited-Term Gas Plant. 
However, if the service life is not termi¬ 
nated by action of the lease but by de¬ 
preciation proper, the cost of the 
improvements, less net salvage, shall be 
accounted for as depreciable plant. 

B. If improvements made to property 
leased for a period of more than one 
are of relatively minor cost, or if the 
lease is for a period of not more than one 
year, the cost of the improvements snau 
be charged to the account in which tn 
rent is included, either directly or ny 
amortization thereof. 

7. Land and land rights. A. The ac¬ 

counts for land and land rightsan 
include the cost of land owned in ! 
by the utility and rights, interests. 
privileges held by the utility in 
owned by others, such as 
easements, rights of way. natu ?n r < 
lights, and other Uke interests i 

B. Where special assessments for P 
lie improvements provide * or h ** eS s. 
payments, the full amount of the . 
ments shall be charged to the 
ate land account and the unpal ^. r ‘ [ja- 
shall be carried in an approPJ. ^al- 
bility account. Interest on unP ^ 
ances shall be charged to the app* j 
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interest account. If any part of the cost 
of public improvement is included in the 
general tax levy, the amount thereof 
shall be charged to the appropriate tax 

account. 

C The net profit from the sale of 
Umber, cord wood, or other property 
acquired with rights-of-way or other 
lands shall be credited to the appropriate 
land and land rights or clearing land 
account. Where land is held for a con¬ 
siderable period of time and timber on 
the land at the time of purchase in¬ 
creases in value, the net profit (after 
giving effect to the cost of the timber) 
from the sales of timber or its products 
shall be credited to account 421, Miscel¬ 
laneous Nonoperating Income. 

D. Separate entries shall be made for 
the acquisition, transfer, or retirement 
of each parcel of land, and each land 
right, or gas right (except rights-of-way 
for distribution mains), having a life 
of more than one year. A record shall 
be maintained showing the nature of 
ownership, full legal description, area, 
map reference, purpose for which used, 
city, county, and tax district in which 
situated, from whom purchased or to 
whom sold, payment given or received, 
other costs, contract date and number, 
date of recording of'deed, and book and 
page of record. Entries transferring or 
retiring land or land rights shall refer 
to the original entry recording its acqui¬ 
sition. A parcel of land acquired and 
carried on the books as a unit is not 
required to be subdivided with transfers 
to other land accounts merely because of 
the erection thereon of an incidental 
structure to be used in gas operations 
but for a purpose differing from that 
for which the land is chiefly employed; 
for example, a small storehouse on pro¬ 
duction plant land. 


E. Any difference between the amount 
received from the sale of land or land 
fights, less agents’ commissions and 
other costs incident to the sale, and the 
book cost of such land or rights, shall 
^included in account 434, Miscellaneous 
Credits to Surplus, or account 435, Mis¬ 
cellaneous Debits to Surplus, as appro¬ 
priate, unless a reserve therefor has 
been authorized and provided. Appro¬ 
priate adjustments of the accounts shall 
oe made with respect to any structures 
or improvements located on land sold. 

• T The cost of buildings and other 
improvements (other than public im- 
Proveincnts) sbaU not included in the 
accounts, if at the time of acqui- 
•on of an interest in land such interest 
m }° or other improve- 

(ot £ er than Public improve- 
Which are then devoted to 
EH ?™ ons ‘ the ^nd and improve- 
be separately appraised and 
or im** all °cated to land and buildings 
on ba5is °f the ap- 
moved m-J^ tbe , im P r °vements are re- 
ope»*afinL Wr ?£ ke<i with out being used in 
cost of rem °ving or 
va^ k ir ? H 8 f ha 1 be char sed and the sal- 

SPeMArfS! the account in which 
G^, the land 18 recorded. 

operatin^cV he . Purchase of land for gas 
land than « e< 1 U ires 1116 purc hase of more 
charge tn r dCd for such purposes, the 
he specific- land account shall 


be based upon the cost of the land pur¬ 
chased, less the fair market value of that 
portion of the land which is not to be 
used in utility operations. The portion 
of the cost measured by the fair market 
value of the land not to be used shall 
be included in account 105, Gas Plant 
Held for Future Use, or account 121, 
Nonutility Property, as appropriate. 
Regarding land and land rights held for 
the production of natural gas, account 
101, Gas Plant in Service, shall include 

(I) the cost of lands owned in fee upon 
which producing natural gas wells are 
located or lands owned in fee which are 
being drained through the operation by 
the utility of wells on the other land, 
and (2) the first cost of lands held under 
lease upon which the utility pays 
royalties for the natural gas obtained 
therefrom. The cost of all other land 
and land rights held for the production 
of natural gas under a definite plan for 
such use shalh be included in account 
105, Gas Plant Held for Future Use. 

Note: In addition to the accounting rec¬ 
ords prescribed herein, supplemental records 
of land and land rights held for future us© 
shall be kept In such manner as to permit 
the segregation within a reasonable time of 
the land and land rights constituting (1) 
productive but nonproducing fields, (2) 
unproven or undeveloped fields, and (3) 
storage fields, and to show the foUowing 
data with respect to each natural gas lease, 
regardless of the accounting treatment ac¬ 
corded the lease costs; (a) name of lessor, 
(b) location of leasehold and number or 
other Identification assigned thereto, (c) 
date and period of lease agreement, (d) first 
cost of lease including details of the ele¬ 
ments of such cost, (e) annual rental pro¬ 
visions , (f) date and cost of drilling, (g) 
date gas determined to exist, (h) date of 
completion of first well drilled by the utility 
in each pool of gas, (i) royalty provisions, 

(J) amortization and depletion provisions, 
and (k) date of abandonment of lease. 

H. Provision shall be made for amor¬ 
tizing amounts carried in the accounts 
for limited-term interests in land, so as 
to apportion equitably the cost of each 
interest over the life thereof. For the 
purposes of amortization of natural gas 
rights, separate interests in land which 
comprise an interest in a production area 
may be grouped to form a depletion 
unit. (See account 111.1, Accumulated 
Provision for Amortization and Deple¬ 
tion of Producing Natural Gas Land 
and Land Rights, account 113.1, Ac¬ 
cumulated Provision for Abandonment 
of Leases, and account 111.3, Accumu¬ 
lated Provision for Amortization of 
Other Gas Plant in Service; also account 
404.1, Amortization and Depletion of 
Producing Natural Gas Land and Land 
Rights, account 404.3, Amortization of 
Other Limited-Term Gas Plant, and ac¬ 
count 797, Abandoned Leases.) 

I. The items of cost to be included in 
the accounts for land and land rights 
are as follows: 

1. Bulkheads, burled, not requiring main¬ 
tenance or replacement. 

2. Cost, first, of acquisition including 
mortgages and other liens assumed (but not 
subsequent Interest thereon). 

3. Clearing (first cost) the land of brush, 
trees, and debris. 

4. Condemnation proceedings. Including 
court and counsel costs. 


5. Consents and abutting damages, pay¬ 
ment for. 

6. Conveyancers’ and notaries' fees. 

7. Fees, commissions, and salaries to brok¬ 
ers, agents, and others in connection with 
the acquisition of the land or land rights. 

8. Grading the land, except when directly 
occasioned by the building of a structure. 

9. Leases, cost of voiding upon purchase to 
secure possession of land. 

10. Removing, relocating, or reconstruct¬ 
ing, property of others, such as buildings, 
highways, railroads, bridges, cemeteries, 
churches, telephone and power lines, etc., in 
order to acquire quiet possession. 

11. Regaining walls unless Identified with 
structures. 

12. Special assessments levied by public 
authorities for public improvements on the 
basis of benefits for new roads, new bridges, 
new sewers, new curbing, new pavements, 
and other public improvements, but not 
taxes levied to provide for the maintenance 
of such improvements. 

13. Surveys In connection with the acqui¬ 
sition, but not amounts paid for topographi¬ 
cal surveys and maps where such costs are 
attributable to structures or plant equip¬ 
ment erected or to be erected or Installed on 
6uch land. 

14. Taxes assumed, accrued to date of 
transfer of title. 

15. Title, examining, clearing, insuring, 
and registering in connection with the ac¬ 
quisition and defending against claims re¬ 
lating to the period prior to the acquisition. 

16. Appraisals prior to closing title. 

17. Cost of dealing with distributees or 
legatees residing outside of the state or 
county, such as recording power of attorney, 
recording will or exemplification of will, re¬ 
cording satisfaction of state tax. 

18. Filing satisfaction of mortgage. 

19. Documentary stamps. 

20. Photographs of property at acquisition. 

21. Fees and expenses Incurred in the 
acquisition of water rights, and grants. 

22. Cost of fill to extend bulkhead line over 
land under water, where riparian rights are 
held, which is not occasioned by the erection 
of a structure. 

23. Sidewalks and curbs constructed by 
the utility on public property. 

24. Labor and expenses in connection with 
securing rights of way, where performed by 
company employees and company agents. 

8. Structures and improvements. A. 
The accounts for structures and im¬ 
provements shall include the cost of all 
buildings and facilities to house, sup¬ 
port, or safeguard property or persons, 
including all fixtures permanently at¬ 
tached to and made a part of buildings 
and which cannot be removed therefrom 
without cutting into the walls, ceilings, 
or floors, or without in some way im¬ 
pairing the buildings, and improvements 
of a permanent character on or to land. 

B. The cost of specially provided 
foundations not intended to outlast the 
machinery or apparatus for which pro¬ 
vided, and the cost of angle irons, cast¬ 
ings, etc., installed at the base of an item* 
of equipment, shall be charged to the 
same account as the cost of the machin¬ 
ery, apparatus, or equipment. 

C. Minor buildings and structures may 
be considered a part of the facility in 
connection with which constructed or 
operated and the cost thereof accounted 
for accordingly when the nature of the 
structure and facility indicates the cor¬ 
rectness of such accounting. 

D. Where furnaces and boilers are used 
primarily for furnishing steam for some 
particular department and only inci¬ 
dentally for furnishing steam for heating 
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a building and operating the equipment 
therein, the entire cost of such furnaces 
and boilers shall be charged to the ap¬ 
propriate plant account, and no part to 
the building account. 

E. The cost of disposing of materials 
excavated in connection with construc¬ 
tion of structures shall be considered as 
a par t of the cost of such work, except as 
follows: (a) When such material is used 
for filling, the cost of loading, hauling, 
and dumping shall be equitably appor¬ 
tioned between the work in connection 
with which the removal occurs and the 
work in connection with which the ma¬ 
terial is used; (b) when such material is 
sold, the net amount realized from such 
sales shall be credited to the work in 
connection with which the removal oc¬ 
curs. If the amount realized from the 
sale of excavated materials exceeds the 
removal costs and the costs in connec¬ 
tion with the sale, the excess shall be 
credited to the land account in which 
the site is carried. 

F. Lighting or other fixtures tempo¬ 
rarily attached to buildings for purposes 
of display or demonstration shall not be 
included in the cost of the building but 
in the appropriate equipment account. 

G. The items of cost to be included in 
the accounts for structures and improve¬ 
ments are as follows; 

1. Architects* plans and specifications In¬ 
cluding supervision. 

2. Ash pits (when located within the 
building). 

3. Athletic field structures and improve¬ 
ments. 

4. Boilers, furnaces, piping, wiring, fix¬ 
tures. and machinery for heating, lighting, 
signaling, ventilating, and air conditioning 
systems, plumbing, vacuum cleaning sys¬ 
tems, incinerator and smoke pipe, flues, etc. 

5. Bulkheads, including dredging, riprap 
fill, piling, decking, concrete, fenders, etc., 
when exposed and subject to maintenance 
and replacement. 

6. Chimneys. 

7. Coal bins and bunkers. 

8. Commissions and fees to brokers, 
agents, architects and others. 

9. Conduit (not to be removed) with its 
contents. 

10. Damages to abutting property during 
construction. 

11. Docks. 

12. Door checks and door stops. 

13. Drainage and sewerage systems. 

14. Elevators, cranes, hoists, etc., and the 
machinery for operating them. 

15. Excavation, including shoring, bracing, 
bridging, refill, and disposal of excess exca¬ 
vated material, coflerdams around founda¬ 
tion, pumping water from cofferdam during 
construction, and test borings. 

16. Pences and fence curbs (not Including 
, protective fences lnsolating items of equip¬ 
ment, which shall be charged to the appro¬ 
priate equipment account). 

17. Fire protection systems when forming 
a part of a structure. 

18. Flagpole. 

19. Floor covering (permanently at¬ 
tached ). 

20. Foundations and piers for machinery, 
constructed as a permanent part of a build¬ 
ing or other Items listed herein. 

21. Grading and clearing when directly 
occasioned by the building of a structure. 

22. Holders—Relief. 

23. Intra-site communication system, 
poles, pole fixtures, wires and cables. 

24. Landscaping, lawns, shrubbery, etc. 

25. Leases, voiding upon purchase to se¬ 
cure possession of structures. 

26. Leased property, expenditures on. 


27. Lighting fixtures and outside lighting 
system. 

28. Mailchutes when part of a building. 

29. Marquee, permanently attached to 
building. 

30. Painting, first cost. 

31. Permanent paving, concrete, brick, 
flagstone, asphalt, etc. within the property 
lines. 

32. Partitions, including movable. 

33. Permits and privileges. 

34. Platforms, railings and gratings when 
constructed as a part of a structure. 

35. Power boards for services to a building. 

30. Refrigerating systems for general use. 

37. Retaining walls except when identified 
with land. 

38. Roadways, railroads, bridges, and 
trestles. Intrasite, except railroads provided 
for in equipment accounts. 

39. Roofs. 

40. Scales, connected to and forming a 
part of a structure. 

41. Screens. 

42. Sewer systems, for general use. 

43. Sidewalks, culverts, curbs and streets 
constructed by the utility on its property. 

44. Sprinkling systems. 

45. Sump pumps and pits. 

46. Stacks—brick, steel, or concrete, when 
set on foundation forming part of general 
foundation and steelwork of a building. 

47. Steel inspection during construction. 

48. Storage facilities constituting a part 
of a building. 

49. Storm doors and windows. 

50. Subways, areaways, and tunnels, di¬ 
rectly connected to and forming part of a 
structure. 

51. Tanks, constructed as part of a build¬ 
ing or as a distinct structural unit. 

52. Temporary heating during construc¬ 
tion (net cost). 

53. Temporary water connection during 
construction (net cost). 

54. Temporary shanties and other facil¬ 
ities used during construction (net cost). 

55. Topographical maps. 

56. Tunnels, intake and discharge, when 
constructed as part of a structure, including 
Blutce gates, and those constructed to house 
mains. 

57. Vaults constructed as part of a build¬ 
ing. 

58. Watchmen's sheds and clock systems 
(net cost when used during construction 
only). 

59. Water basins or reservoirs. 

.60. Water front improvements. 

61. Water meters and supply system for a 
building or for general company purposes. 

62. Water supply piping, hydrants and 
wells. 

63. Wharves. 

64. Window shades and ventilators. 

65. Yard drainage system. 

66. Yard lighting system. 

67. Yard surfacing, gravel, concrete, or oil. 
(First cost only.) 

Note: Structures and Improvements ac¬ 
counts shall be credited with the cost of coal 
bunkers, stacks, foundations, subways, tun¬ 
nel^, etc., the use of which has terminated 
with the removal of the equipment with 
which they are associated even though they 
have not been physically removed. 

9. Equipment. A. The cost of equip¬ 
ment chargeable to the gas plant ac¬ 
counts, unless otherwise indicated in the 
text of an equipment account, includes 
the net purchase price thereof, sales 
taxes, investigation and inspection ex¬ 
penses necessary to such purchase, ex¬ 
penses of transportation when borne by 
the utility, labor employed, materials 
and supplies consumed, and expenses 
incurred by the utility in unloading and 
placing the equipment in readiness to 
operate. 


B. Exclude from equipment accounts 
hand and other portable tools which are 
likely to be lost or stolen or which have 
relatively small value ($50 or less) or 
short life, unless the correctness of the 
accounting therefor as gas plant is veri¬ 
fied by current inventories. Special 
tools acquired and included in the pur¬ 
chase price of equipment shall be in¬ 
cluded in the appropriate plant account 
Portable drills and similar tool equip, 
ment when used in connection with the 
operation and maintenance of a particu¬ 
lar plant or department, such as pro¬ 
duction. transmission, distribution, etc. 
or in “stores,” shall be charged to the 
plant account appropriate for their use 

C. The equipment accounts shall in¬ 
clude angle irons and similar items 
which are installed at the base of an item 
of equipment, but piers and foundations 
which are designed to be as permanent 
as the buildings which Jhouse the equip¬ 
ment, or which are constructed as a part 
of the building and which cannot be 
removed without cutting into the walls, 
ceilings or floors or without in some way 
impairing the building, shall be included 
in the building accounts. 

D. The equipment accounts shall in¬ 
clude the necessary costs of testing or 
running a plant or part thereof during 
an experimental or test period prior to 
becoming available for service. The 
utility shall furnish the Commission 
with full particulars of and justification 
for any test or experimental run extend¬ 
ing beyond a period of thirty days. 

E. The cost of efficiency or other tests 
made subsequent to the date equipment 
becomes available for service shall be 
charged to the appropriate expense ac¬ 
counts, except that tests to determine 
whether equipment meets the specifica¬ 
tions and requirements as to efficiency, 
performance, etc., guaranteed by manu¬ 
facturers, made after operations have 
commenced and within the period speci¬ 
fied in the agreement or contract of 
purchase, may be charged to the appro¬ 
priate gas plant account. 

10. Additions and retirements of gas 
plant. A. For the purpose of avoiding 
undue refinement in accounting for ad¬ 
ditions to and retirements and replace¬ 
ments of gas plant, all property shall be 
considered as consisting of (1) retire¬ 
ment units and (2) minor items of prop¬ 
erty. Each utility shall use such list« 
retirement units as is in use by it at tne 
effective date hereof or as may be pre¬ 
scribed by the Commission, with tne 
option, however, of using smaller units, 
provided the utility's practice in this re¬ 
spect is consistent. f 

B. The addition and retirement « 
retirement units shall he accounted to 


isfollows: . aAoA 

(1) When a retirement unit is addw 
o gas plant, the cost thereof shaI1 
tdded to the appropriate gas plant a * 
ount, except that when units are 
Luired in the acquisition of any gas P ^ 
instituting an operating sy®^®* ^ 

hall be accounted for as provided in 6 
>lant instruction 5. 

. (2) When a retirement unit lsr 
rom gas plant, with or without rep 
nent, the book cost thereof s ln 
credited to the gas plant accoun 
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which it is included, determined in the 
manner set forth in paragraph D. below. 
If the retirement unit is of a depreciable 
class the book cost of the unit retired 
and credited to gas plant shall be 
chared to the accumulated provision for 
depreciation applicable to such property. 
The cost of removal and the salvage shall 
be charged or credited, as appropriate, 
to such depreciation account. 

C. The addition and retirement of 
minor items of property shall be ac¬ 
counted for as follows: 

(1) When a minor item of property 
which did not previously exist is added 
to plant, the cost thereof shall be ac¬ 
counted for in the same manner as for 
the addition of a retirement unit, set 
forth in paragraph BQ), above, if a 
substantial addition results, otherwise 
the charge shall be to the appropriate 
maintenance expense account. 

(2) When a minor item of property is 
retired and not replaced, the book cost 
thereof shall be credited to the gas plant 
account in which it is included; and, in 
the event the minor item is a part of 
depreciable plant, the account for ac¬ 
cumulated provision for depreciation 
shall be charged with the book cost and 
cost of removal and credited with the sal¬ 
vage. If, however, the book cost of the 
minor item retired and not replaced has 
been or will be accounted for by its in¬ 
clusion in the retirement unit of which 
It is a part when such unit is retired, no 
separate credit to the property account 
is required when such minor item is 
retired. 

(3) When a minor item of depreciable 
property is replaced independently of the 
retirement unit of which it is a part, the 
cost of replacement shall be charged to 
the maintenance account appropriate 
for the item, except that if the replace¬ 
ment effects a substantial betterment 
(the primary aim of which is to make 
the property affected more useful, more 
efficient, or of greater durability, or of 
greater capacity), the excess cost of the 
replacement over the estimated cost at 
current prices of replacing without bet¬ 
terment shall be charged to the appro¬ 
priate gas plant account. 

A book cost of gas plant retired 
shall be the amount at which such prop¬ 
erty Is included in the gas plant ac¬ 
counts, including all components of con¬ 
struction costs. The book cost shall be 
determined from the utility’s records 
™ if this cann ot be done, it shall be 
estimated. When it is impracticable to 
eterminc the book cost of each unit, 
the relatively large number or 
XJS* there °f* an appropriate aver- 
inaL* * cost of the units, with due al- 
* or any differences In size and 

of th a Cter V sha11 be as book cost 
«the units retired. 

be 5°? k cost 01 land retired shall 
count dl n»,°i the appropriate land ac- 
a , nd is sold ’ the difference 
lated k° 0k cost (less any accumu- 
I bom for de Preciation, deple- 

becn ,i^ ati0n toerefor which has 
| sale nrw and provided) and the 
a nd otw° f land ^ ess commissions 

shall be of makin £ the sale) 

hneous CrJ^ ed . in acc<nmt 434 ’ Miscel- 
435 Sur P lus . or account 

’ ^Uaneous Debits to Surplus, as 
«o.l06-.pt.u_ 2 


appropriate. If the land is not used in 
utility service but is retained by the 
utility, the book cost shall be charged to 
account 105, Gas Plant Held for Future 
Use, or account 121, Nonutility Property, 
as appropriate. 

F. The book cost less net salvage of 
depreciable gas plant retired shall be 
charged in its entirety to account 108, 
Accumulated Provision for Depreciation 
of Gas Plant in Service. Any amounts 
which, by approval or order of the Com¬ 
mission, are charged to account 182, 
Extraordinary Property Losses, shall be 
credited to account 108. 

G. The accounting for the retirement 
of amounts included in account 302, 
Franchises and Consents, and account 
303, Miscellaneous Intangible Plant, and 
the items of limited-term interest in 
land included in the accounts for land 
and land rights, shall be as provided for 
in the text of account 111.3, Accumu¬ 
lated Provision for Amortization of 
Other Gas Plant in Service, account 
404.3, Amortization of Other Lirtiited- 
Term Gas Plant, and account 405, 
Amortization of Other Gas Plant. 

11. Work order and property record 
system required. A. Each utility shall 
record all construction and retirements 
of gas plant by means of work orders or 
job orders. Separate work orders may 
be opened for additions to and retire¬ 
ments of gas plant or the retirements 
may be included with the construction 
work order, provided, however, that all 
items relating to the retirements shall 
be kept separate from those relating to 
construction and provided, further, that 
any maintenance costs involved in the 
work shall likewise be segregated. 

B. Each utility shall keep its work 
order system so as to show the nature of 
each addition to or retirement of gas 
plant, the total cost thereof, the source 
or sources of costs, and the gas plant 
account or accounts to which charged or 
credited. Work orders covering jobs of 
short duration may be cleared monthly. 

C. Each utility shall maintain records 
in which for each plant account the 
amounts of the annual additions and 
retirements are classified so as to show 
the number and the cost of the various 
retirement units or other appropriate 
record units included therein. 

12. Transfers of property . When 
property is transferred from one gas 
plant account to another, from one 
utility department to another, such as 
from gas to electric, from one operating 
division or area to another, to or from 
accounts 101, Gas Plant in Service, 104, 
Gas Plant Leased to Others, 105, Gas 
Plant Held for Future Use, and 121, Non¬ 
utility Property, the transfer shall be 
recorded by transferring the original cost 
thereof from the one account, depart¬ 
ment. or location to the other. Any 
related amounts carried in the accounts 
for accumulated provisions for deprecia¬ 
tion, depletion, or amortization shall be 
transferred in accordance with the segre¬ 
gation of such accounts. 

Note: Amounts included In account 113.1, 
Accumulated Provision for Abandonment *>f 
Leases, shall not be related to a particular 
lease, and, therefore, shall not be transferred 
under the provisions ol this instruction. 


13. Common utility plant. 

A. If the utility is engaged in more 
than one utility service such as gas, 
electric, and water, and any of its utility 
plant is used in common for several 
utility services or for other purposes to 
such an extent and in such manner that 
it is impracticable to segregate it by 
utility services currently in the accounts, 
such property, with the approval of the 
Commission, may be designated and 
classified as “common utility plant.” 

B. Utility plant designated as common 
utility«plant shall be classified according 
to the detailed utility plant accounts 
appropriate for the property. 

C. The utility shall be prepared to 
show at any time and to report to the 
Commission annually, or more fre¬ 
quently, if required, and by utility plant 
accounts (301 to 399) the following: (1) 
The book cost of common utility plant, 
(2) The allocation of such cost to the 
respective departments using the com¬ 
mon utility plant, and (3) The basis of 
the allocation. 

D. The accumulated provision for de¬ 
preciation and amortization of the utility 
shall be segregated so as to show the 
amount applicable to the property classi¬ 
fied as common utility plant. 

E. The expenses of operation, main¬ 
tenance, rents, depreciation and amor¬ 
tization of common utility plant shall be 
recorded in the accounts prescribed 
herein, but designated as common ex¬ 
penses, and the allocation of such ex¬ 
penses to the departments using the 
common utility plant shaft be supported 
in such manner as to reflect readily the 
basis of allocation used. 

14. Transmission and distribution 
plant. For the purposes of this system 
of accounts: 

A. “Transmission System” means the 
land, structures, mains, valves, meters, 
boosters, regulators, tanks, compressors 
and their driving units and appurte¬ 
nances, and other equipment used pri¬ 
marily for transmitting gas from a 
production plant, delivery point of pur¬ 
chased gas, gathering system, storage 
area, or other wholesale source of gas, 
to one or more distribution areas. The 
transmission system begins at the outlet 
side of the valve at the connection to 
the last equipment in a manufactured 
gas plant, the connection to gathering 
lines or delivery point of purchased gas, 
and includes the equipment at such 
connection that is used to bring the gas 
to transmission pressure, and ends at 
the inlet side of the equipment which 
meters or regulates the entry of gas into 
the distribution system or into a storage 
area. It does not include storage land, 
structures or equipment. Pipeline com¬ 
panies, however, shall include city gate 
and main line industrial measuring and 
regulating stations in the transmission 
function, except that where pipeline 
companies measure deliveries of gas to 
their own distribution systems they shall 
have the option, if consistently observed, 
of including such stations either in the 
transmission or distribution function for 
the purposes of this system of accounts. 

B. “Distribution System” means the 
mains which are provided primarily for 
distributing gas within a distribution 
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area, together with land, structures, 
valves, regulators, services and measur¬ 
ing devices, including the mains for 
transportation of gas from production 
plants or points of receipt located within 
such distribution area to other points 
therein. The distribution system begins 
at the inlet side of the equipment which 
meters or regulates the entry of gas into 
the distribution system and ends with 
and includes property on the customer’s 
premises. It does not include storage 
land, structures, or equipment. 

C. “Distribution Area” as used*herein 
means a metropolitan area or other ur¬ 
ban area comprising one or more ad¬ 
jacent or nearby cities, villages or 
unincorporated areas, including devel¬ 
oped areas contiguous to main highways. 

15. Employee villages and living quar¬ 
ters. Where employee villages or living 
quarters are provided for operators and 
attendants of a functional installation 
such as a compressor station or gasoline 
plant, the structures and improvements 
shall be classified in the related func¬ 
tional structures and improvements 
account. The furnishings of such resi¬ 
dential and recreational facilities shall 
be classified in the equipment account of 
the related function. 

Operating Expense Instructions 

1. Supervision and engineering. The 
supervision and engineering includible 
in the operating expense accounts shall 
consist of the pay and expenses of su¬ 
perintendents, engineers, clerks, other 
employees and consultants engaged in 
supervising and directing the operation 
and maintenance of each utility function. 
Wherever allocations are necessary in 
order to arrive at the amount to be in¬ 
cluded in any account the method and 
basis of allocation shall be reflected by 
underlying records. 

Items 

Labor: 

1. Special teats to determine efficiency of 
equipment operation. 

2. Preparing or reviewing budgets, esti¬ 
mates. and drawings relating to operation or 
maintenance for departmental approval. 

3. Preparing Instructions for operations 
and maintenance activities. 

4. Reviewing and analyzing operating 
results. 

5. Establishing organizational setup of de¬ 
partments and executing changes therein'. 

6. Formulating and reviewing routines of 
departments and executing changes therein. 

7. General training and instruction of em¬ 
ployees by supervisors whose pay Is charge¬ 
able hereto. Specific instruction and train¬ 
ing in a particular type of work is chargeable 
to the appropriate functional account. 

8. Secretarial work for supervisory per¬ 
sonnel. but not general clerical and steno¬ 
graphic work chargeable to other accounts. 

Expenses: 

9. Consultants’ fees and expenses. 

10. Meals, traveling and Incidental 
expenses. 

2. Maintenance. A. The cost of main¬ 
tenance chargeable to the various oper¬ 
ating expense and clearing accounts in¬ 
cludes labor, materials, overheads and 
other expenses incurred in maintenance 
work. A list of work operations appli¬ 
cable generally to utility plant is included 
hereunder. Other work operations ap¬ 
plicable to specific classes of plant are 


listed in functional maintenance expense 
accounts. 

B. Materials recovered in connection 
with the maintenance of property shall 
be credited to the same account to which 
the maintenance cost was charged. 

C. If the book cost of any property is 
carried in account 102, Gas Plant Pur¬ 
chased or Sold, the cost of maintaining 
such property shall be charged to the 
accounts for maintenance of property of 
the same class and use. the book cost of 
which is carried in other gas plant in 
service accounts. Maintenance of prop¬ 
erty leased from others shall be treated 
as provided in operating expense instruc¬ 
tion 3. 

Items 

1. Direct field supervision of maintenance. 

2. Inspecting, testing, and reporting on 
condition of plant specifically to determine 
the need for repairs, replacements, rear¬ 
rangements and changes and inspecting and 
testing the adequacy of repairs which have 
been made. 

3. Work performed specifically for the pur¬ 
pose of preventing failure, restoring service¬ 
ability or maintaining life of plant. 

4. Rearranging and changing the location 
of plant not retired. 

5. Repairing for reuse materials recovered 
from plant. 

6. Testing for. locating and clearing 
trouble. 

7. Net cost of installing, maintaining, and 
removing temporary facilities to prevent in¬ 
terruptions in service. 

8. Replacing or adding minor items of 
plant which do not constitute a retirement 
unit. (See gas plant instruction 10.) 

3. Rents. A. The rent expense ac¬ 
counts provided under the several func¬ 
tional groups of expense accounts shall 
include all rents, including taxes paid by 
the lessee on leased property, for prop¬ 
erty used in utility operations, except (1) 
minor amounts paid for occasional or in¬ 
frequent use of any property or equip¬ 
ment and all amounts paid for use of 
equipment that, if owned, would be in- 
culdible in plant accounts 391 to 398, in¬ 
clusive, which shall be treated as an 
expense item and included in the appro¬ 
priate functional account and (2) rents 
which are chargeable to clearing ac¬ 
counts, and distributed therefrom to the 
appropriate account. If rents cover 
property used for more than one func¬ 
tion. such as production and transmis¬ 
sion, or by more than one department, 
the rents shall be apportioned to the ap¬ 
propriate rent expense or clearing ac¬ 
counts of each department on an actual, 
or. if necessary, an estimated basis. 

B. When a portion of property or 
equipment rented from others for use in 
connection with utility operations is sub¬ 
leased, the revenue derived from such 
subleasing shall be credited to the rent 
revenue account in operating revenues: 
Provided, however, That in case the rent 
was charged to a clearing account, 
amounts received from subleasing the 
property shall be credited to such clear¬ 
ing account. 

C. The cost, when incurred by the 
lessee, of operating and maintaining 
leased property, shall be charged to the 
accounts appropriate for the expense if 
the property were owned. 

D. The cost incurred by the lessee of 
additions and replacements to gas plant 


leased from others shall be accounted 
for as provided in gas plant instruction 6. 

Note: The aggregate of the rents included 
in the functional operating expense account* 
shall be included in the income statement 
In account 401, Operation Expense. However 
where the rents are significant in amount! 
the aggregate thereof shall be shown sepa¬ 
rately in the income statement. 

Balance Sheet Accounts 
assets and other debits 
1. Utility Plant 

UTILITY PLANT 

Gas plant. 

101 Gas plant In service. 

102 Gas plant purchased or sold. 

103 Gas plant in process of reclassification 

104 Gas plant leased to others. 

105 Gas plant held for future use. 

106** Completed construction not classi¬ 
fied—Gas. 

107 Construction work in progress—Gas. 

Accumulated provision for depreciation 
and amortization. 

108 Accumulated provision for deprecia¬ 

tion of gas plant in service. 

109 Accumulated provision for deprecia- 

ation of gas plant leased to others. 

110 Accumulated provision for deprecia¬ 

tion of gas plant held for future use. 

111.1 Accumulated provision for amortisa¬ 

tion and depletion of producing 
natural gas lands and land rights. 

111.2 Accumulated provision for amortiza¬ 

tion of underground storage land 
and land rights. 

111.3 Accumulated provision for amortiza¬ 

tion. of other gas plant in service. 
112 Accumulated provision for amortiza¬ 
tion and depletion of gas plant 
leased to others. 

113.1 Accumulated provision for abandon¬ 

ment of leases. 

113.2 Accumulated provision for amortiza¬ 

tion of other gas plant held /or 

future use. 

114 Gas plant acquisition adjustments. 

115 Accumulated provision for amortiza¬ 

tion of gas plant acquisition adjust¬ 
ments. 

116 Other gas plant adjustments. 

117 Gas stored underground— Noncurrent. 

118 Other utility plant. 

119 Accumulated provision for depreciation 

and amortization of other utility 
plant. 

2. Other Property and Investments 

121 Nonutility property. 

122 Accumulated provision far depredation 

and amortization of nonutillty prop¬ 
erty. 

123 Investment In associated companies- 

124 Other Investments. 

Special funds. 

125 Sinking funds. 

126 Depreciation fund. 

128 Other special funds. 

3. Current and Accrued Assets 

131 Cash. 

Special deposits. 

132 Interest special deposits. 

133 Dividend special deposits. 

134 Other special deposits. 

135 Working funds. 

136 Temporary cash investments. 

Notes and accounts receivable. 

141 Notes receivable. 

142 Customer accounts receivaoie. 

143 Ot her accounts receivable. . 

144 Accumulated provision for u 

ible accounts—Credit. 
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Receivables from associated companies. 

145 Notes receivable from associated com¬ 

panies. 

146 Accounts receivable from associated 

companies. 

Materials and supplies. 


Other current and accrued liabilities. 

238 Dividends declared. 

239 Matured long-term debt. 

240 Matured interest. 

241 Tax collections payable. 

242 Miscellaneous current and accrued 

liabilities. 


151 Fuel. 

152 Fuel stock expenses. 

153 Residuals and extracted products. 

154 Plant materials and operating sup¬ 

plies. 

155 Merchandise. 

156 Other materials and supplies. 

163 Stores expense. 

164 Gas stored underground—Current. 

165 Prepayments. 

Other current and accrued assets. 

171 Interest and dividends receivable. 

172 Rents receivable. 

173 Accrued utility income. 

174 Miscellaneous current and accrued 

assets. 

4. Deferred Debits 

181 Unamortized debt discount and ex¬ 

pense. 

182 Extraordinary property losses. 


8. Deferred Credits 

251 Unamortized premium on debt. 

252 Customer advances for construction. 

253 Other deferred credits. 

9. Operating Reserves 

261 Property insurance reserve. 

262 Injuries and damages reserve. 

263 Pensions and benefits reserve. 

265 Miscellaneous operating reserves. , 

10. Contributions iN Aid of Construction 
271 Contributions in aid of construction. 

11. Accumulated Deferred Taxes on Income 

281 Accumulated deferred taxes on in¬ 

come—Accelerated amortization. 

282 Accumulated deferred taxes on in- 

_ come—Liberalized depreciation. 

283* Accumulated deferred taxes on in¬ 

come—Other. 


Other deferred debits. 

183.1 Preliminary natural gas survey and 
investigation charges. 

1832 Other preliminary survey and inves¬ 
tigation charges. - 

184 Clearing accounts. 

185 Temporary facilities. 

186 Miscellaneous deferred debits. 

liabilities and other credits 
5. Proprietary Capital 
Common capital stock. 

201 Common stock issued. 

202 Common stock subscribed. 

203 Common Ltock liability for conver¬ 

sion. 


Preferred capital stock. 

204 Preferred stock issued. 

205 Preferred stock subscribed. 

206 Preferred stock liability for conver¬ 

sion. 


207 

208 

209 

210 

211 

212 

213 

214 

215 

216 
217 


Other paid-in capital. 

Premium on capital stock, i 
Donations received from stockholders. 
Reduction in par or stated value of 

capital stock. 

Gain on resale or cancellation of re¬ 
acquired capital stock. 

Miscellaneous paid-in capital. 
Installments received on capital stock. 
Discount on capttal stock. 

Capital stock expense. 

Appropriated earned surplus. 
Unappropriated earned surplus. 
Reacquired capital stock. 


6. Long-Term Debt 


221 

222 

223 

224 


Bonds. 

Bonds. 

Reacquired bonds. 

Advances from associated companies. 
Other long-term debt. 


231 

232 


233 

234 

235 
238 
237 


‘ Current AN *> Accrued Liabilities 

Notes payable. 

Accounts payable. 

Payables to associated companies. 

N °panles ayable *° associatcd com- 

Payable 10 associated Corn- 

Customer deposits. 

Taxes accrued. 

Interest accrued. 


Balance Sheet Accounts 

1. Utility Plant • 

101 Gas plan! in service. 

A. This account shall include the orig¬ 
inal cost of gas plant, included in ac¬ 
counts 301 to 399 prescribed herein, 
owned and used by the utility in its gas 
operations, and having an expectation of 
life in service of more than one year from 
date of installation. Including such 
property owned by the utility but held by 
nominees. (See also account 106 for 
unclassified construction costs of com¬ 
pleted plant actually" in service.) 

B. The cost of additions to and better¬ 
ments of property leased from others, 
which are includible in this account, 
shall be recorded in subdivisions separate 
and distinct from those relating to owned 
property. (See gas plant instruction 6.) 

102 Gas plant purchased or sold. 

A. This account shall be charged with 
the cost of gas plant acquired as an 
operating unit or system by purchase, 
merger, consolidation, liquidation, or 
otherwise, and shall be credited with the 
selling price of like property transferred 
to others pending the distribution to 
appropriate accounts in accordance with 
gas plant instruction 5. 

B. Within six months from the date 
of acquisition or sale of property re¬ 
corded herein, the utility shall file with 
the Commission the proposed journal 
entries to clear from this account the 
amounts recorded herein. 

103 Gas plant in process of reclassifica¬ 
tion. 

A. This account shall include tem¬ 
porarily the balance of gas plant as of 
the effective date of the prior system of 
accounts, which has not yet been re¬ 
classified as of the effective date of this 
system of accounts. The detailed or 
primary accounts in support of this ac¬ 
count employed prior to such date shall 
be continued pending reclassification 
into the gas plant accounts herein pre¬ 


scribed (301-399), but shall not be used 
for additions, betterments, or new con¬ 
struction. 

B. No charges other than as provided 
in paragraph A above, shall be made to 
this account, but retirements of such un¬ 
classified gas plant shall be credited 
hereto and to the supporting (old) fixed 
capital accounts until the reclassification 
shall have been accomplished. 

104 Gas plant leased to other*. 

A. This account shall include the orig¬ 
inal cost of gas plant owned by the utility, 
but leased to others as operating units 
or systems, where the lessee has exclusive 
possession. 

B. The property included in this ac¬ 
count shall be classified according to the 
detailed accounts (301 to 399) prescribed 
for gas plant in service and this account 
shall be maintained in such detail as 
though the property were used by the 
owner in its utility operations. 

105 Gas plum held for future use. 

A. This account shall include the orig¬ 
inal cost of gas plant owned and held for 
future use in gas service under a definite 
plan for such use. There shall be in¬ 
cluded herein property acquired but 
never used by the utility in gas service, 
but held for such service in the future 
under a definite plan, and property pre¬ 
viously used by the utility in gas service, 
but retired from such service and held 
pending its reuse in the futu/e, under a 
definite plan, in gas service. This in¬ 
cludes land and land rights held to in¬ 
sure a future supply of natural gas. 

B. The property included in this ac¬ 
count shall be classified according to the 
detailed accounts (301 to 399) prescribed 
for gas plant in service and the account 
shall be maintained in such detail as 
though the property were in service. 

Note A. Materials and supplies, meters 
and house regulators held in reserve, and 
normal spare capacity of plant in service 
shall not be included in this account. 

Note B. Include In this account natural 
gas wells shut in after construction which 
have not been connected with the line; also, 
natural gas wells which have been con¬ 
nected with the line but which are shut in 
for any reason excepting seasonal excess 
capacity or governmental proration require¬ 
ments or for repairs. 

106 Completed construction not classi¬ 
fied—Gas. 

At the end of the year or such other 
date as a balance sheet may be required 
by the Commission, this account shall 
include^the total of the balances of work 
orders for gas plant which has been 
completed and placed in service but 
which work orders have not been classi¬ 
fied for transfer to the detailed gas plant 
accounts. 

Note. For the purpose *of reporting to the 
Commission the classification of gas plant 
in service by accounts is required, the util¬ 
ity shall also report the balance in this ac¬ 
count tentatively classified as accurately as 
practicable according to prescribed account 
classifications. The purpose of this pro¬ 
vision is to avoid any significant omissions 
in reported amounts of gas plant in service. 
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107 Construction work in progress— 
Gas. 

A. This account shall include the total 
of the balances of work orders for gas 
plant in process of construction. 

B. Work orders shall be cleared from 
this account as soon as practicable after 
completion of the job. * Further, if a 
project, such as a gas production plant, 
a compressor station, or a transmission 
line, is designed to consist of two or more 
units which may be placed in service at 
different dates, any expenditures which 
are common to and which will be used 
in the operation of the project as a whole 
shall be included in gas plant in service 
upon the completion and the readiness 
for service of the first unit. Any ex¬ 
penditures which are identified exclu¬ 
sively with units of property not yet in 
service shall be included in this account. 

108 Accumulated provisions for depre¬ 
ciation of gas plant in service. 

A. This account shall be credited with 
the following: 

(1) Amounts charged to account 403, 
Depreciation Expense, to account 416, 
Cost and Expenses of Merchandising, 
Jobbing, and Contract Work, or account 
915, Cost and Expenses of Merchandis¬ 
ing, Jobbing, and Contract Work, or to 
clearing accounts for current deprecia¬ 
tion expense. 

(2) Amounts charged to account 435, 
Miscellaneous Debits to Surplus, for past 
accrued depreciation. 

(3) Amounts of depreciation appli¬ 
cable to gas properties acquired as oper¬ 
ating units or systems. (See gas plant 
instruction 5.) 

(4) Amounts charged to account 182, 
Extraordinary Property Losses, when 
authorized by the Commission. 

(5) Amounts of depreciation appli¬ 
cable to gas plant donated to the utility. 

B. At the time of retirement of depre¬ 
ciable gas plant in service, this account 
shall be charged with the book cost of 
the property retired and the cost of re¬ 
moval, and shall be credited with the 
salvage value and any other amounts 
recovered, such as insurance. When re¬ 
tirements, cost of removal and salvage 
are entered originally in retirement work 
orders, the net total of such work orders 
may be included in a separate sub¬ 
account hereunder. Upon completion of 
the work order, the proper distribution 
to subdivisions of this account shall be 
made as provided in the following para¬ 
graph. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single compos¬ 
ite provision for depreciation. For 
purposes of analysis, however, each 
utility shall maintain subsidiary records 
in which this account is segregated ac¬ 
cording to the following functional 
classification for gas plant: (1) Produc¬ 
tion—manufactured gas, (2) Production 
and gathering—natural gas, (3) Prod¬ 
ucts extraction—natural gas, (4) Under¬ 
ground gas storage, (5) Local storage, 

(6) Transmission, (7) Distribution, and 
(8) General. These subsidiary records 
shall reflect the current credits and 
debits to this account in sufficient detail 
to show separately for each such func¬ 


tional classification (a) the amount of 
provision for depreciation, (b) the book 
cost of property retired, (c) cost of re¬ 
moval, (d) salvage, and (e) other items, 
including recoveries from insurance. 

D. When transfers of plant are made 
from one gas plant account to another, 
or from or to nonutility property, the 
accounting shall be as provided in gas 
plant instruction 12. 

E. The utility is restricted in its use 
of the provisions for depreciation to the 
purposes set forth above. It shall not 
transfer any portion of this account to 
surplus or make any other use thereof 

^.without authorization by the Commis¬ 
sion. 

109 Accumulated provision for depre¬ 
ciation of gas plant leased to others. 

A. This account shall be credited with 
amounts charged to account 413, Ex¬ 
penses of Gas Plant Leased to Others, for 
current depreciation expense or to ac¬ 
count 435, Miscellaneous Debits to Sur¬ 
plus, for past accrued depreciation of 
property included in account 104, Gas 
Plant Leased to Others. Include, also, 
credits for depreciation applicable to 
plaht acquired as operating units or sys¬ 
tems, to plant donated to the utility or 
for losses transferred to account 182, 
Extraordinary Property Losses. 

B. The requirements of account 108. 
Accumulated Provision for Depreciation 
of Gas Plan in Service, regarding retire¬ 
ments chargeable thereto and of sub¬ 
sidiary data to be maintained shall be 
applicable likewise to this account. 

C. The utility is restricted in its use of 
the accumulated provisions for deprecia¬ 
tion to the purposes set forth above. It 
shaU not transfer any portion of this 
account to surplus or make any other 
use thereof without authorization by the 
Commission. 

110 Accumulated provision for depre¬ 
ciation of gas plant held for future 
use. 

This account shall be credited with 
amounts charged to account 421, Mis¬ 
cellaneous Nonoperating Income, for de¬ 
preciation expense on property included 
in account 105, Gas Plant Held for 
Future Use. Include also the balance of 
accumulated provision for depreciation 
on property which may be transferred to 
account 105, Gas Plant Held for Future 
Use, from other property accounts. 

Note: NormaUy. this account will not be 
used for current depreciation provisions be¬ 
cause. as provided herein, the service life 
during which depreciation is computed com¬ 
mences with the date property is includible 
in gas plant in service. However, if special 
circumstances Indicate the propriety of cur¬ 
rent accruals for depreciation, such charges 
shall be made to account 421, Miscellaneous 
Nonoperating Income. 

111.1 Accumulated provision for amor¬ 
tization and depletion of producing 
natural gas land and land rights. 

A. This account shall be credited with 
amounts charged to account 404.1, 
Amortization and Depletion of Produc¬ 
ing Natural Gas Land and Land Rights, 
to provide for the current amortization 
and depletion of land and land rights 
from which natural gas is obtained. 
(See gas plant instruction 7-H). 


B. When any property to which this 
account applies is sold, relinquished or 
otherwise retired from service, this ac¬ 
count shall be charged with the amount 
previously credited in respect to such 
property. The book cost of the property 
so retired less the amount chargeable to 
this account and less the net proceeds 
realized at retirement shall be included 
in account 435, Miscellaneous Debits to 
Surplus, or account 434, Miscellaneous 
Credits to Surplus, as appropriate 

C. When natural gas producing land 
or land rights are sold, relinquished, or 
otherwise retired from service, the book 
cost of the land or land rights so retired, 
less any proceeds realized at retirement! 
shall be charged to this account; pro¬ 
vided. however, that any excess of the 
book cost (less proceeds realized from 
sale) over the amount accumulated 
therefor in this account shall be debited 
to account 435, Miscellaneous Debits to 
Surplus, or account 434, Miscellaneous 
Credits to Surplus, credited if proceeds 
exceed the book cost minus accumulated 
provisions in the account with'respect 
to such book cost. 

D. Records shall be maintained so as 
to show separately the balance applica¬ 
ble to each item of land and land rights 
which is being amortized or depleted, 
except that natural gas land and land 
rights which comprise an interest in a 
production area may be grouped to form 
a unit for amortization and depletion 
arid the accumulated provision applica¬ 
ble thereto need not be segregated to 
show the amount related to each gas 
right included therein. 

E. The utility is restricted in its use of 
the accumulated provision for amortiza¬ 
tion and depletion to the purposes set 
forth above. It shall not transfer any 
portion of this account to surplus or 
make any other use thereof without au¬ 
thorization by the Commission. 


111.2 Accumulated provision for amor¬ 
tization of underground storage land 
and land rights. 

A. This account shall be credited with 
amounts charged to account 404.2, 
Amortization of Underground Storage 
Land and Land Rights, to provide for 
current amortization of land and land 
rights utilized in connection with under¬ 
ground gas storage operations. 

B. This account also shall include all 
amounts of accumulated past provisions 
for amortization and depletion of natu¬ 
ral gas lands and land rights converted 
to underground gas storage purposes- 
These amounts shall be transferred 
this account from other accounts in 
w'hich included on conversion of su 
property to underground storage use 

C. When any property to which tn 
account applies is sold, relinquished, 
otherwise retired from service, this * 
count shall be charged with the am . 
previously credited in respe:t to 
property. The book cost of the prope > 
so retired less the amount 

this account and less the net P . 
realized at retirement shall w 

in account 435, Miscellaneous D? 
Surplus, or account 434, Miscellaneous 
rvoHifo f.Qumiiis. as appropriate. 





FEDERAL REGISTER 


4103 


Saturday , May 30, 1959 


D Records shall be maintained so as 
to show separately the balance applicable 
to each underground gas storage project. 

E The utility is restricted in its use 
of the provisions to the purposes set forth 
above It shall not transfer any portion 
of the account to surplus or make any 
other use thereof without authorization 
by the Commission. 

111.3 Accumulated provision for amor* 
tizution of other gas plant in service. 


A. This account shall be credited with 
amounts charged to account 404.3, Amor¬ 
tization of Other Limited-Term Gas 
Plant for the current amortization of 
limited-term gas investments, or to ac¬ 
count 435, Miscellaneous Debits to Sur¬ 
plus, for past accrued amortization. It 
shali be credited also with amounts which 
may be charged to account 405, Amor¬ 
tization of Other Gas Plant, to account , 
425, Miscellaneous Amortization, or to 
account 435, Miscellaneous Debits to 
Surplus, to amortize intangible or other 
gas plant which is not subject to charges 
for depreciation expense and for which 
the accumulated amortization is not in¬ 
cludible in either of the preceding 
accounts. 

B. When any property to which this 
account applies is sold, relinquished, or 
otherwise retired from service, this ac¬ 
count shall be charged with the amount 
previously credited in respect to such 
property. The book cost of the property 
so retired less the amount chargeable to 
this account and less the net proceeds 
realized at retirement shall be included 
in account 435. Miscellaneous Debits to" 
Surplus, or account 434, Miscellaneous 
Credits to Surplus, as appropriate. 

C. Records shall be maintained so as 
to show separately the balance applicable 
to each class of property which is being 
amortized. 

D. The utility is restricted in its use 
of the accumulated provisions for amor¬ 
tization to the purposes set forth above. 
It shall not transfer any portion of this 
account to surplus or make any other use 
thereof without authorization by the 
Commission. 


112 Accumulated provision for amor¬ 
tization and depletion of gas plant 
leased to others. 

account shall be credited with 
mounts charged to account 413, Ex¬ 
penses of Gas Plant Leased to Others, for 
of nr^ re ^ am °rtization and depletion 
othAr°? UCmg eas lands * limited-term, or 
t'on subject to amortiza- 

Uasid t U ^t in account *04, Gas Plant 
celhmL^ ,°2l e 3 or 10 account 435, Mis- 

Surplus ’ east 

amZts^fm 1rtlzatlon * including such 
eround ^ m * ay ^ applic able to under- 
othenf 6 $torage Property leased to 

accoum h !^ ?? y propert y to which this 
otherwise rer 6S jV° ld ’ relinc * uished . or 
countshallborh frw ? service ’ this ac - 
► Previousiv ba £*J ar g ed with the amount 

property Th^i in respect to such 
so mired W fJ°° k cost of the Property 
this accoun t AnH e ? mount chargeable to 
realized at ess the net pr °ceeds 

in account lu ? ent sha11 ** included 
Unt 435 * Miscellaneous Debits to 


Surplus, or account 434, Miscellaneous 
Credits to Surplus, as appropriate. 

C. Records shall be maintained so as 
to show separately the balance appli¬ 
cable to each class of property which is 
being amortized. Amounts applicable to 
producing natural gas lands shall be 
shown in a separate account. 

113.1 Accumulated provision for aban¬ 
donment of leases. 

A. This account shall be credited with 
amounts concurrently charged to ac¬ 
count 797, Abandoned Leases, for the 
purpose of providing for the costs of 
natural gas leases which may be aban¬ 
doned and which have never been 
productive. 

B. When such natural gas leases are 
abandoned, the cost thereof, including 
expenses incidental to abandonment, 
shall be charged to this account; pro¬ 
vided, however, that any deficiency in 
this account at the time of abandonment 
of the lease shall be charged to account 
797, Abandoned Leases. 

C. Records supporting this account 
shall be so kept as to show for each aban¬ 
doned lease the date and period thereof, 
location, date abandoned, and the nature 
and amounts of the cost. 

D. The utility is restricted in its use 
of the accumulated provisions for 
amortization to the purposes set forth 
above. It shall not transfer any portion 
of the reserve to surplus or make any 
other use thereof without authorization 
by the Commission. 

Note: No provision shall be made in this 
account lor the abandonment of producing 
natural gas leases, and the provisions of gas 
plant instruction 12, Transfers of Property, 
shall not apply to amounts Included herein. 
(See account 111.1, Accumulated Provision 
for Amortization and Depletion of Produc¬ 
ing Natural Gas Land and Land Rights.) 

113.2 Accumulated provision for amor¬ 
tization of other gas plant held for 
future use. 

This account shall be credited with 
amounts charged to account 421, Mis¬ 
cellaneous Nonoperating Income, for 
amortization expense on property in¬ 
cluded in account 105, Gas Plant Held 
for Future Use, not including, however, 
provisions for abandoned natqral gas 
leases. Include, also, the balance of 
accumulated provision for amortization 
on property which may be transferred to 
account 105, Gas Plant Held for Future 
Use, from other property accounts. 

Note: Normally, this account will not be 
used for current amortization provisions be¬ 
cause. as provided herein, the service life 
during which amortization is computed com¬ 
mences with the date property is includible 
in utUlty plant in service. However, if spe¬ 
cial circumstances indicate the propriety of 
current accruals for depreciation or amor¬ 
tization, such charges shall be made to 
account 421. Miscellaneous Nonoperating In¬ 
come. 

114 Giis plant acquisition adjustments. 

A. This account shall include the dif¬ 
ference between (a) the cost to the 
accounting utility of gas plant acquired 
as an operating unit or system by pur¬ 
chase, merger, consolidation, liquidation, 
or otherwise, and (b) the original cost, 
estimated, if not known, of such prop¬ 


erty. less the amount or amounts cred¬ 
ited by the accounting utility at the time 
of acquisition to accumulated provisions 
for depreciation, depletion, and amor¬ 
tization and contributions in aid of 
construction with respect to such 
property. 

B. With respect to acquisitions after 
the effective date of tills system of ac¬ 
counts. this account stell be subdivided 
so as to show* the amounts included 
herein for each property acquisition and 
to gas plant in service, gas plant held 
for future use and gas plant leased to 
others. (See gas plant instruction 5.) 

C. The amounts recorded in this ac¬ 
count with respect to each property 
acquisition shall be amortized, or other¬ 
wise disposed of, as the Commission may 
approve or direct. 

115 Accumulated provision for amor¬ 
tization of gas plant acquisition ad¬ 
justments. 

This account shall be credited or 
debited w T ith amounts which are in¬ 
cludible in account 406, Amortization of 
Gas Plant Acquisition Adjustments, ac¬ 
count 425, Miscellaneous Amortization, 
or account 435, Miscellaneous Debits to 
Surplus, for the purpose of providing for 
the extinguishment of amounts in ac¬ 
count 114, Gas Plant Acquisition Adjust¬ 
ments. in instances where the amortiza¬ 
tion of account 114 is not being made by 
direct write-off of the account. 

116 Ollier gas plant adjustments. 

A. This account shall include the dif¬ 
ference between the original cost, esti¬ 
mated if not known, and the book cost of 
gas plant to the extent that such differ¬ 
ence is not properly includible in account 
114, Gas Plant Acquisition Adjustments. 

B. Amounts included in this account 
shall be classified in such manner as to 
show the origin of each amount and shall 
be disposed of as the Commission may 
approve or direct. 

Note: The provisions of this account shali 
not be construed as approving or authorizing 
the recording of appreciation of gas plant. 

117 Gas stored underground—Non- 
current. 

A. This account shall include the cost 
of gas purchased or produced by the 
utility which is stored in depleted or 
partially depleted gas or oil fields, or 
other underground reservoirs, and held 
for use in meeting service requirements 
of the utility's customers. 

B. Gas stored during the year shall be 
priced at cost according to generally 
accepted methods of cost determination 
consistently applied from year to year. 
Transmission expenses for facilities of 
the utility used in moving the gas to the 
storage area and expenses of storage 
facilities shall not be included in the 
inventory of gas except as may be au¬ 
thorized or directed by the Commission. 

Note B-l: In general, gas stored from the 
supply in an integrated system shall be 
priced at the average cost of the gas consti¬ 
tuting the common supply of the system, 
although this general rule may be departed 
from where conditions of system operation 
of gas supply and utilization permit a valid 
presumption that the gas stored may be 
considered to be from specified sources, as 
indicated below. 
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Note B-2: When In harmony with the 
over-all system operation of gas supply and 
utilization, and the presumption is consist¬ 
ently observed from year to year, gas stored 
during the year may be presumed to be from 
total gas purchases, or from purchases from 
specified sources. When either of these pre¬ 
sumptions is proper, the cost of gas stored 
shall be priced at the weighted average cost 
of all gas purchased, or at the weighted 
average cost of purchases from the specified 
sources, as appropriate. The weighted aver¬ 
age cost may be the average for the preced¬ 
ing twelve months, except where a signifi¬ 
cant change occurs in the cost of gas, the full 
effect of such change shall be reflected for 
the period after the change is effective. 

Note B-3: When in harmony with the 
over-all system operation of gas supply and 
utilization, and the presumptions are con¬ 
sistently observed from year to year, gas 
stored during the year may be presumed to 
be from identified sources of the utility’s 
own production. Such stored gas shall be 
priced at the weighted average cost of gas 
produced from the specified production 
areas. Where this presumption is made, or 
where the stored gas is identified as a matter 
of fact under circumstances which do not 
permit a proper application or the theory of 
displacement,' the utility shall maintain 
separate records of the cost of gas produced 
from such areas and: the derivation of the 
cost used for stored gas from such sources. 

Note B-4: Where gas is purchased specif¬ 
ically for storage, or a price concession re¬ 
ceived because of the storing of purchased 
gas, such gas shall be priced at the net con¬ 
tract price of the gas so purchased and 
stored. 

Note B-5: The provisions of this instruc¬ 
tion and the related footnotes shall not be 
construed as permitting or authorizing a re¬ 
statement of the amounts at which stored 
gas inventories are stated on the utility’s 
books at the effective date of this Instruction, 
except as may be authorized by the Commis¬ 
sion. 

C. Withdrawals of gas may be priced 
according to the first-in-flrst-out, last- 
in-first-out, or weighted average cost 
method, in connection with which a 
“base stock” may be employed provided 
the method adopted by the utility Is used 
consistently from year to year and the 
inventory records are maintained in ac¬ 
cordance therewith. Approval of the 
Commission must be obtained for any 
other pricing method, or change in the 
pricing method adopted by the utility. 

D. If the gas of any storage project is 
withdrawn below the amount established 
as “base stock” or encroaches upon na¬ 
tive gas of a storage reservoir, and such 
gas is to be replaced within 12 months, 
it shall be permissible to price such gas 
at the estimated cost of replacement with 
purchased gas and to record a deferred 
credit therefor. For the purpose of this 
instruction, account 808, Gas With¬ 
drawn from Underground Storage— 
Debit, shall be charged with the esti¬ 
mated cost of such replacement gas and 
account 253, Other Deferred Credits, 
credited. When replacement of the gas 
is made the amount in account 253 shall 
be cleared and this account credited. 
This accounting will not affect normal 
accounting for inputs and withdrawals 
from storage. 

E. Separate records shall be main¬ 
tained for each storage project of the 
Mcf of gas delivered to storage, with-~ 
drawn from storage, and remaining in 
storage. The projects shall be grouped, 
however, for the purpose of maintaining 


inventory cost records of the cost of gas 
in storage. Exceptions to this general 
rule are permitted in any of the follow¬ 
ing circumstances: 

(a) Projects at the supply end of long 
transmission lines, 

<b) Projects located on separate non- 
interconnected pipeline systems, and 

(c) Projects which by contractual ar¬ 
rangements approved by the Commis¬ 
sion are devoted exclusively to the 
service of specified customers, and no 
portion of the gas withdrawals from any 
such project .becomes part of the com¬ 
mon system gas supply by displacement 
or otherwise. 

Where the utility establishes specified 
volumes of gas as “base stock,” separate 
inventory cost records by projects shall 
be maintained therefor. 

F. Amounts debited to this account for 
gas placed in storage shall be credited * 
to account 809, Gas Delivered to Under¬ 
ground Storage—Credit. Amounts cred¬ 
ited to this account for gas withdrawn 
from storage shall be debited to account 
808, Gas Withdrawn from Underground 
Storage—Debit. 

G. Adjustments for inventory losses 
due to cumulative inaccuracies of gas 
measurements, or from other causes, 
shall be charged to account 823, Gas 
Losses. (See, however, General Instruc¬ 
tion 7, Delayed Items, for any loss so 
large as to cause distortion of the ac¬ 
counts.) In the operation of storage 
projects the utility shall maintain such 
procedures of verification as will dis¬ 
close and result in prompt accounting 
recognition of significant losses. 

This account shall be credited with an 
amount equal to that debited to account 
164, Gas Stored Underground—Current, 
to classify for balance sheet purposes 
such portion of the total inventory of gas 
stored underground as constitutes a cur¬ 
rent asset according to conventional 
rules for classification of current assets, 
(See account 164.) 

118 Other utility plant. 

This account shall include the balance 
in accounts for utility plant, other than 
gas plant, such as electric, railway, etc. 

119 Accumulated provision for depre¬ 
ciation and amortization of other 
utility plant. 

This account shall include the depre¬ 
ciation and amortization reserves ap¬ 
plicable to utility property other than 
gas plant. 

2. Other Property and Investments 
121 Nonutility property. 

A. This account shall include the book 
cost of land, structures, equipment 01 - 
other tangible or intangible property 
owned by the utility, but not used in 
utility service and not properly includ¬ 
ible in account 105, Gas Plant Held for 
Future Use. 

B. This account shall be subdivided so 
as to show the amount of property used 
in operations which are nonutility in 
character but nevertheless constitute a 
distinct operating activity of the com¬ 
pany (such as operation of an ice de¬ 
partment where. such activity is not 
classed as a utility) and the amount of 
miscellaneous property not used in op¬ 


erations. The records in support of each 
subaccount shall be maintained so as to 
show an appropriate classification of the 
property. 

122 Accumulated provision for depre. 
ciation and amortization of non¬ 
utility property. 

This account shall include the accu¬ 
mulated provision for depreciation and 
amortization applicable to nonutility 
property. 

123 Investment in associated companies. 

A. This account shall include the book 
cost of investments in securities issued 
or assumed by associated companies and 
investment advances to such companies, 
including interest accrued thereon when 
such interest is not subject to current 
settlement. Include also the offsetting 
entry to the recording of amortization 
of discount or premium on interest bear¬ 
ing investments. (See account 419, 
Interest and Dividend Income.) 

B. The account shall be maintained in 
such manner as to show the investment 
in securities of, and advances to, each 
associated company together with full 
particulars regarding any of such in¬ 
vestments that are pledged. 

Note A: Securities and advances of r-so 
elated companies owned and pledged %hall 
be included in this account, but such 
securities, if held in special deposits or In 
special funds, shall be Included In the ap¬ 
propriate deposit or fund account. A com¬ 
plete record of securities pledged shall be 
maintained. 

Note B: Securities of associated com¬ 
panies held as temporary cash investments 
are Includible in account 136, Temporary 
Cash Investments. 

Note C: Balances in open accounts with 
associated companies, which are subject to 
current settlement, are includible in account 
146, Accounts Receivable from Associated 
Companies. 

Note D: The utility may write down the 
cost of any security In recognition of a de¬ 
cline in the value thereof. Securities shall 
be written off or written down to a nominal 
value If there be no reasonable prospect of 
substantial value. Fluctuations in market 
value shall not be recorded but a permanent 
impairment In the value of securities shall 
be recognized In the accounts. When secu¬ 
rities are written olT or written down, the 
amount of the adjustment shall be chargta 
to account 435, Miscellaneous Debits w 
Surplus, or to an appropriate account I 
accumulated provisions for loss In vaiu- 
establlshed as a separate subdivision of tn» 
account. 

124 Other investments. 

A. This account shall include the book 
cost of investments in securities issu 
or assumed by nonassociated company 
investment advances to such 

and any investments not accounted 
elsewhere. Include also the offset • 
entry to the recording of amortizatMii 
discount or premium on interest oe 
investments. (See account 419, mi 
and Dividend Income.) f ^ 

B, The cost of capital stock ° 
utility reacquired by it under a 
plan for resale pursuant to 

by the Board of Directors may, u 
mitted by statutes, be included in a sepa¬ 
rate subdivision of this account, 
also account 217, Reacquired tap 
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C. The records shall be maintained in 
such manner as to show the amount of 
each investment and the Investment ad¬ 
vances to each person. 

Note A: Securities owned and pledged shall 
be included in this account, but securities 
bdd in special deposits or In special funds 
shall be included In appropriate deposit or 
jund accounts. A complete record of securi¬ 
ties pledged shall be maintained. 

Non B: Securities held as temporary cash 
investments shall not be included In this 
account. 

Note C: See Note D of account 123. 

123 Sinking funds. 

This account shall Include the amount 
of cash and book cost of investments 
held in sinking funds. A separate ac¬ 
count. with appropriate title, shall be 
kept for each sinking fund. Transfers 
from this account to special deposit 
accounts, may be made as necessary for 
the purpose of paying matured sinking- 
fund obligations, or obligations called 
for redemption but not presented, or the 
Interest thereon. 


126 Depreciation fund. 

This account shall include the amount 
of cash and the book cost of investments 
which have been segregated in a special 
fund for the purpose of identifying such 
assets with the accumulated provisions 
for depreciation. 

128 Other t»pceial funds. 

This account shall include the amount 
of cash and book cost of investments 
which have been segregated in special 
funds for insurance, employee pensions, 
savings, relief, hospital, and other pur¬ 
poses not provided for elsewhere. A 
separate account, with appropriate title, 
wall be kept for each fund. 

Note: Amount® deposited with a trustee 
under the terms of an irrevocable trust agree- 
®*nt for pensions or other employee benefits 
iSAll not be included in this account. 


3. Current and Accrued Assets 

Current and accrued assets are cash, 
w*e assets which are readily convertible 
fflto cash or are held for current use in 
} operations or construction, current 
claims against others, payment of which 
assured, and amounts ac- 
22?* utmt y which are subject to 
went settlement, except such items for 
Much accounts other than those desig- 
provid!^ c HJI ent and accrued assets are 
In th* i There shM not he included 
I of accounts designated as 

i -2 ! acc nied assets any item, the 
Sm. coUectlbu »ty of which is not 
S222JJ assur ed, unless an adequate 
Si? ***«•»>• loss has been made 
^ K 0f current character but 
snd for ilrl t Ue may be wrl «en down 

pK^.SST u r 1 ' d '”“ ,e " 

; ,J 1 Uh. 

I ^rrent 0 caih h ? H *? clude the amount 
I funds. casb funds except working 

_ ^Merest special deposits. 

K ^ S M?h°fke t i ShaU taclude special de- 
Payment of totoSt" 1 * 8 ° F ° UlerS f ° r thc 


133 Dividend .special deposits. 

This account shall include special de¬ 
posits with fiscal agents or others for the 
payment of dividends. 

134 Ollier special deposits. 

This account shall include deposits 
with fiscal agents or others for special 
purposes other than the payment of in¬ 
terest and dividends. Such special de¬ 
posits may include cash deposited with 
federal, state, or municipal authorities 
as a guaranty for the fulfillment of obli¬ 
gations; cash deposited with trustees to 
be held until mortgaged property sold, 
destroyed, or otherwise disposed of is re¬ 
placed; cash realized from the sale of 
the accounting utility's securities and 
deposited with trustees to be held until 
invested in property of the utility, etc. 
Entries to this account shall specify the 
purpose for which the deposit is made. 

Note: Assets available for general corpo¬ 
rate purposes shall not bo Included In this 
account. Further, deposits for more than one 
year, which are not offset by current liabil¬ 
ities, shall not be charged to this account but 
to account 128, Other Special Funds. 

133 Working funds. 

This account shall include cash ad¬ 
vanced to officers, agents, employees, and 
others as petty cash or working funds. 

136 Temporary cash investments. 

A. This account shall include the book 
cost of investments, such as demand and 
time loans, bankers’ acceptances, United 
States Treasury certificates, marketable 
securities, and other similar investments, 
acquired for the purpose of temporarily 
investing cash. 

B. This account shall be so maintained 
as to show separately temporary cash in¬ 
vestments in securities of associated com¬ 
panies and of others. Records shall be 
kept of any pledged investments. 

141 Notes receivable. 

This account shall include the book 
cost, not includible elsewhere, of all col¬ 
lectible obligations in the form of notes 
receivable and similar evidences (except 
interest coupons) of money due on de¬ 
mand or within one year from the date of 
issue, except, however, notes receivable 
from associated companies. (See ac¬ 
count 136, Temporary Cash Investments, 
'and account 145, Notes Receivable from 
Associated Companies.) 

Note: The face amount of notes receiv¬ 
able discounted, sold, or transferred without 
releasing the utility from liability as en¬ 
dorser thereon, shall be credited to a sepa¬ 
rate subdivision of this account and ap¬ 
propriate disclosure shall be made in 
financial statements of any contingent lia¬ 
bility arising from such transactions. 

142 Customer accounts receivable. 

A. Tills account shall include amounts 
due from customers for utility service, 
and for merchandising, jobbing, and 
contract work. This account shall not 
include amounts due from associated 
companies. 

B. This account shall be maintained 
so as to show separately the amounts due 
for merchandising, jobbing, and contract 
work. 


143 Oilier accounts receivable. 

A. This account shall include amounts 
due the utility upon open accounts, other 
than amounts due from associated com¬ 
panies and from customers for utility 
services and merchandising, jobbing, and 
contract work. 

B. This account shall be maintained 
so as to show separately amounts due on 
subscriptions to capital stock and from 
officers and employees, but the account 
shall not include amounts advanced to 
officers or others as working funds. (See 
account 135, Working funds.) 

144 Accumulated provision for uncol¬ 
lectible accounts—Cr. 

A. This account shall be credited with 
amounts provided for losses on accounts 
receivable which may become uncol¬ 
lectible. and also with collections on ac¬ 
counts previously charged hereto. Con¬ 
current charges shall be made to account 
904, Uncollectible Accounts, for amounts 
applicable to utility operations, and to 
corresponding accounts for other opera¬ 
tions. Records shall be maintained so 
as to show the write-offs of accounts re¬ 
ceivable for each utility department. 

B. This account shall be subdivided to 
show the provision applicable to the fol¬ 
lowing classes of accounts receivable: 

Utility Customers. 

Merchandising, Jobbing and Contract 
Work. 

Officers and Employees. 

Others. 

Note A: Accretions to this account shall 
not be made in excess of a reasonable pro¬ 
vision against losses of the character pro¬ 
vided for. 

Note B: If provisions for uncollectible 
notes receivable or for uncollectible re¬ 
ceivables from associated companies are 
necessary, separate subaccounts therefor 
shaU be established under the account In 
which the receivable Is carried. 

143 Notes receivable from associated 
companies. 

146 Accounts receivable from associated 
companies. 

These accounts shall include notes and 
drafts upon which associated companies 
are liable, and which mature and are ex¬ 
pected to be paid in full not later than 
one year from date of issue, together 
with any interest thereon, and debit 
balances subject to current settlement in 
open accounts with associated com¬ 
panies. Items which do not bear a speci¬ 
fied due date but which have been car¬ 
ried for more than twelve months and 
items which are not paid within twelve 
months from due date shall be trans¬ 
ferred to account 123, Investment in As¬ 
sociated Companies. 

Note A: On the balance sheet, accounts 
receivable from an associated company may 
be set off against accounts payable to the 
same company. 

Note B: The face amount of notes re¬ 
ceivable discounted, sold or transferred with¬ 
out releasing the utility from liability as 
endorser thereon, shall be credited to a sepa¬ 
rate subdivision of this account and appro¬ 
priate disclosure shall be made in financial 
statements of any contingent liability aris¬ 
ing from such transactions. 
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131 Fuel. 

This account shall include the book 
cost of fuel on hand. 

Items - 

1. Invoice price of fuel less any cash or 
other discounts. 

2. Freight, switching, demurrage and other 
transportation charges, not Including, how¬ 
ever. any charges for unloading from the 
shipping medium. 

3. Excise taxes, purchasing agents* com¬ 
missions, insurance and other expenses 
directly assignable to cost of fuel. 

152 Fuel Block expenses* 

A. This account may include the cost 
of labor and of supplies used and ex¬ 
penses incurred in unloading fuel from 
the shipping medium and in the han¬ 
dling thereof prior to its use, if such 
expenses are sufficiently significant in 
amount to warrant being treated as a 
part of the cost of fuel inventory rather 
than being charged direct to expense as 
incurred. 

B. Amounts included herein shall be 
charged to expense as the fuel is used to 
the end that the balance herein shall 
not exceed the expenses attributable to 
the inventory of fuel on hand. 

Items 

Labor: 

1. Procuring and handling of fuel. 

2. All routine fuel analyses. 

3. Unloading from shipping facility and 
putting in storage. 

4. Moving of fuel in storage and transfer¬ 
ring from one station to another. 

5. Handling from storage or shipping 
facility to first bunker, hopper, bucket, tank 
or holder of boiler house structure. 

6. Operation of mechanical equipment, 
such as locomotives, trucks, cars, boats, 
barges, cranes, etc. 

Supplies and Expenses: 

7. Tools, lubricants and other supplies. 

8. Operating supplies for mechanical 
equipment. 

9. Transportation and other expenses in 
moving fuel. 

10. Stores expenses applicable to fuel. 

153 Residuals and extracted products. 

This account shall include the book 
cost of residuals or extracted products 
produced in the manufacture of gas or 
in natural gas products extraction oper¬ 
ations including like products purchased 
for resale. 

154 Plant materiul* and operating sup¬ 
plies. 

A. This account shall include the cost 
of plant materials and operating sup¬ 
plies purchased primarily for use in the 
utility business. It shall include also the 
book cost of materials recovered in con¬ 
nection with construction, maintenance 
or the retirement of property, such ma¬ 
terials being credited to construction, 
maintenance or accumulated deprecia¬ 
tion provision, respectively, and included 
herein as follows; 

(1) Reusable materials consisting of 
large individual items shall be included 
in this account at original cost, estimated 
if not known. The cost of repairing such 
items shall be charged to the mainte¬ 
nance account appropriate for the pre¬ 
vious use. 

(2) Reusable materials consisting of 
relatively small items, the identity of 
which (from the date of original instal¬ 


lation to the final abandonment or sale 
thereof) cannot be ascertained without 
undue refinement in accounting, shall be 
included in this account at current prices 
new for such items. The cost of repair¬ 
ing such items shall be charged to the 
appropriate expense account as indicated 
by previous use. 

(3) Scrap and nonusable materials 
included in this account shall be carried 
at the estimated net amount realizable 
therefrom. The difference between the 
amounts realized for scrap and non¬ 
usable materials sold and the net amount 
at which the materials were carried in 
this account, as far as practicable, shall 
be adjusted to the accounts credited 
when the materials were charged to this 
account. 

B. Materials and supplies issued shall 
be credited hereto and charged to the 
appropriate construction, operating ex¬ 
pense, or other account on the basis of 
a unit price determined by the use of 
cumulative average, flrst-in-first out, or 
such other method of inventory account¬ 
ing as conforms with accepted account¬ 
ing standards consistently applied. 

Items 

1. Invoice price of materials less cash or 
other discounts. 

2. Freight, switching or other transporta¬ 
tion charges when practicable to include as 
part of the cost of particular materials to 
which they relate. 

3. Customs duties and excise taxes. 

4. Costs of inspection and special tests 
prior to acceptance. 

5. Insurance and other directly assignable 
charges. 

Note: Where expenses applicable to mate¬ 
rials purchased cannot be directly assigned 
to particular purchases, they shall be 
charged to account 163, Stores Expense. 

155 Merchandise. 

This account shall include the book 
cost of materials and supplies, and ap¬ 
pliances and equipment held primarily 
for merchandising, jobbing, and contract 
work. The principles prescribed in 
accounting for utility materials and 
supplies shall be observed in respect to 
items carried in this account. 

156 Oilier materials and supplies. 

This account shall include the book 
cost of materials and supplies held pri¬ 
marily for nonutility purposes. The 
principles prescribed in accounting for 
utility materials and supplies shall be 
observed in respect to items carried in 
this account. 

163 Stores expense. 

A. This account shall include the cost 
of supervision, labor and expenses in¬ 
curred in the operation of general store¬ 
rooms, including purchasing, storage, 
handling and distribution of materials 
and supplies. 

B. This account shall be cleared by 
adding to the cost of materials and sup¬ 
plies issued a suitable loading charge 
which will distribute the expense 
equitably over stores issues. The bal¬ 
ance in the account at the close of the 
year shall not exceed the amount of 
stores expenses reasonably attributable 
to the inventory of materials and sup¬ 
plies exclusive of fuel, as any amount 


applicable to fuel cost should be included 
in account 152, Fuel Stock Expenses. 

Items 

Labor: 

1. Inspecting and testing materials and 
supplies when not assignable to specific item£ 

2. Unloading from shipping facility and 
putting in storage. 

3. Supervision of purchasing and stores de- 
partment to extent assignable to materials 
handled through stores. 

4. Getting materials from stock and in 
readiness to go out. 

5. Inventorying stock received or stock on 
hand by stores employees but not Including 
inventories by general department employees 
as part of Internal or general audits. 

6. Purchasing department activities in 
checking material needs, Investigating 
sources of supply, analyzing prices, preparing 
and placing orders, and related activities to 
extent applicable to materials handled 
through stores. (Optional. Purchasing de¬ 
partment expenses may be included In ad¬ 
ministrative and general expenses ) 

7. Maintaining stores equipment. 

8. Cleaning and tidying storerooms and 
stores offices. 

9. Keeping stock records. Including record¬ 
ing and posting of material receipts and Is¬ 
sues and maintaining inventory record of 
stock. 

10. Collecting and handling scrap ma¬ 
terials in stores. 

Supplies and Expenses: 

11. Adjustments of inventories of materials 
and supplies but not including large differ¬ 
ences which can readily be assigned to im¬ 
portant classes of materials and equitably 
distributed among the accounts to which 
such classes of materials have been charged 
since the previous inventory. 

12. Cash and other discounts not prac¬ 
tically assignable to specific materials. 

13. Freight, express, etc., when not as¬ 
signable to specific items. 

14. Heat, light and power for storerooms 
and store offices. 

15. Brooms, brushes, sweeping compounds 
and other supplies used in cleaning and 
tidying storerooms and stores offices. 

16. Injuries and damages. 

17. Insurance on materials and supplies 
and on stores equipment. 

18. Losses due to breakage, leakage, evap¬ 
oration, fire or other causes, less credits for | 
amounts received from insurance, transporta¬ 
tion companies or others in compensation of 
such losses. 

19. Postage, printing, stationery and office 
supplies. 

20. Rent of storage space and facilities. 

21. Communication service. 

22. Excise and other similar taxes not as¬ 
signable to specific materials. 

23. Transportation expense on Inward 
movement of stores and on transfer between 
storerooms but not Including charges on ma¬ 
terials recovered from retirements wll V 
shall be accounted for as part of cost oi 
removal. 

Note: A physical inventory of each 
materials and supplies shall be made at leas 
every two years. 

164 Gas stored underground Current. 

This account shall be debited withi such 
amounts as are credited to Account* • 
Gas Stored Underground—Noncumwj 
to reflect classification for balance s 
purposes of such portion of the inveI * u 
of gas stored underground as rcp ^ 
a current asset according to c■ 
tional rules for classification of curr 
assets. . 

Note: It shall not be considered con ^ 
ity to conventional rules of c 
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classification if Uie amount Included In this 
account exceeds an amount equal to the cost 
nf estimated withdrawals of gas from storage 
'or purposes of sale within the 24-month 
period from date of the balance sheet, or If 
the amount represents a volume of gas which, 
in fact could not be withdrawn from storage 
without Impairing the pressure level of any 
project for normal operating purposes. 

165 Prepayments. 

This account shall include amounts 
representing prepayments of insurance, 
rents, taxes, interest and miscellaneous 
items, and shall be kept or supported in 
such manner as to disclose the amount 
of each class of prepayment, 

171 Interest and dividends receivable. 

This account shall include the amount 
of interest on bonds, mortgages, notes, 
commercial paper, loans, open accounts, 
deposits, etc., the payment of which is 
reasonably assured, and the amount of 
dividends declared or guaranteed on 
stocks owned. 

Note A: Interest which is not subject to 
current settlement shaU not be Included 
herein but in the account in which is carried 
the principal on which the Interest is 
accrued. 

Note B: Interest and dividends receivable 
from associated companies shall be included 
in account 146, Accounts Receivable from 
Associated Companies. 

172 Kent.* receivable. 

This account shall include rents re¬ 
ceivable or accrued on property rented or 
leased by the utility to others. 

Note: Rents receivable from associated 
companies shall be included in account 146. 
Accounts Receivable From Associated Com¬ 
panies. 


173 Accrued utility revenues. 

At the option of the utility, the esti- 
mated amount accrued for service 
rendered, but not billed at the end of any 
accounting period, may be included 
herein, in case accruals are made for 
unbilled revenues, they shall be made 
likewise for unbilled expenses, such as for 
the purchase of gas. 

i*l Miscellaneous current and accrued 
assets. 


This account shall include the book 
cost °i all other current and accrued 
approplia tely designated and 
PPorted so as to show the nature of 
each asset included herein. 

4. Deferred Debits 

181 Amortized debt discount and 
expense. 

sha11 include the total 
WDCTLss d t b i balances in the discount, 
dajL ' ? n , d prcmium accounts for all 
asWviSL ? ng ;. t€nn debt - determined 
°<this acroimt the followlne Paragraphs 

int^TL' expense - and premium 
Kid £l be “Stained for each 
eludin' rJt w eS lon 8-term debt (in- 
sssumed £ e ! ers certificates) Issued or 
records hi which shall be 

Premmm ' expense - and 

sadsaleof Mrh te4 w W i th the issuance 
debt. i n sutfn* £ Iass and series ol 
total of the driX t h< ; balan ce sheet, the 
No ?oelp t n k 3 Ces remaining in 


those accounts having debit balances 
shall be reported under this account and 
the total of credit balances remaining 
in those accounts having credit balances 
shall be reported under account 251, Un¬ 
amortized Premium on Debt. Accounts 
with debit balances shall not be set ofT 
against accounts with credit balances. 

C. The discount, expense, and premi¬ 
um shall be amortized over the life of the 
respective issues under a plan which will 
distribute the amounts equitably over 
the life of the securities. The amortiza¬ 
tion shall be on a monthly basis, and the 
amounts thereof shall be charged to ac¬ 
count 428, Amortization of Debt Discount 
and Expense, or credited to account 429, 
Amortization of Premium on Debt.—Cr.. 
as may be appropriate. The utility may, 
however, accelerate the writing off of dis¬ 
count and expense w'here the amounts 
are insignificant. 

D. When ally long-term debt is re¬ 
acquired or redeemed without being con¬ 
verted into another form of long-term 
debt and when the transaction is not in 
connection with a refunding operation, 
the difference between the amount paid 
upon reacquirement and the face value 
plus the unamortized premium or less the 
unamortized discount and expense, as the 
case may be. applicable to the debt re¬ 
deemed, retired and canceled, shall be 
included in account 434, Miscellaneous 
Credits to Surplus, or account 435, Mis¬ 
cellaneous Debits to Surplus, as 
appropriate. 

E. When the redemption of one issue 
or series of bonds or other long-term 
obligations is financed by another issue 
or series before the maturity date of the 
first issue, account 434, Miscellaneous 
Credits to Surplus or account 435, Mis¬ 
cellaneous Debits to Surplus, shall be 
credited or debited, as appropriate, with 
any unamortized discount, expense, or 
premium on the first issue and any pre¬ 
mium paid or discount earned on the re¬ 
demption, after reducing the aggregate 
of such amounts by an amount equal to 
the saving in income taxes from the re¬ 
funding transactions, as to w’hich a spe¬ 
cial charge of similar amount shall be 
entered in account 428, Amortization of 
Debt Discount and Expense. If the util¬ 
ity desires to amortize any of the dis¬ 
count, expense, or premium associated 
w f ith the issuance or redemption of the 
first issue over a period subsequent to the 
date of redemption, the permission of the 
Commission must be obtained; provided, 
however, that special permission of the 
Commission shall not be necessary, if 
the utility proceeds with a plan of dis¬ 
position of the discount, expense, and re¬ 
demption premiums associated with the 
refunded bonds, as follows: 

(1) A special charge is recorded in the 
year of refunding in account 428. Amor¬ 
tization of Debt Discount and Expense, 
equal to the saving in income taxes aris¬ 
ing from the refunding transactions; 

(2) There is charged to account 435, 
Miscellaneous Debits to Surplus, in the 
year of refunding, any amounts of un¬ 
amortized discount and expenses or re¬ 
demption premiums relating to bonds or 
other long-term obligations previously 
refunded by the refunded bonds under 
immediate consideration, such amounts 


sometimes being referred to as “grand¬ 
father items*’; and, 

(3) The utility proceeds to amortize 
by equal monthly charges, from the date 
of refunding, the remainder of the 
charges associated with the refunded 
bonds, over a period not longer than that 
in which the saving in net annual inter¬ 
est and amortization charges equals the 
remainder of charges to be amortized, 
after taking into consideration the esti¬ 
mated additional taxes on income attrib¬ 
utable to the saving in net annual 
interest and amortization charges. 

F. Discount, expense, or premium on 
debt shall not be included as part of the 
cost of constructing or acquiring any 
property, tangible or intangible, except 
under the provisions of account 432, In¬ 
terest Charged to Construction—Cr. 

182 Extraordinary property losses. 

A. When authorized or directed by the 
Commission, this account shall include 
extraordinary losses on property aban¬ 
doned or otherwise retired from service 
which are not provided for by the ac¬ 
cumulated provisions for depreciation or 
amortization and which could not rea¬ 
sonably have been foreseen and provided 
for, and extraordinary losses, such as un¬ 
foreseen damages to property, which 
could not reasonably have been antici¬ 
pated and which are not covered by 
insurance or other provisions. 

B. The entire cost, less net salvage, of 
depreciable property retired shall be 
charged to accumulated provision for de¬ 
preciation. If all. or a portion, of the loss 
is to be included in this account, the 
accumulated provision for depreciation 
shall then be credited and this account 
charged with the amount properly 
chargeable hereto. 

C. Application to the Commission for 
permission to use this account shall be 
accompanied by a statement giving a 
complete explanation w r ith respect to the 
items which it is proposed to include 
herein, the period over which, and the 
accounts to which it is proposed to write 
off the charges, and other pertinent 
information. 

183.1 Preliminary natural gas survey 
and investigation charges. 

A. This account shall be charged with 
all expenditures for preliminary surveys, 
plans, investigations, etc., made for the 
purpose of determining the feasibility of 
acquiring land and land rights to provide 
a future supply of natural gas. If such 
land or land rights are acquired, this 
account shall be credited and the appro¬ 
priate gas plant account (see gas plant 
instruction 7-G) charged w f ith the 
amount of the expenditures related to 
such acquisition. If the project is aban¬ 
doned, the expenditures related thereto 
shall be charged to account 798, Other 
Exploration. 

B. The records supporting the entries 
to this account shall be so kept that the 
utility can furnish, for each investiga¬ 
tion, complete information as to the 
identification and location of territory 
investigated, the number or other iden¬ 
tification assigned to the land tract or 
leasehold acquired, and the nature and 
respective amounts of the charges. 
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Note: The amount of preliminary survey 
and investigation charges transferred to gas 
plant shall not exceed the expenditures which 
may reasonably be determined to contribute 
directly and immediately and without dupli¬ 
cation to gas plant. 

183.2 Ollier preliminary survey anil in¬ 
vestigation charges. 

A. This account shall be charged with 
all expenditures for preliminary surveys, 
plans, investigations, etc., made for the 
purpose of determining the feasibility of 
utility projects under contemplation, 
other than the acquisition of land and 
land rights to provide a future supply of 
natural gas. If construction results, this 
account shall be credited and the appro¬ 
priate utility plant account charged. If 
the work is abandoned, the charge shall 
be made to account 435, Miscellaneous 
Debits to Surplus, or the appropriate 
operating expense account. 

B. The records supporting the entries 
to this account shall be so kept that the 
utility can furnish complete information 
as to the nature and the purpose of the 
survey, plans, or investigations and the 
nature and amounts of the several 
charges. 

Note: The amount of preliminary survey 
and investigation charges transferred to util¬ 
ity plant shall not exceed the expenditures 
which may reasonably be determined to con¬ 
tribute directly and immediately and without 
duplication to utility plant. 

181 Clearing accounts. 

This caption shall include undistrib¬ 
uted balances in clearing accounts at the 
date of the balance sheet. Balances in 
clearing accounts shall be substantially 
cleared not later than the end of the 
calendar year unless tyems held therein 
relate to a future period. 

183 Temporary facilities. 

This account shall include amounts 
shown by work orders for plant installed 
for temporary use in utility service for 
periods of less than one year. Such work 
orders shall be charged with the cost of 
temporary facilities and credited with 
payments received from customers and 
net salvage realized on removal of the 
temporary facilities. Any net credit or 
debit resulting shall be cleared to account 
488, Miscellaneous Service Revenues. 

186 Miscellaneous deferred debits. 

A. This account shall include all debits 
not elsewhere provided for, such as mis¬ 
cellaneous work in progress, and un¬ 
usual or extraordinary expenses, not in¬ 
cluded in other accounts, which are in 
process of amortization and items the 
proper final disposition of which is 
uncertain. 

B. The records supporting the entries 
to this account shall be so kept that the 
utility can furnish full information as 
to each deferred debit. 

5. Proprietary Capital 

20] Common stock issued. 

201 Preferred stock issued. 

A. These accounts shall include the 
par value or the stated value of stock 
without par value if such stock has a 
stated value, and. if not. the cash value 
of the consideration received for such 


nonpar stock, of each class of capital 
stock actually issued, including the par 
or stated value of such capital stock in 
account 124, Other Investments and ac¬ 
count 217, Reacquired Capital Stock. 

B. When the actual cash value of the 
consideration received is more or less 
than the par or stated value of any stock 
having a par or stated value, the differ¬ 
ence shall be credited or debited, as the 
case may be, to the premium or dis¬ 
count account for the particular class 
and series. 

C. When capital stock is retired, these 
accounts shall be charged with the 
amount at which such stock is carried 
herein. 

D. A separate ledger account, with a 
descriptive title, shall be maintained for 
each class and series of stock. The sup¬ 
porting records shall show the shares 
nominally issued, actually issued, and 
nominally outstanding. 

Note: When a levy or assessment, except 
a call for payment on subscriptions, is made 
against holders of capital stock, the amount 
collected upon such levy or assessment shall 
be credited to account 207, Premium on 
Capital Stock; provided, however, that the 
credit shall be made to account 213. Discount 
on Capital Stock, to the extent of any re¬ 
maining balance of discount on the issue of 
stock. 

202 Common stock subscribed. 

203 Preferred stock subscribed. 

A. These accounts shall include the 
amount of legally enforceable subscrip¬ 
tions to capital stock of the utility. They 
shall be credited with the par or stated 
value of the stock subscribed, exclusive 
of accrued dividends, if any. Concur¬ 
rently. a debit shall be made to sub¬ 
scriptions to capital stock, included as a 
separate subdivision of account 143, 
Other Accounts Receivable, for the 
agreed price and any discount or pre¬ 
mium shall be debited or credited to the 
appropriate discount or premium ac¬ 
count. When properly executed stock 
certificates have been issued represent¬ 
ing the shares subscribed, this account 
shall be debited, and the appropriate 
capital stock account credited, with the 
par or stated value of such stock. 

B. The records shall be kept in such 
manner as to show the amount of sub¬ 
scriptions to each class and series of 
stock. 

203 Common stork liability for con¬ 
version. 

206 Preferred stock liability for con¬ 
version. 

A. These accounts shall include the 
par value or stated value, as appropriate, 
of capital stock which the utility has 
agreed to exchange for outstanding se¬ 
curities of other companies in connection 
with the acquisition of properties of such 
companies under terms which allow the 
holders of the securities of the other 
companies to surrender such securities 
and receive in return therefor capital 
stock of the accounting utility. 

B. When the securities of the other 
companies have been surrendered and 
capital stock issued in accordance with 
the terms of the exchange, these accounts 
shall be charged and accounts 201, Com¬ 


mon Stock Issued, or 204. Preferred 
Stock Issued, as the case may be shall 
be credited. 

C. The records shall be kept so as to 
show separately the stocks of each class 
and series for which a conversion lia- 
bility exists. a 

207 Premium on Capital Stork. 

A. This account shall include, in a 
separate subdivision for each class and 
series of stock, the excess of the actual 
cash value of the consideration received 
on original issues of capital stock over 
the par or stated value and accrued 
dividends of such stock, together with 
assessments against stockholders repre¬ 
senting payments required in excess of 
par or stated values. 

B. Premium on capital stock shall not 
be set off against expenses. Further, a 
premium received on an issue of a certain 
class or series of stock shall not be set 
off against expenses of another issue of 
the same class or series. 

C. When capital stock which has been 
actually issued is retired, the amount in 
this account applicable to the shares 
retired shall be transferred to account 
210. Gain on Resale or Cancellation of 
Reacquired Capital Stock. 

208 Donations received from stock¬ 
holder*. 


This account shall include the balance 
of credits for donations received from 
stockholders consisting of capital stock 
of the utility, cancellation or reduction of 
debt of the utility, and the cash value of 
other assets received as a donation. 


209 Reduction in par or slated value of 
capital stock. 

This account shall include the balance 
of credits arising from a reduction in the 
par or stated value of capital stock, 

210 Gain on resale or cancellation of 
reacquired capital stock. 

This account shall include the balance 
of credits arising from the resale or 
cancellation of reacquired capital stock. 
(See account 217, Reacquired Capital 
Stock.) 


211 Miscellaneous paid-in capital. 

This account shall include the balance 
all other credits for paid-in capital 
vhich are not properly includible in the 
foregoing accounts. 

Note: Amounts included in capital sur¬ 
plus at the effective date of this system 
accounts which cannot be classified as 
:he source thereof shall be included m * 
iccount. 

212 InaUdbnents received on MP*** 1 
stock. 

A. This account shall include to * 
separate subdivision for each class 
series of capital stock the amoun 
nstallments received on capital sto 

i partial or installment P&> * 
Dlan from subscribers who ar 
sound by legally enforceable su 
sion contracts. ... fnl i ^d 

B. As subscriptions are paid m .. ^ 
certificates issued, this account rft njtal 
barged and the appropriate cap ^ 
stock account credited with t ^ 
stated value of such stock. Any 
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count or premium on an original issue 
shall be included in the appropriate dis¬ 
count or premium account. 

21J Discount on capital stock. 

\ This account shall include in a sep- 
rate subdivision for each class and 
safes of capital stock all discount on the 
original issuance and sale of capital 
stock, including additional capital stock 
of a particular class or series as well as 
first issues. 

B. When capital stock which has been 
actually issued is retired, the amount in 
this account applicable to the shares re¬ 
tired shall be written off to account 210, 
Gain on Resale or Cancellation of Re¬ 
acquired Capital Stock, provided, how¬ 
ever. that the amount shall be charged to 
account 435, Miscellaneous Debits to Sur¬ 
plus. to the extent that it exceeds the 
balance in account 210, and provided, 
further, that in no event shall debits in 
excess of accumulated credits from the 
retirement of stock be charged to account 
210 . 

C. The utility may amortize the bal¬ 
ance in this account by systematic 

I charges to account 425. Miscellaneous 
Amortization, or it may write off capital 
1 stock discount in whole or in part by 
charges to account 435, Miscellaneous 
Debits to Surplus. 

214 Capital stock expense. 

A. This account shall include in a sep¬ 
arate subdivision for each class and 
series of stock all commissions and ex¬ 
penses incurred in connection with the 
original issuance and sale of capital 
stock, including additional capital stock 
of a particular class or series as well as 
first issues. Expenses applicable to cap- 

I tod stock shall not be deducted from 
premium on capital stock. 

B. When capital stock which has been 
actually issued by the utility is retired, 
the amount in this account applicable to 
the shares retired shall be written off 
to account 210, Gain on Resale or Caii- 
cellatlon of Reacquired Capital Stock, 

■ Provided, however, that the amount shall 
I ^ harged t0 account 435, Miscellaneous 
I uehits to Surplus, to the extent that it 
exceeds the balance in account 210, and 
provided, further, that in no event shall 
Qeoits in excess of accumulated credits 
rom the retirement of stock be charged 
to account 210 . 

c - utility may amortize the bal- 
ph^ l \ this accoun t by systematic 
22? £ account 425, Miscellaneous 
Amortization, or it may write off capital 
i 111 whole or in P ar t by 

^ account *35, Miscellaneous 
ueotts to Surplus. 

«ca^t!^ Penscs ln con «ectlon with the re- 

*2ck shan of the utility's capital 

“Jail not be Included herein. 

-1 3 Appropriated earned surplus. 

of eamM C0Unt ? ha11 lnclude the amount 
' whic b has been ap- 

| pose S qL° r S f t aslde for stifle Pur- 

1 fcalntafaSrt a ^f suba ccounts shall be 
designate ^^ under such titles as will 

| ^nation wHade^ WhlCh 

Lnapp r „p r ; alo j earne< j gur p| us# 

I tiihet- 5 deblt'n'v sh ^?. inclu< Je the balance. 
c 01 cre dit, of unappropriated 


surplus arising from earnings. It shall 
not include items includible in any of the 
accounts for paid-in capital. 


217 Reacquired capital slock. 

A. This account shall include in a sep¬ 
arate subdivision for each class and 
series of capital stock, the cost of capital 
stock actually issued by the utility and 
reacquired by it and not retired or can¬ 
celed, except, however, stock which is 
held by trustees in sinking or other 
funds. 

B. When reacquired capital stock is 
retired or canceled, the difference be¬ 
tween its cost, including commissions 
and expenses paid in connection with the 
reacquisition, and its par or stated value 
plus any premium and less any discount 
and expenses applicable to the shares 
retired, shall be debited or credited, as 
appropriate, to account 210, Gain on Re¬ 
sale or Cancellation of Reacquired 
Capital Stock, Provided, however. That 
debits shall be charged to account 435, 
Miscellaneous Debits to Surplus, to the 
extent that they exceed the balance in 
account 210. And provided, further, That 
in no event shall debits in excess of ac¬ 
cumulated credits from the retirement 
of stock be charged to account 210. 

C. When reacquired capital stock is 
resold by the utility, the difference be¬ 
tween the amount received on the resale 
of the stock, less expenses incurred in 
the resale, and the cost of the stock in¬ 
cluded in this account shall be accounted 
for as outlined in paragraph B. 

Note A: See account 124. Other Invest¬ 
ments. for permissive accounting treatment 
of stock reacquired under a definite plan for 
resale. 

Note B: The accounting for reacquired 
stock shaU be as prescribed herein unless 
otherwise specifically required by statute. 


6. Long-Term Debt 


221 Bonds. 

This account shall include in a sep¬ 
arate subdivision for each class and se¬ 
ries of bonds the face value of the actu¬ 
ally issued and unmatured bonds which 
have not been retired or canceled; also 
the face value of such bonds issued by 
others the payment of which has been 
assumed by the utility. 

222 Reacquired bonds. 

A. This account shall include the face 
value of bonds actually issued or as¬ 
sumed by the utility and reacquired by 
it and not retired, or canceled. The ac¬ 
count for reacquired debt shall not in¬ 
clude securities which are held by trustee 
in sinking or other funds. 

B. When bonds are reacquired, the 
difference between face value, adjusted 
for unamortized discount, expense or 
premium and the amount paid upon re¬ 
acquisition, shall be included in account 
434, Miscellaneous Credits to Surplus, 
or account 435, Miscellaneous Debits to 
Surplus, as appropriate. (See, however, 
account 181, paragraph E, as to refund¬ 
ing operations.) 

223 Advance# from associated com¬ 
panies. 

A. This account shall include the face 
value of notes payable to associated com¬ 
panies and the amount of open book ac¬ 
counts representing advances from asso¬ 


ciated companies. It does not include 
notes and open accounts representing 
indebtedness subject to current settle¬ 
ment which are includible in account 233, 
Notes Payable to Associated Companies, 
or account 234, Accounts Payable to 
Associated Companies. 

B. The records supporting the entries 
to this account shall be so kept that the 
utility can furnish complete information 
concerning each note and open account. 

221 Other long-term debt. 

A. This account shall include, until 
maturity, all long-term debt not other¬ 
wise provided for. This covers such 
items as receivers’ certificates, real estate 
mortgages executed or assumed, assess¬ 
ments for public improvements, notes 
and unsecured certificates of indebted¬ 
ness not owned by associated companies, 
receipts outstanding for long-term debt, 
and other obligations maturing more 
than one year from date of issue or 
assumption. 

B. Separate accounts shall be main¬ 
tained for each class of obligation, and 
records shall be maintained to show for 
each class all details as to date of obli¬ 
gation, date of maturity, interest dates 
and rates, security for the obligation, etc. 

Note: Miscellaneous long-term debt reac¬ 
quired shall be accounted for in accordance 
with the procedure set forth in account 222, 
Reacquired Bonds. 

7. Current and Accrued Liabilities 

Current and accrued liabilities are 
those obligations which have either ma¬ 
tured or which become due within one 
year from the date thereof; except, how¬ 
ever, bonds, receivers' certificates and 
similar obligations which shall be clas¬ 
sified as long-term debt until date of ma¬ 
turity; accrued taxes, such as income 
taxes, w’hich shall be classified as accrued 
liabilities even though payable more than 
one year from date; compensation 
awards, which shall be classified as cur¬ 
rent liabilities regardless of date due; 
and minor amounts payable in install¬ 
ments which may be classified as cur¬ 
rent liabilities. If a liability is due more 
than one year from date of issuance or 
assumption by the utility, it shall be 
credited to a long-term debt account 
appropriate for the transaction, except, 
however, the current liabilities previ¬ 
ously mentioned. 

231 Notes payable. 

This account shall include the face 
value of all notes, drafts, acceptances, or 
other similar evidences of indebtedness, 
payable on demand or within a time not 
exceeding one year from date of issue, to 
other than associated companies. 

232 Account# payable. 

This account shall include all amounts 
payable by the utility within one year, 
which are not provided for in other 
accounts. 

233 Notes payable to associated com¬ 
panies. 

234 Accounts payable to associated com¬ 
panies. 

These accounts shall include amounts 
owing to associated companies on notes, 
drafts, acceptances, or other similar evi¬ 
dences of indebtedness, and open ac- 






4410 


PROPOSED RULE MAKING 


counts payable on demand or not more 
than one year from date of issue or 
creation. 

Note: Exclude from these accounts notes 
and accounts which are includible in account 
223, Advances from Associated Companies. 

235 Customer drpoMts 

This account shall include all amounts 
deposited with the utility by customers 
as security for the payment of bills. 

236 Taxes accrued. 

A. This account shall be credited with 
the amount of taxes accrued during the 
accounting period, corresponding debits 
being made to the appropriate accounts 
for tax charges. Such credits may be 
based upon estimates, but from time to 
time during the year as the facts become 
known, the amount of the periodic 
credits shall be adjusted so as to include 
as nearly as can be determined in each 
year the taxes applicable thereto. Any 
amount representing a prepayment of 
taxes applicable to the period subsequent 
to the date of the balance sheet, shall 
be shown under account 165, Prepay¬ 
ments. 

B. If accruals for taxes are found to be 
Insufficient or excessive, correction there¬ 
for shall be made through current tax 
accruals. However, if such corrections 
are so large as to seriously distort cur¬ 
rent expenses, they shall be included in 
account 434, Miscellaneous Credits to 
Surplus, or account 435, Miscellaneous 
Debits to Surplus, as appropriate. 

C. Accruals for taxes shall be based 
upon the net amounts payable after 
credit for any discounts, and shall not 
include any amounts for interest on tax 
deficiencies or refunds. Interest received 
on refunds shall be credited to account 
419, Interest and Dividend Income, and 
interest paid on deficiencies shall be 
charged to account 431. Other Interest 
Expense. 

D. The records supporting the entries 
to this account shall be kept so as to 
show for each class of taxes, the amount 
accrued, the basis for the accrual, the 
accounts to which charged, and the 
amount of tax paid. 

237 Interest accrued. 

This account shall include the amount 
of interest accrued but not matured on 
all liabilities of the utility not including, 
however, interest which is added to the 
principal of the debt on which incurred. 
Supporting records shall be maintained 
so as to show the amount of interest 
accrued on each obligation. 

238 Dividends declared. 

This account shall include the amount 
of dividends which have been declared 
but not paid. Dividends shall be 
credited to this account when they be¬ 
come a liability. 

239 Matured long-term debt. 

This account shall include the amount 
of long-term debt (including any obliga¬ 
tion for premiums) matured and unpaid, 
without specific agreement for extension 
of the time of payment and bonds called 
for redemption but not presented. 


240 Matured interest. 

This account shall include the amount 
of matured interest on long-term debt 
or other obligations of the utility at the 
date of the balance sheet unless such 
interest is added to the principal of the 
debt on which incurred. 

241 Tax collections payable. 

This account shall include the amount 
of taxes collected by the utility through 
payroll deductions or otherwise pending 
transmittal of such taxes to the proper 
taxing authority. 

Note: Do not Include liability for taxes 
assessed directly against the utility which 
are accounted for as part of the utility's own 
tax expense. 

212 Miscellaneous current and accrued 
liabilities. 

This account shall include the amount 
of all other current and accrued liabil¬ 
ities not provided for elsewhere appropri¬ 
ately designated and supported so as to 
show the nature of each liability. 

8. Deferred Credits 

251 Unamortized premium on debt. 

This account shall include the total of 
the credit balances in the discount, ex¬ 
pense and premium accounts, for all 
classes of long-term debt, including re¬ 
ceivers' certificates. (See account 181, 
Unamortized Debt Discount and Ex¬ 
pense.) 

252 Customer advances for construction. 

This account shall include advances 
by customers for construction which are 
to be refunded either wholly or in part. 
When a customer is refunded the entire 
amount to which he is entitled accord¬ 
ing to the agreement or rule under which 
the advance was made, the balance, if 
any, remaining in this account shall be 
credited to account 271, Contributions 
in Aid of Construction. 

253 Other deferred credits. 

This account shall include advance 
billings and receipts and other deferred 
credit items, not provided for elsewhere, 
including amounts which cannot be en¬ 
tirely cleared or disposed of until addi¬ 
tional information has been received. 

9. Operating Reserves 
261 Property insurance reserve. 

A. This account shall include amounts 
reserved by the utilityfor self-insurance 
against losses through accident, fire, 
flood, or other hazards to its own prop¬ 
erty or property leased from others. The 
amounts charged to account 924, Prop¬ 
erty Insurance, or other appropriate ac¬ 
counts to cover such risks shall be cred¬ 
ited to this account. A schedule of risks 
covered by this reserve shall be main¬ 
tained. giving a description of the prop¬ 
erty involved, the character of the risks 
covered and the rates used. 

B. Charges shall be made to this ac¬ 
count for losses covered by self-insur¬ 
ance. Details of these charges shall be 
maintained according to the year the 
casualty occurred which gave rise to the 
loss. 


262 Injuries and damages reserve. 

A. This account shall be credited with 
amounts charged to account 925, Injuries 
and Damages, or other appropriate ac¬ 
counts, to meet the probable liability 
not covered by insurance, for deaths or 
injuries to employees and others and 
for damages to property neither owned 
nor held under lease by the utility. 

B. When liability for any injury or 
damage is admitted by the utility either 
voluntarily or because of the decision 
of a court or other lawful authority, such 
as a workmen’s compensation board, the 
admitted liability shall be charged to this 
account and credited to the appropriate 
liability account. Details of these 
charges shall be maintained according 
to the year the casualty occurred which 
gave rise to the loss. 

Note: Recoveries or reimbursements for 
losses charged to this account shall be cred¬ 
ited hereto; the cost of repairs to property 
of others if provided for herein, shall be 
charged to this account. 

263 Pensions and benefits reserve. 

A. This account shall include provi¬ 
sions made by the utility and amounts 
contributed by employees for pensions, 
accident and death benefits, savings, re¬ 
lief, hospital and other provident pur¬ 
poses, where the funds represented by 
the reserve are included in the assets of 
the utility either in general or in segre¬ 
gated fund accounts. 

B. Amounts paid by the utility for 
the purposes for which this reserve is 
established shall be charged hereto. 

C. A separate account shall be kept for 
each kind of reserve included herein. 

Note: If employee pension or benefit plan 
funds are not Included among the asset* of 
the utUity but are held by outside trustees, 
payments into such funds, or accruals there¬ 
for, shall not be included in this account. 

265 Miscellaneous operating reserves 

A. This account shall include all op¬ 
erating reserves maintained by the utility 
which are not provided for elsewhere. 

B. This account shall be maintained in 
such manner as to show the amount of 
each separate reserve and the nature and 
amounts of the debits and credits 
thereto. 

Note: This account includes only such re¬ 
serves as may be created for operating pur¬ 
poses and does not Include any reservation! 
of Income the credits of which should w 
carried in account 215, Appropriated Earnea 
Surplus. 

10. Contributions in Aid of 
Construction 

271 Contributions in aid of '«" Mruc ‘ 
lion. 

A. This account shall include d^ 
tions or contributions in cash, seniws* 
property from States, mimicipaUW^ 
other governmental agencies, indivw 
and others for construction purpose- 

B. The credits to this account shaUR 

be transferred to earned surplus or to auj 
other account without approval 
Commission. .. _ entries 

C. The records supporting the entr^ 

to this account shall be so keP* “ the 
utility can furnish information » 
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nurpose of each donation, the conditions. 
If any. qpon which it was made, the 
amount of donations from (a) States, 
ib) municipalities, <c) customers, and 
<d> others, and the amount applicable 
to each utility department. 

Note. There shall not be Included in this 
account advances for construction which are 
ultimately to be repaid wholly or in part. 
(See account 252, Customer Advances for 
Construction.) 

11. accumulated Deferred Taxes on 
Income 


Note A: The test of accounts below are de¬ 
signed primarily to cover deferrals of Fed¬ 
eral Income taxes arising under provisions of 
the Internal Revenue Code of 1954 but the 
accounts are also appllcsfble to deferrals of 
State taxes on income. 

Note B: Natural Gas Companies which, in 
addition to a gas utility department, have 
another utility department, electric, water, 
etc., and which have deferred taxes on 
Income with respect thereto shall classify 
such deferrals in the accounts provided be¬ 
low under subdivisions for each utility 
department. « 


281 Accumulated deferred taxes on in¬ 
come—Accelerated aniortizat ion. 

A. This account shall be credited and 
account 410, Provision for Deferred 
Taxes on Income, shall be debited with 
an amount equal to that by which taxes 
on income payable for the year are lower 
because of the use of accelerated (5- 
year* amortization of certified defense 
facilities in computing such taxes, as 
permitted by Section 168 of the Internal 
Revenue Code of 1954 (Section 124A of 
previous Internal Revenue Code), as 
compared to the depreciation (deduc¬ 
tion) otherwise appropriate and allow¬ 
able for tax purposes according to the 
straight line or other nonaccelerated de¬ 
preciation method and appropriate esti¬ 
mated useful life for such property. 

B. This account shall be debited and 
account 411, Taxes on Income Deferred 
in Prior Years—Credit, shall be credited 
with an amount equal to that by w’hich 
taxes on income payable for the year 
are greater because of the use in prior 
year of accelerated (5-year) amortiza¬ 
tion of certified defense facilities instead 
w nonaccelerated depreciation other¬ 
wise appropriate for income tax pur-' 
Poses, and deferral of taxes in such prior 

in paragraph A, above. 
^ t0 this account and credit to 
sha11, in general > represent 
tne effect on taxes payable for the cur- 

°J * he . unav ailability of a de- 
a rprJi 01 ; deduction * or tax purposes, or 
denr^hfui amount " with respect to any 
JS* c j* ble f P ropert y for which acceler- 
years ® 0ltization was used in prior 

&ilTr red t0 the de P rec iation 
eaucuoii otherwise available and 


the utiiifw . . d ordinarily use 

X ta^piu'poser ^ 

nonliberalized d» 

™ to entries u 
acco^t ho, ' described ab °ve. and th( 
“ T? shaU * 80 maintalnec 
toe s.Dar , the * actors of calculation ant 
separate amounts applicable to th< 


facilities of each certification or author¬ 
ization of accelerated amortization for 
tax purposes. 

D. The use of this account and the 
accounting described above are not man¬ 
datory for any utility which, in accord¬ 
ance with a consistent policy, elects not 
to follow deferred tax accounting even 
though accelerated amortization is used 
in computing taxes on income. If. how f - 
ever, deferred tax accounting is initiated 
with respect to any certified defense fa¬ 
cility, the accounting shall not be sus¬ 
pended or discontinued on the property 
covered by that certificate, without ap¬ 
proval of the Commission. 

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in this account or any portion thereof 
to surplus or make any use thereof ex¬ 
cept as provided* in the text of this ac¬ 
count without prior approval of the 
Commission. Any remaining balance of 
accumulated deferred taxes with respect 
to any certified defense facility for which 
deferred tax accounting has been fol¬ 
lowed shall, upon expiration of the esti¬ 
mated useful life of the facility on which 
deferred tax calculations were based, or 
upon retirement from service of such 
facility or predominant part thereof, be 
credited to account 411, Taxes on Income 
Deferred in Prior Years—Credit, or oth¬ 
erwise be applied as the Commission may 
authorize or direct. 1 

282 Accumulated deferred taxes on in¬ 
come—Liberalized depreciation. 

A. This account shall be credited and 
account 410, Provision for Deferred 
Taxes on Income, shall be debited with 
an amount equal to that by which taxes 
on income payable for the year are lower 
because of the use of liberalized depreci¬ 
ation in computing such taxes, as per¬ 
mitted by Section 167 of the Internal 
Revenue Code of 1954, as compared to 
the depreciation deduction otherwise ap¬ 
propriate and allowable for tax purposes 
for similar property of the same esti¬ 
mated useful life according to the 
straight line or other nonliberalized 
method of depreciation. 

B. This account shall be debited and 
account 411, Taxes on Income Deferred 
in Prior Years—Credit, shall be credited 
with an amount equal to that by which 
taxes on income payable for the year are 
greater because of the use in prior years 
of liberalized depreciation for income tax 
purposes, and deferral of taxes in such 
prior years as described in paragraph A 
above. Such debit to this account and 
credit to account 411, shall, in general, 
represent the effect on taxes payable for 
the current year of the smaller amount 
of depreciation permitted for tax pur¬ 
poses for the current year with respect 
to any depreciable property for which 
liberalized depreciation was used in prior 
years, as compared to the depreciation 
deduction otherwise appropriate and 
available for similar property of the same 
estimated useful life according to the 
straight line or other nonliberalized de¬ 
preciation method ordinarily used by the 
utility in computing depreciation for tax 
purposes. 

C. Records with respect to entries to 
this account, as described above, and ac¬ 


count balance, shall be so maintained as 
to show the factors of calculation and 
the separate amounts applicable to the 
plant additions of each vintage year for 
each class, group, or unit as to which 
different liberalized depreciation methods 
and estimated useful lives have been 
used. The underlying calculations to 
segregate and associate deferred tax 
amounts with the respective vintage 
years may be based on reasonable meth¬ 
ods of approximation, if necessary, con¬ 
sistently applied. 

D. The use of this account and the ac¬ 
counting described above are not manda¬ 
tory for any utility, which in accordance 
with a consistent policy, elects not to fol¬ 
low deferred tax accounting even though 
liberalized depreciation is used in com¬ 
puting taxes on income. If, however, 
deferred tax accounting is initiated with 
respect to any property, such accounting 
shall not be discontinued on that prop¬ 
erty without approval of the Commission. 

E. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the account or any portion thereof 
to surplus or make any use thereof ex¬ 
cept as provided in the text of this ac¬ 
count without prior approval of the Com¬ 
mission. Any remaining deferred tax 
reserve balance with respect to any year’s 
plant additions or subdivisions thereof 
for which liberalized depreciation ac¬ 
counting has been followed or, upon re¬ 
tirement from service of such property 
or predominant portion thereof, or upon 
expiration of the estimated useful life on 
w'hich the depreciation calculations for 
tax purposes are based, shall be credited 
to account 411, Taxes on Income De¬ 
ferred in Prior Years—Credit, or other¬ 
wise applied as the Commission may au¬ 
thorize or direct. 

283 Accumulated deferred taxes on in¬ 
come—Other. 

A. This account, when its use has been 
authorized by the Commission for spe¬ 
cific types of tax deferrals, shall be cred¬ 
ited and account 410, Provision for De¬ 
ferred Taxes on Income, shall be debited 
with an amount equal to that by which 
taxes on income payable for the year are 
lower because of the current use of de¬ 
ductions other than accelerated amorti¬ 
zation or liberalized depreciation in the 
computation of income taxes, which de¬ 
ductions for general accounting purposes 
will not be fully reflected in the utility’s 
determination of annual net income until 
subsequent years. 

B. This account when its use has 
been authorized by the Commission, shall 
be debited and account 411, Taxes on In¬ 
come Deferred in Prior Years—Credit, 
shall be credited with an amount equal 
to that by which taxes on income payable 
for the year are greater because of de¬ 
ferral of taxes on income in previous 
years, as provided by paragraph A, above, 
because of difference in timing for tax 
purposes of particular income deductions 
from that recognized by the utility for 
general accounting purposes, other than 
with respect to accelerated amortization 
or liberalized depreciation. Such debit 
to this account and credit to account 
411 shall, in general, represent the effect 
on taxes payable in the current year of 
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the smaller deduction permitted for tax 
purposes as compared to the amount rec¬ 
ognized in the utility's general accounts 
with respect to the item or class of items 
for which deferred tax accounting by the 
utility was authorized by the Commis¬ 
sion. 

C. Records with respect to entries to 
this account, as described above, and the 
account balance, shall be so maintained 
as to show the factors of calculation with 
respect to each annual amount of the 
item or class of items, other than accel¬ 
erated amortization or liberalized depre¬ 
ciation, for which tax deferral account¬ 
ing by the utility is authorized by the 
Commission. 

D. The utility is restricted in its use 
of this account to the purposes set forth 
above. It shall not transfer the balance 
in the accounts or any portion thereof 
to surplus or make any use thereof ex¬ 
cept as provided in the text of this ac¬ 
count, without prior approval of the 
Commission. Any remaining deferred 
tax-account balance with respect to an 
amount for any prior year's tax deferral, 
the amortization of which or other rec¬ 
ognition in the utility's income accounts 
has been completed, or other disposi¬ 
tion made, shall be credited to account 
411, Taxes on Income Deferred in Prior 
Years—Credit, or otherwise disposed of 
as the Commission may authorize or 
direct. 

JNote: In determining appropriate use of 
this account as a basis of request to the 
Commission for authorization of its-use. 
consideration shall be given to the relative 
importance of the amount involved, and to 
other items in the utility’s accounts where 
"prepaid tax accounting" may be appropri¬ 
ate, such as situations (a) where the time 
of taking a deduction in computing taxes on 
income is such that the tax deduction must 
be delayed or applied to a series of future 
years as opposed to earlier recognition of 
such item in determination of income in the 
general accounts of the utility, or (b) where 
inclusion of an income item is required for 
tax purposes but is to be recognized in whole 
or In part In the utlUty’s income accounts 
of a subsequent year or years. 

Cos Plant Accounts 

1. Intangible Plant 

301 Organization. 

302 Franchises and consents. 

303 Miscellaneous intangible plant. 

2. Production Plant 

A. MANUFACTURED GAS PRODUCTION PLANT 

304 Land and land rights. 

305 Structures and improvements. 

306 Boiler plant equipment. 

307 Other power equipment. 

308 Coke ovens. 

309 Producer gas equipment. 

310 Water gas generating equipment. 

311 Liquefied petroleum gas equipment. 

312 Oil gas generating equipment. 

313 Generating equipment—Other proc¬ 

esses. 

314 Coal, coke, and ash handling equip¬ 

ment. 

315 Catalytic cracking equipment. 

316 Other reforming equipment. 

317 Purification equipment. 

318 Residual refining equipment. 

319 Gas mixing equipment. 

320 Other equipment. 


B. NATURAL CAS PRODUCTION PLANT 

B. 1. Natural Gas Production and 
Gathering Plant 

325.1 Producing lands. 

325.2 Producing leaseholds. 

325.3 Gas rights. 

325.4 Rights-of-way. 

325.5 Other land and land rights. 

326 Gas well structures. 

327 Field compressor station structures. 

328 Field measuring and regulating sta¬ 

tion structures. 

329 Other structures. 

330 Producing gas wells—Well construc¬ 

tion. 

331 Producing gas wells—Well equipment. 

332 Field lines. 

333 Field compressor station equipment. 

334 Field measuring and regulating sta¬ 

tion equipment. 

335 Drilling and cleaning equipment. 

336 Purification equipment. 

337 Other equipment. 

B 2. Products Extraction Plant 

340 Land and land rights. 

341 Structures and improvements. 

342 Extraction and refining^quipment. 

343 Pipe lines. 

344 Extracted products storage equipment. 

345 Compressor equipment. 

346 Gas measuring and regulating equip¬ 

ment. 

347 Other equipment. 

3. Storage Plant 
a. underground storage plant 

650.1 Land. 

350.2 Leaseholds. 

350.3 Storage rights. 

350.4 Rights-of-way. 

350.5 Gas rights. 

351 Structures and improvements. 

352 Wells. 

353 Lines. 

354 Compressor station equipment. 

353 Measuring and regulating equipment. 

356 Purification equipment. 

357 Other equipment. 

B. LOCAL STORAGE PLANT 

360 Land and land rights. 

<561 Structures and improvements. 

362 Gas holders. 

363 Other equipment. 


6 . General Plant 

389 Land and land rights. 

390 Structures and improvements. 

391 Office furniture and equipment. 

392 Transportation equipment. 

393 Stores equipment. 

394 Tools, shop and garage equipment. 

395 Laboratory equipment. 

396 Power operated equipment. 

397 Communication equipment. 

398 Miscellaneous equipment. 

399 Other tangible property. 

Gas Plant Accounts 

1. Intangible Plant 
301 Organization. 

This account shall include all fees paid 
to Federal or State governments for the 
privilege of incorporation and expendi¬ 
tures incident to organizing the corpora¬ 
tion, partnership, or other enterprises 
and putting it into readiness to do 
business. 

Items 

1. Cost of obtaining certificates authoriz¬ 
ing an enterprise to engage in the public 
utility business. 

2. Fees and expenses for incorporation. 

3. Fees and expenses for mergers or con¬ 
solidations. * 

4. Office expenses incident to organizing 
the utility. 

5. Stock and minute books and corporate 
seal. 

Note A: This account shall not Include 
any discounts upon securities Issued or as¬ 
sumed; nor shall it include any costs incident 
to negotiating loans, selling bonds or other 
evidences of debt, or expenses in connection 
with the authorization, issuance, or sale of 
capital stock. 

Note B: Exclude from this account and 
Include in the appropriate expense account 
the cost of preparing and filing papers In 
connection with the extension of the term 
of incorporation unless the first organization 
costs have been written off. When charge* 
are made to this account for expenses in¬ 
curred ^ln. mergers, consolidations, or reorgan¬ 
izations, amounts previously included herein 
or in similar accounts in the books of the 
companies concerned shall be excluded from 
this account. 


4. Transmission Plant 

365.1 Land and land rights. 

365.2 Rights-of-way. 

366 Structures and improvements. 

367 Mains. 

368 Compressor station equipment. 

369 Measuring and regulating station 

equipment. 

370 Communication equipment. 

371 Other equipment. 

5. Distribution Plant 

374 Land and land rights. 

375 Structures and improvements. 

376 Mains. 

377 Compressor station equipment. 

378 Measuring and regulating station 

equi pment—General. 

379 Measuring and regulating station 

equipment—City gate check sta¬ 
tions. 

380 Services. 

381 Meters. _ 

382 Meter installations. 

383 House regulators. 

384 House regulator installations. 

385 Industrial measuring and regulating 

station equipment. 

386 Other property on customers’ premises. 

387 Other equipment. 


302 Franchises and consent*- 

A. This account shall include amounts 

paid to the Federal Government, to a 
State or to a political subdivision thereof 
in consideration for franchises, consents, 
or certificates, running in perpetuity or 
for a specified term of more than 1 year- 
together with necessary and reasonable 
expenses incident to procuring suen 
franchises, conients, or certificates o 
permission and approval, including ex¬ 
penses of organizing and merging sep¬ 
arate corporations, where statutes ' 
quire, solely for the purpose of acquiring 
franchises. ^ 

B. If a franchise, consent, or cern 

cate is acquired by assignment, 
charge to this account in respect tn 
shall not exceed the amount . 

for, or by the utility to the assigno* 
shall it exceed the amount paid oy i 
original grantee, plus the exp ^f cesg 
acquisition to such grantee AWJ* 

of the amount actually paid by t .j 
ity over the amount above s£edfi 
be charged to account 435, Misce 
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C When any franchise has expired, 
the book cost thereof shall be credited' 
hereto and charged to account 435, Mis¬ 
cellaneous Debits to Surplus, or to ac¬ 
count 111.3, Accumulated Provision for 
Amortization of Other Gas Plant in , 
Service, as appropriate. 

D. Records supporting this account 
shall be kept so as to show separately 
the book cost of each franchise or 
consent. 

Note: Annual or other periodic payments 
under franchises shall not be Included herein 
but in the appropriate operating expense 

iccount. 

303 Miscellaneous intangible plant. 

A. This account shall include the cost 
of patent rights, licenses, privileges, and 
other intangible property necessary or 
valuable in the conduct of the utility’s 
gas operations and not specifically 
chargeable to any other account. 

B. When any item included in this ac¬ 
count is retired or expires, the book cost 
thereof shall be credited hereto and 
charged to account 435, Miscellaneous 
Debits to Surplus, or account 111.3, Ac¬ 
cumulated Provision for Amortization of 
Other Gas Plant in Service, as appro¬ 
priate. 

C. This account shall be maintained 
in such a manner that the utility can 
furnish full information with respect to 
the amounts included herein. 

2. Production Plant 


A. MANUFACTURED GAS PRODUCTION PLANT 
304 Land and land rights. 

This account shall include the cost of 
land and land rights used in connection 
with manufactured gas production. (See 
§as plant instruction 7.) ' 

303 Structures and improvements. 

This account shall include the cost of 
structures and improvements used in 
H°^ ec ^ on manufactured gas pro¬ 
auction. (See gas plant instruction 3.) 

JJ?*; delude relief holders In this 


Boiler plant equipment. 

•■This account shall Include the cost li 
fwri fumaces - boilers, steam ai 

acc.L^H er piplng ’ boiler apparatus, ai 
^sones used In the production 
SWam at gas production plants. 

Items 

i '■ Accumulators. 

^ hC f UrS ' bicludlng fans ai 
3 &h not part 01 building, 
duicewavn nm 1 ** 3 . ^pdpnoent. mcludl; 
Piping crane tJhn 1 °^. a building. pumps ai 
Mi Jrs e^ ' h bucket conveyor and drlvi 

I I “wSinicB?illd l .? U f her Inclu 

\ »• Coal onrt and electric types. 

| 'inning hop^.A°Wri an<1Une equipment, 1 
boilers. PP * r8, Iorrles - etc., used wholly f 

ill «PPvau^i t ^L^ t . ro1 eyetem. lncludli 
I “ntrol Of the sunr! v d l°J 1116 re BUlatlon ai 
H- Control apparatus/ 1161 or v air to boile: 


12. Cranes, hoists, etc., wholly Identified 
with apparatus listed herein. 

13. Desuperheaters and reducing valves. 

14. Draft apparatus. Including forced, in¬ 
duced, and other draft systems, with blowers, 
fans, and ducts not part of building. 

15. Economizers. 

16. Emergency lighting systems, not part of 
building, keep-a-lite systems, ate. 

17. Emergency signal systems, in connec¬ 
tion with boiler operation. 

18 Peed water heaters. Including primary 
and stage. 

19. Flues, uptakes? and breeching, whether 
or not stacks are included in this account. 

20. Foundations and settings, specially 
constructed for and not intended to outlast 
the apparatus for which provided. 

21. Furnaces. 

22. Gas firing system, including gas lines, 
burners, etc., for gas fired boilers. 

23. Injectors. 

24. Mechanical stoker and feeding sys¬ 
tems, clinker grinder^, deluding drives. 

25. Meters, gauges, recording Instruments, 
etc. 

26. Oil burning equipment. Including 
tanks, heaters, pumps with drives, burner 
equipment, piping, and conditioning ap¬ 
paratus. 

27. Painting, first cost. 

28. Panels, control (for operating appara¬ 
tus listed herein). 

29. Piping system, steam header and ex¬ 
haust header. Including accessory pipe hang¬ 
ers, 6team traps, etc., make-up water, feed 
water, drip, blow-off, water pipe lines used 
for steam plant, and valve control system. 

30. Platforms, railings, steps, gratings, etc., 
appurtenant to apparatus listed herein. 

31. Pulverizing equipment. 

32. Pumps and driving units, for feed wa¬ 
ter, heater condensate, condenser water, and 
drip. 

33. Stacks—brick, steel, and concrete, when 
set on separate foundations independent of 
substructure or superstructure of building. 

34. Steam reheaters. 

35. Steelwork, especially constructed for 
apparatus listed herein. 

36. Tanks, including surge, weighing, re¬ 
turn, blow-off, feed water storage. 

37. Tar burning equipment for utilization 
of tar as boiler fuel, Including tanks, pumps, 
burner equipment, piping, etc. 

38. Waste heat boilers and accessories— 
stack valve and stack irrespective of loca¬ 
tion. 

39. Water treatment system. Including 
purifiers, settling tanks, filters, chemical 
mixing and dosing apparatus, etc. 

Note A: This account shall not include 
boilers or steam pipes whose primary purpose 
is the heating of buildings. 

Note B: When the system for supplying 
boiler or condenser water is elaborate, as 
when it Includes a dam, reservoir, canal, or 
pipe line, the cost shall not be charged to 
this account but to a special subdivision of 
account 305, Structures and.Improvements— 
Manufactured Gas. 

307 Ollier power equipment. 

A. This account shall include the cost 
installed of electric generating and ac¬ 
cessory equipment used for supplying 
electricity in gas production plants. 

B. This account shall also include the 
cost installed of miscellaneous power 
equipment at gas production plants 
which is not included in any other ac¬ 
count. 

Items 

1. Acid proofing of battery rooms. 

2. Air duct runs in battery rooms. 

3. Air pump, streaxnjet. 

4. Batteries for control and general sta¬ 
tion use. 


5. Belts, pulleys, hangers, shafts, and 
countershafts. 

6. Cables between generators and switch¬ 
boards. 

7. Cabinets, control. 

8. Compartments. Including buses, connec¬ 
tions, and items permanently attached. 

9. Enclosure equipment not an Tntegral 
part of building. 

10. Engines, Including steam rotary or re¬ 
ciprocating, steam turbines, and internal 
combustion engines. 

11. Foundations and settings, specially 
constructed for and not Intended to out¬ 
last the apparatus for which provided. 

12. Generators, a.c. or d.c.. Including ex¬ 
citation system. 

13. Ground connections, for main station 
ground. 

14. Lightning arresters. 

15. Motor generators, frequency changers 
and converters. 

16. Overhead power lines, including poles, 
crossarms, Insulators, conductors, etc. 

17. Panels, control, Including supports and 
instruments. 

18. Piping applicable to apparatus listed 
herein. 

19. Reactors. 

20. Rectifiers. 

21. Safety equipment, including rubber 
mats, remote closing devices, glove cabinets. 

22. Switchboards, including frames, panels, 
meters, and instruments. 

23. Switching equipment, including oil cir¬ 
cuit breakers, disconnecting switches, and 
connections. 

24. Synchronous converters. 

25. Transformers, including transformer 
platforms. 

26. Underground conduit system, including 
manholes and conductors. 

Note: When any unit of equipment listed 
herein is wholly used to furnish power to 
equipment included in another single ac¬ 
count. its cost shall be Included in such 
account. 

308 Coke ovens. 

This account shall include the cost in¬ 
stalled of coke ovens used for the pro¬ 
duction of gas. 

Items 

1. Apparatus for placing coal In ovens. 

2. Bins, if not part of a building. 

3. Cabinets, control. 

4. Calorimeters. 

5. Cars, quenching. 

6. Charging lorry. 

7. Clay mixers. 

8. Coke guide. 

9. Coke and pusher benches. 

10. Collecting mains. 

11. Control apparatus. 

12. Conveyor, flight. 

13. Cover lifting machinery. 

14. Door handling machine. 

15. Door luting machine. 

16. Driving units for coke oven machinery. 

17. Enclosures for machinery. 

18. Engines, when not an integral part of 
the driven equipment. 

19. Firing equipment. 

20. Flues, uptakes, and breeching. 

21. Foundations. 

22. Fuel handling equipment used exclu¬ 
sively for coal to he carbonized in ovens. 

23. Fuel systems under ovens. 

24. Hot coke wharves. 

25. Hot coke cars. 

26. Instruments or meters, electrical. 

27. Locomotives. 

28. Mud mill. 

29. Motor control equipment. 

30. Ovens. 

31. Panel, control. 

32. Piping, including ascension pipes, hy¬ 
draulic main, liquor flushing decanter tank, 
liquor pump, and return line to hydraulic 
main. 
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33. Pushers, including tracks and driving 
equipment. 

34. Quenching station Including structure, 
tank. well, piping, etc. 

35. Quenching towers, piping, etc. 

36. Regenerator, from bottom of oven floor 
tile to battery foundation. 

37. Reversing machine, with enclosure. 

38. Scale, platform. 

39. Signal system. 

40. Skip hoist. 

41. Stacks. 

42. Steel and iron work supports, platforms, 
stairways, etc. 

43. Switches and switchboards. 

309 Producer gas equipment. 

This account shall include the cost In¬ 
stalled of equipment used for the pro¬ 
duction of producer gas. 

Items 

1. Ash handling equipment, used exclu¬ 
sively for producers. 

2. Blast apparatus, Including blowers, driv¬ 
ing units, and blast mains. , 

3. Control apparatus. 

4. Coolers and scrubbers. 

6. Driving apparatus for producers. 

6. Foundations and settings, specially con¬ 
structed for and not intended to outlast the 
apparatus for which provided. 

7. Fuel handling equipment, used ex¬ 
clusively for producers. 

8. Humidifiers. 

9. Piping—air, steam (commencing at 
steam header), water (Inside of building), 
and producer gas (up to outlet of final piece 
of apparatus in building). 

10. Producer boosters, including driving 
units. 

11. Producers. 

12. Water separators. 

310 Water gas generating equipment. 

This account shall include the cost 
installed of equipment used in the gen¬ 
eration of water gas. 

Items 

1. Automatic operation equipment. 

2. Back-run installations. 

3. Blast equipment, including blowers and 
driving units, piping and supports. 

4. Bridge, coal shed to generator house. 

5. Carburetors. 

6. Charging equipment, fuel. 

7. Circulating water pumps. 

8. Concrete or brick pits. Including cover, 
not part of budding. 

9. Control apparatus. 

10. Conveyors. 

11. Dust collectors. 

12. Enclosures for equipment (barriers, 
fire walls, guards, housings, screens, etc.). 

13. Flow meters. 

14. Foundations and settings, specially 
constructed for and not intended to outlast 
the apparatus for which provided. 

15. Fuel handling equipment used ex¬ 
clusively for fuel for this account. 

16. Gauges, indicating and recording. 

17. Generators. 

18. Hot valves. 

19. Hydraulic operation equipment. 

20. Instruments and meters, electrical. 

21. 011 handling and storage apparatus 
used solely for water gas apparatus (tanks, 
pumps and oil lines, oil heaters, manholes, 
valve pits, regulators, strainers, etc.). 

22. OU spray. 

23. Operating floors and supports, stair¬ 
ways, etc. 

24. Piling under foundations. 

25. Piping and valves—steam (commenc¬ 
ing at steam header), tar (to decanter), 
water (Inside of building), and gas (up to 
outlet of final pieces of apparatus in 
building). 

26. Pressure regulators. 


PROPOSED RULE MAKING 

27. Scales, when used in connection with 
items In this account. 

28. Seal pots. 

29. Superheaters and superheater stacks. 

30. Tanks, hydraulic pressure. 

31. Valve operating mechanisms. 

32. Wash boxes. 

311 Liquefied petroleum gas equipment. 

A. This account shall Include the cost 
installed of equipment used for the pro¬ 
duction of gas from petroleum deriva¬ 
tives. such as propane, butane, or 
gasoline. 

B. Subdivisions of this account shall 
be maintained for each producing proc¬ 
ess for which this account is provided. 
A separate subaccount shall be main¬ 
tained also for bottling equipment in¬ 
cluded herein. 

Items 

1. Blowers. 

2. Boilers. • 

3. Calorimlxer. 

4. Carbureting equipment. 

5. Compression equipment. 

6. Controller. 

7. Control apparatus. 

8. Enclosures and protective fences. 

9. Foundations and settings, specially con¬ 
structed for and not intended to outlast the 
apparatus for which provided. 

10. Heat exchanger. 

UL Gauges and Instruments. 

12. Mixing or proportioning equipment. 

13. Motors, not an integral part of driven 
equipment. 

14. Odorizing equipment. 

15. OU separator. 

16. Piping—steam (commencing at steam 
header). water (inside of building). oil (from 
supply tank), and gas (up to outlet of final 
piece of apparatus in building). 

17. Pits. 

18. Prime movers. 

19. Pumps, including driving units. 

20. Regulator. 

21. Stairs, platforms, and ladders. 

22. Storage equipment, tanks, etc. 

23. Superheater. 

24. Traps. x 

25. Valves—regulating and check. 

26. Vaporizing equipment. 

312 Oil gas generating equipment. 

This account shall include the cost in¬ 
stalled of equipment used for generating 
oil gas. 

Items 

1. Air blast equipment, Including blowers 
and driving units, piping and supports. 

2. Air inlet louvres and filters. 

3. Foundations and settings, specially con¬ 
structed for and not intended to outlast the 
apparatus for which provided. 

4. Generating equipment, including auto¬ 
matic cycle controls, generators, operating 
floor, superheaters and wash boxes. 

5. Instruments and instrument boards, 
complete with signal lights and thermo¬ 
couples and Including gauge board, pressure 
gauges, and pyrometers. 

6. Meters and regulators, such as. air flow 
meter, generator oil meter, steam flow meter, 
and steam regulator. 

7. Piping and valves, air. steam (com¬ 
mencing at steam header), water (inside 
building), and oil gas (up to outlet of final 
piece of apparatus in building). 

8. Pumps, hydraulic and oil. 

9. Tanks, hydraulic accumulator, hydraulic 
return, oil and steam accumulator. 

313 Generating equipment — Other 
processes. 

This account shall include, with sub¬ 
divisions for each type of gas produced, 
the cost installed of generating equip¬ 
ment which is not included in any of the 


foregoing accounts, such as benches and 
retorts for the production of coal gas 
equipment used for generating acetylene 
gas, etc. 

Items 

As to coal gas production equipment: 

1. Benches. 

2. Charging and drawing machines. 

3. Control apparatus. 

4. Equipment for steaming retorts. 

5. Flues, uptakes and breeching, whether 
or not stacks are Included In this account. 

6. Foundations. 

7. Fuel handling equipment used exclu¬ 
sively for retorts, Including weight lorries, 
tracks, etc., and grinders, breakers, and 
screens located in retort house. 

8. Fuel system under retorts, including 
built-in producers. 

9. Piping, Including ascension pipes, hy¬ 
draulic main, liquor flushing decanter tank, 
liquor pump, and return line to hydraulic 
main. 

10. Primary atmospheric condensers. 

11. Retorts. 

12. Stacks—brick, steel, and concrete when 
set on separate foundations Independent of 
substructure or superstructure of buildings. 
Including lightning arresters. 

314 Coal, coke, and ash handling equip¬ 
ment. 

This account shall include the cost 
installed of structures or equipment used 
for the transportation, storage, washing, 
and treatment of coal, coke, and ashes, 
when used for general gas plant 
operations. 

Items 

1. Bins—mixing, refuse, storage, etc. 

2. Boom operating mechanism. 

3. Breaker equipment. 

4. Bridges, bridge track, and machinery. 

5. Bucket conveyors and supports. 

6. Capstan. 

7. Cars. 

8. Chutes. 

9. Circuit breakers. 

10. Coal loaders. 

11. Coal preparation machinery, including 
washing and drying equipment. 

12:' Conduit, electrical. 

13. Conveyors and supports. 

14. Crane, caterpillar. 

15. Driving apparatus for equipment lifted 
herein. 

16. Elevators. 

17. Enclosure equipment. 

18. Engines, not an integral part o i drivac 
equipment. 

19. Foundations and settings, specially 
constructed for and not Intended to ouua» 
the apparatus for which provided. 

20. Gravity swing unloader. 

21. Hoppers. 

22. Instruments or meters, electrical. 

23. Ladders, fixed. 

24. Loading towers and equipmeit. 

25. Locomotives. . 

26. Motor generators used only for eq r 
ment in this account. 

27. Panel, control. 

28. Pitts. 

*29. Pulverizing equipment. 

30. Railroad sidings and yard tracks. 

31. Sampling equipment. 

32. Scales. 

33. Screens. 

34. Sheds and fencing. 

35. Shuttle boom. 

36. Signal system equipment. 

37. Silo. 

38. Skip hoist. 

39. Stairs, railings, etc. 

40. Transfer cars and trucks. 

41. Trestles. 

42. Turntable. 

43. Unloaders. 

44. Weighpmeter. 
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315 Catalytic cracking equipment. 

This account shall include the cost in¬ 
stalled of equipment used for producing 
gas by the catalytic cracking process. 
Items 


1 Caloric meters. 

2. Catalytic furnace, including catalyst and 

foundation. 

3. combustion air blowers. 

4. Compressors, air. 

5. Control equipment. 

6. Cooling colls, Including foundations. 

7. Cooling towers, including foundations. 

8. Enclosures. 

9. Fractionalizing units. 

10. Piping and valves. 

11. Preheaters. 

12. Pressure regulators. 

13. Proportioning controls* 

14. Tanks. 

15. Vaporizers. 

316 Ollier reforming equipment. 

This account shall include the cost in¬ 
stalled* of equipment, other than catalytic 
cracking equipment, used primarily for 
reforming gas with resultant changes in 
its chemical composition and calorific 
value. 

. ^ Items 

1. Blast equipment, including blowers and 
driving units, piping, and supports. 

2. Control apparatus. 

. 3. Foundations and settings, specially con¬ 
structed for and not Intended to outlast the 
apparatus for which provided. 

4. Fuel and ash handling equipment, used 
.wholly in reforming gas. 

6. Oil gas apparatus, used for reforming 
gas. 

6. Piping—steam (commencing at steam 
header), water (inside of building), and gas 
tup to outlet of Anal piece of apparatus in 
building). 

7. Pumps and driving units. 

B. Purifiers for gas to be reformed. 

9. Regulators. 

10. Water gas generators, used primarily 

for reforming gas. 


317 Purification equipment. 

This account shall include the cost in¬ 
stalled of apparatus used for the removal 
oi Impurities from gas and apparatus 
^ditioning gas. including pumps, 
wells, and other accessory apparatus. 


Items 

1. Blowers for revivifying. 

2. Blowers for activators. 

3. Condensers and washer coolers. 

Cab16 ' ' 
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16. Purifiers—iron oxide or liquid, Includ¬ 
ing first filling. 

17. Recording gauges and thermometers. 

18. Revivifying air ducts. 

19. Saturator with auxiliary equipment. 

20. Scrubbers. 

21. Seal and drip pots. 

22. Signal system identified with equip¬ 
ment herein. 

23. Sulphur removal apparatus. 

24. Tar extractors and Cottrell precipita¬ 
tors. 

25. Tar pumps and tanks. 

26. Track runs for cranes andTioists. 

27. Wash boxes. - 

28. Water meters, for cooling water. 

318 Hesiduul refining equipment. 

This account shall include the cost 
installed of apparatus used in refining 
and handling of residuals except where 
the apparatus is necessary for the oper¬ 
ation of property included in account 
317, Purification Equipment. 

Items 

1. Ammonia stills, condensers, saturators, 
etc. 

2. Apparatus for removal of residuals from 
purifier liquids. 

3. Coke filter. 

4. Coke handling Rnd storage facilities, 
used solely for coke held for sale. 

5. Condensers. 

6. Control apparatus. 

7. Coolers. 

8. Decanters. 

9. Foundations specially constructed for 
and not intended to outlast the apparatus 
for which provided. 

10. Gauges. 

11. Heating equipment for apparatus in¬ 
cluded in this account. 

12. Instruments. 

13. Light oU stUls, washers, etc. 

14. Piping and pumps. 

15. Platforms, stairs, and ladders. 

16. Separators, 

17. Storage tanks. 

18. Supports. 

19. Tar dehydrators, stills, etc. 

319 Gas mixing equipment. 

This account shall include the cost 
installed of equipment used for mixing 
manufactured and natural gas, or the 
mixing of other gases incident to delivery 
of such mixed gases to the distribution 
system. 

Items 

1. Alcohol units. 

2. Automatic mixing controls. 

3. Btu adjustor. 

4. Calorimeter. 

5. Colorlmixer. 

6. Compressor. * 

7. Gas heater. 

8. Gas scrubber (air filter, dust cleaner) . 

9. Gauges and Instruments. 

10. Meters. 

11. Mixing chambers. 

12. Odorlzlng equipment. 

13. Oil pump units. 

14. Panel and control equipment. 

15. Piping and valves. 

16. Regulators, pressure and ratio. 

17. Safety alarm equipment. 

320 Other equipment. 

This account shall include the cost in¬ 
stalled of equipment used in the produc¬ 
tion of gas. when not assignable to any 
of the foregoing accounts. 

Items 

1. Cabinet, control. 

2. Compressed air system. 

3. Fire hose carts. 


4. First aid room equipment. 

5. Foamite system. 

6. Foundations and settings specially con¬ 
structed for and not Intended to outlast the 
apparatus for which provided. 

7. Gasoline pumps. 

8. Hand pumps. 

9. Machine shop equipment, such as lathes, 
pipe cutting and threading machines, vise 
grinders, power saw. shop motors, shafting 
and belting, drill press, shapers, milling 
machines, planes, etc. 

10. Odorlzlng equipment. 

11. Office furniture and equipment. 

12. Oil loggers. 

13. Panel, control. 

14. Piping—yard, when not Includible in 
other accounts. 

15. Pits. 

16. Platforms. 

17. Portable scaffolds, ladders, etc. 

18. Power shovels. 

19. Production laboratory equipment. 

20. Scales, not associated with other 
equipment. 

21. Special signal equipment. 

22. Tractors for general plant use. 

23. Works exhauster including driving unit 
and governor. 

24. Works station meters, including gauges, 
piping and accessories. 

B. NATURAL GAS PRODUCTION PLANT 

B. 1. Natural Gas Production and 
Gathering Plant 

325.1 Producing lands. 

This account shall include the cost of 
lands held in fee on which producing 
natural gas wells are located, and lands 
held in fee which are being drained of 
natural gas through the operation by the 
utility of wells on other land. (See Gas 
plant instruction 7-G.) 

325.2 Producing leaseholds. 

A. This account shall include the cost 
of acquiring leaseholds on which the 
utility pays royalties for natural gas ob¬ 
tained therefrom. (See gas plant in¬ 
struction 7-G.) 

B. Exclude from this account rents 
paid periodically for rights obtained 
under leases. Exclude also from this ac¬ 
count the cost of leaseholds which ter¬ 
minate in one year or less after they 
become effective. 

325.3 Gas rights. 

This account shall include the cost of 
natural gas rights used in producing 
natural gas, whereby the utility obtains 
ownership in gas underlying land not 
owned or leased by the utility. It does 
not provide for gas rights which are 
leased and which are properly charge¬ 
able to account 325.2, Producing Lease¬ 
holds. 

325.4 Rights-of-way. 

This account shall include the cost of 
all interests in land which terminate 
more than one year after they become 
effective and on which are located 
gathering pipe lines, telephone pole lines, 
and like property used in connection with 
the production of natural gas. 

325.5 Other land and land rights. 

This account shall include the cost 
of land and land rights used in connec¬ 
tion with the production of natural gas, 
when not properly assignable to any of 
the foregoing accounts. 
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326 Cas well structures. 

This account shall include the cost of 
well structures and improvements used 
in connection with the housing of per¬ 
manent bailers and other equipment 
necessary to keep the wells in operation. 
(See gas plant instruction 8.) 

327 Field compressor station structures. 

This account shall include the cost of 
structures and improvements used in 
connection with the housing of com¬ 
pressor station equipment used to raise 
the pressure of natural gas before it is 
conveyed to the terminus of the field 
lines. (See gas plant instruction 8.) 

328 Field measuring and regulating 
station structures. 

This account shall include the cost of 
structures and improvements used in 
connection with the housing of meters, 
regulators, and appurtenant appliances 
for measuring and regulating natural gas 
before the point where it enters the 
transmission or distribution system. 
(See Gas plant instruction 8.) 

329 Ollier structures. 

This account shall include the cost of 
structures and improvements used in 
connection with natural gas production 
and gathering not provided for elsewhere. 
(See Gas plant instruction 8.) 

330 Producing gas wells—Well con¬ 
struction. 

This account shall include the cost of 
drilling producing gas wells. 

Items 

1. Clearing well site. 

2. Hauling, erecting, dismantling, and re¬ 
moving boilers, portable engines, derricks, 
rigs, and other equipment and tools used in 
drlUlng. 

3. Drilling contractors’ charges. 

4. Drive pipe. 9 

5. Fuel or power. 

6. Labor. 

7. Rent of drilling equipment. 

8. Water used in drilling, obtained either 
by driving wells, piping from springs or 
streams, or by purchase. 

9. Hauling well equipment. 

10. Shooting, fracturing, acidizing. 

331 Producing gas wells—Well equip¬ 
ment. 

This account shall include the cost of 
equipment in producing gas wells. 

Items 

1. Balling equipment. 

2. Boilers and drives permanently con¬ 
nected. 

3. Casing. 

4. Derrick. 

6. Fence, when solely an enclosure for 
equipment. 

6. Fittings, Including shut-in valves, 
bradenheads and casing heads.^ 

7. Packing. 

8. Tank, oil or water, etc. 

9. Tubing. 

332 Field lines. 

This account shall include the cost in¬ 
stalled of field lines used in conveying 
natural gas from the wells to the point 
where it enters the transmission or dis¬ 
tribution system. 


Items 

1. Gathering lines. Including pipe, valves, 
fittings, and supports. 

* 2. Cathodic protection equipment. 

3. Creek crossings, suspension bridges and 
other special construction. 

4. Line drips and separators. 

333 Field compressor station equipment. 

This account shall include the cost in¬ 
stalled of compressor station equipment 
and associated appliances used to raise 
the pressure of natural gas before it is 
conveyed to the terminus of the field 
lines. 

Items 

1. Boiler plant, coal handling and ash 
handling equipment for steam powered com¬ 
pressor station. 

2. Compressed air system equipment. 

3. Compressor equipment and driving 
units, including auxiliaries, foundations, 
guard roils and enclosures, etc.^ 

4. Electric system equipment, including 
generating equipment and driving units, 
power wiring, transformers, regulators, bat¬ 
tery equipment, switchboard, etc. 

5. Fire fighting equipment. 

6. Gas lines and equipment, including fuel 
supply lines, cooling tower and pond and 
associated equipment, dehydrators, fuel gas 
mixers, special pipe bends and connections, 
and associated scrubbers, separators, tanks, 
gauges and instruments. 

7. Laboratory and testing equipment. 

8. Lubricating oil system. Including cen¬ 
trifuge, filter, tanks, purifier, and lubricating 
oil piping, etc. 

9. Office furniture and fixtures and gen¬ 
eral equipment such as heating boilers, steel 
lockers, first-aid equipment, gasoline dis¬ 
pensing equipment, lawn mowers, incin¬ 
erators, etc. 

10. Shop tools and equipment. 

11. Water supply and circulation system, 
including water well, tank, water piping, 
cooling tower, spray fence, and water treat¬ 
ment equipment, etc., but not including wa¬ 
ter system equipment solely lot domestic and 
general use. 

334 Field measuring and regulating 
station equipment. 

This account shall include the cost 
installed of meters, gauges, and other 
equipment used in measuring and regu¬ 
lating natural gas collected in field lines 
before the point where it enters the 
transmission or distribution system. 

Items 

1. Automatic control equipment. 

2. Boilers, heaters, etc. 

3. Foundations, pits, etc. 

4. Gas cleaners, scrubbers, separators, de¬ 
hydrators, etc, 

5. Gauges and instruments, including 
piping, fittings, wiring, etc., and panel boards. 

6. Headers. 

7. Meters, orifice or positive, including 
piping and connections. 

8. Oil fogging equipment. 

9. Odorizing equipment. 

10. Regulators or governors. Including con¬ 
trols and instruments. 

11. Structures of a minor nature or port¬ 
able type. 

335 Drilling and cleaning equipment. 

This account shall include the cost 
of implements and equipment used in 
drilling and cleaning natural gas wells. 

Items 

1. Bailers. 

2. Bits and other drilling tools. 

3. Boilers. 


4. Derricks. 

5. Drilling cables. 

6. Drilling machines. 

7. Engines. 

8. Motors. 

9. Pulling machines. 

10. Pumps. 

11. Rigs. 

12. Tanks. ' 

336 Purification equipment. 

This account shall include the cost 
installed of apparatus used for the re¬ 
moval of impurities from gas and appa¬ 
ratus for conditioning gas. 

* Items 


1. Condensers and washer coolers. 

2. Dehydrators. 

3. Foundation! and settings, specially con¬ 
structed for and not intended to outlast the 
equipment for which provided. 

4. Other accessory equipment, such as 
coolers, spray ponds, pumps, platforms, rail¬ 
ings. stairs. 

5. Piping, from inlet valve of first piece of 
apparatus to outlet valve of final piece of ap¬ 
paratus (or. in building, from entrance to 
building to exit from building). 

6. Scrubbers. 

7. Sulphur removal apparatus. 

8. Water supply system. 

Note : In general this account shall Include 
all dehydrators located in or adjacent to 
production areas which are used to remove 
water and other stray liquids from gas prt- 
duced by the utility or purchased In or ad- 
Jacent to production areas. In some in¬ 
stances such dehydrators may be located 
some distance from the production sources 
of the gas. Where, however, the utility has 
no production and gathering facilities with 
respect to any of the gas passing through 
the dehydrators, such as at the purchase 
point at the head of a transmission pipe line 
company, the dehydrators may be included in 
account 368, Compressor Station Equipment, 
or account 367, Mains, whichever is the most 
practicable and reasonable under the cir¬ 
cumstances. Dehydrators which are an ad¬ 
junct to products extraction operations shall 
be included in account 342, Extraction and 
Refining Equipment. Dehydrators used in 
connection with underground gas storage 
operations shall be Included in account 356, 
Purification Equipment. 


337 Ollier equipment. 

This account shall include the cost in¬ 
stalled of equipment used in the produc¬ 
tion and gathering of natural gas, when 
not assignable to any of the foregoing 
accounts. 

Items 


1. Calorimeter. 

2. Control Installation. 

3. Crane. 

4. Laboratory equipment. 

6. Odorizing unit. 

6. Office furniture and equipment. 

7. Oil fogger. 

B 2. Products Extraction Plant 

540 Land and land rights* 

This account shall include the cost. of 
and and land rights used in conE ^ ‘ 
vith the processing of natural gas 
•emoval of gasoline, butane, P r °P® ’ } _ 
>ther salable products. (See gas pla 
Jtruction 7.) 

141 Structures and improvements. 

This account shall include the: cost 
.tructures and improvements ^ 

lonnection with the f r ° c . e J^iae, 

infiirol crac for removal Ol » 
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butane, propane, or other salable prod¬ 
uct (See gas plant instruction 8.) 

342 Extraction and refining equipment. 

This account shall include the cost in¬ 
stalled of equipment used for the extrac¬ 
tion from natural gas of gasoline, butane, 
propane, or other salable products and 
for the refining of such products. 

Items 


1 Boiler plant equipment, including boiler, 
boiler setting, heat exchangers, etc. 

2. Compressed air system, including air 
compressor, air storage tank, etc. 

3. Cooling equipment such as coolers, cool¬ 
ing tower and accessories for gas, extracted 
products, etc. 

4. Cranes, trolleys, and hoists. 

5 Electrical system, including generator 
and driving unit, power lines, transformers, 
switchboard, yard lighting system, etc. 

6. Extraction and refining equipment, such 
ss absorbers, reabsorbers, stills, dephlegma- 
tors, fractionating towers, stabilizing col¬ 
umns, control apparatus. 

7. Foundations and structural supports for 
equipment items not intended to outlast 
the equipment for which provided. 

8. Fuel regulating and measuring equip¬ 
ment. 

9. Gasoline blending equipment including 
dye pot, educator pumps, lead storage tanks, 
weighing device, etc. 

10. Gauges and instruments. 

11. Loading racks and associated other 
equipment. 

12. Lubricating oil system. 

13. Pumps of various types, such as boiler 
feed water pumps, loading and transfer 
pumps, drip still pumps, oil pumps, skim¬ 
mer basin pumps, etc. 

14. Tanks of various types such as accumu¬ 
lator and dewatering tanks, separator tanks, 
gasoline feed tanks, compressed air tanks, 
oil surge tanks, etc., except tanks classifi¬ 
able as storage equipment, account 344. 

15. Water supply system including water 
*ell, water tank and supports, water softener 
or purification apparatus, traveling water 
•creen and drive. 

16. Yard piping, gas, water, steam, com¬ 
pressed air, fuel, vapor, extracted products, 
including headers, valves, etc., but not in- 
ciuding off-site lines includible In account 
343, Pipe Lines. 

Pipe lines. 
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other salable products extracted from 
natural gas. 

Items 

1. Foundations. 

2. Instruments. 

3. Regulators. 

4. Storage tanks for partially or fully 
processed products.** 

5. Valves. 

3*15 Compressor equipment. 

This account shall include the cost 
installed of compressor equipment and 
associated appliances used in connection 
with the receipt, processing, and return 
of natural gas processed for removal of 
gasoline, butane, propane, or other sal¬ 
able products. 

, Items 

(See account 333.) f 

346 Gas measuring and regulating 
equipment. 

This account shall include the cost in¬ 
stalled of meters, gauges, and other 
equipment used in measuring or regulat¬ 
ing natural gas received and/or returned 
from processing for removal of gasoline, 
butane, propane, or other salable prod¬ 
ucts. 

Items 

1. Automatic control equipment. 

2. Boilers, heaters, etc. 

3. Foundations^pits, etc. 

4. Gas cleaners, scrubbers, separators, 
dehydrators, etc. 

5. Gauges and instruments,* including 
piping, fittings, wiring, etc., and panel 
boards. 

6. Headers. 

7. Meters, orifice or positive, including 
piping and connections. 

8. Oil fogging equipment. 

9. Odorlzing equipment. 

10. Regulators or governors, including 
controls and instruments. 

11. Structures of a minor nature or port¬ 
able type. 

347 Ollier equipment. 

This account shall include the cost in¬ 
stalled of equipment used in processing 
natural gas and refining gasoline, butane, 
propane, and other salable products ex¬ 
tracted from natural gas, when not as¬ 
signable to any of the foregoing accounts. 

Items 

1. Fire fighting equipment. 

2. Laboratory and testing equipment. 

3. Miscellaneous equipment, such as first- 
aid cabinet, gasoline dispensing pump, heat¬ 
ing boiler, incinerator, lawn mower, ware¬ 
house truck. 

4. Office furniture and equipment. 

5. Shop tools and equipment. 

3. Storage Plant 

A. UNDERGROUND STORAGE PLANT 

330.1 Lund. 

This account shall include the cost of 
lands held in fee on which underground 
storage wells are located, and other lands 
held in fee within an area utilized for the 
underground storage of gas. (See Gas 
plant instruction 7-G.) 

350.2 leaseholds. 

A. This account shall include the cost 
of acquiring leaseholds on lands within 
an area of underground gas storage op¬ 
erations. iSee Gas plant instruction 
7-G.) 


B. Exclude from this account rents 
paid periodically for rights obtained un¬ 
der leases. 

350.3 Storage rights. 

A. This account shall include the cost 
of rights obtained from others for use of 
lands for the underground storage of gas. 

B. Exclude from this account rents or 
other charges paid periodically for use of 
lands for underground gas storage pur¬ 
poses. 

350.4 Rights-of-way. 

This account shall include the cost of 
all interests in land which do not termi¬ 
nate until more than one year after they 
become effective and on which are lo¬ 
cated underground storage lines, tele¬ 
phone pole ^ines. and like property used 
in connection with underground gas stor¬ 
age operations. 

350.5 Gas rights. 

This account shall include the cost of 
natural gas rights whereby the utility 
obtains ownership in gas underlying land 
within an underground gas storage area 
but not owned or leased by the utility. 
It does not provide for gas rights which 
are leased and which are properly 
chargeable to account 350.2, Leaseholds. 

351 Structures and improvements. 

A. This account shall include the cost 
in place of structures and improvements 
used w holly or predominantly in connec¬ 
tion with underground storage of natural 
gas. (See Gas plant instruction 8.) 

B. This account shall be subdivided as 
follows: - 

351.1 Well structures. 

351.2 Compressor station structures. 

351.3 Measuring and regulating station 

structures. 

351.4 Other structures. 

352 Wells. 

This account shall include the drilling 
cost of wells used for injection and with¬ 
drawal of gas from underground storage 
projects, including wells kept open and 
used for observation. 

Items 

Drilling: 

1. Clearing well site. 

2. Hauling, erecting, dismantling, and re¬ 
moving boilers, portable engines, derricks, 
rigs, and other equipment and tools used In 
drilling. 

3. Drilling contractors’ charges. 

4. Drive pipe. 

5. Fuel or power. 

6. Labor. 

7. Rent of drilling equipment. 

8. Water used in drilling, obtained either 
by driving wells, piping from springs or 
streams, or by purchase. 

9. Hauling well equipment. 

10. Shooting, fractoring, acidizing. 

Equipment: 

11. Balling equipment. 

12. Boilers- and drives permanently con¬ 
nected. 

13. Casing. 

14. Derrick. 

15. Fence, when solely an enclosure for 
equipment. 

16. Fittings, including shut-in valves, 
bradenheads and casing heads. 

17. Packing. 

18. Tank. oU or water, etc. 

19. Tubing. 
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353 Lines. 

This account shall include the cost 
installed of gas pipe lines used wholly 
or predominantly for conveying gas from 
point of connection with transmission 
or field lines to underground storage 
wells and from underground storage 
wells to the point where the gas enters 
the transmission or distribution system. 

Items 

1. Cathodic protection equipment. 

2. Creek crossings, suspension bridges and 
other special construction. 

3. Lines, including pipe, valves, fittings, 
and supports. 

4. Line drips and separators. 

334 Compressor station equipment. 

This account shall include the cost 
installed of compressor station equip¬ 
ment used wholly or predominantly for 
the purpose of raising the pressure of 
gas for delivery to underground storage 
or to raise the pressure of gas withdrawn 
from underground storage for delivery 
to the transmission or distribution 
system. 

Items 

1. Boiler plant, coal handling and ash han¬ 
dling equipment for steam powered compres¬ 
sor station. 

2. Compressed air system equipment. 

3. Compressor equipment and driving units, 
Including auxiliaries, foundations, guard 
rails and enclosures, etc. 

4. Electric system equipment, including 
generating equipment and driving units, 
power wiring, transformers, regulators, bat¬ 
tery equipment, switchboard, etc. 

5. Fire fighting equipment. 

6. Gas lines and equipment, including fuel 
supply lines, cooling tower and pond and 
associated equipment, dehydrators, fuel gas 
mixers, special pipe bends and connections, 
and associated scrubbers, separators, tanks, 
gauges and instruments. 

7. Laboratory and testing equipment. 

8. Lubricating oil system, including centri¬ 
fuge, filter, tanks, purifier, and lubricating 
oii piping, etc. 

9. Office furniture and fixtures and general 
equipment such as steel lockers, first-aid 
equipment, gasoline dispensing equipment, 
lawn mowers, incinerators, etc. 

10. Shop tools and equipment. 

11. Water supply and circulation system, in¬ 
cluding water well, tank, water piping, cool¬ 
ing tower, spray fence, and water treatment 
equipment, etc., but not including water 
system equipment solely for domestic and 
general use. 

355 Measuring and regulating equip¬ 
ment. 

This account shall include the cost in¬ 
stalled of equipment used wholly or pre¬ 
dominantly for the purpose of measuring 
and regulating deliveries of gas to under¬ 
ground storage and withdrawals of gas 
from underground storage. 

Items r 

1. Automatic control equipment. 

2. Boilers, heaters, etc. 

3. Foundations, pits. etc. 

4. Gas cleaners, scrubbers, separators, de¬ 
hydrators, etc. 

5. Gauges and instruments, including 
piping, fittings, wiring, etc., and panel boards. 

6. Headers. 

7. Meters, orifice or positive, including 
piping and connections. 

8. Oil fogging equipment. 

9. Odorizing equipment. 

10. Regulators or governors. Including con¬ 
trols and instruments. 


11. Structures of a minor nature or port¬ 
able type. 

356 Purification equipment. 

This account shall include the cost in¬ 
stalled of apparatus used wholly or pre¬ 
dominantly for the removal of impurities 
from and the conditioning of, gas de¬ 
livered to or removed from underground 
storage fields. 

Items " 

1. Condensers and washer coolers. 

2. Dehydrators. 

3. Foundations and settings, specially con¬ 
structed for and not Intended to outlast the 
equipment for which provided. 

4. Other accessory equipment, such as cool¬ 
ers, spray ponds, pumps, platforms, railings, 
stairs. 

5. Piping, fronr inlet valve of first piece of 
apparatus to outlet valve of final piece of 
apparatus (or, in building, from entrance 
to building to exit from building). 

6. Scrubbers. 

7. Sulphur removal apparatus. 

8. Water supply system. 

357 Other equipment. 

This account shall include the cost 
installed of equipment used wholly or 
predominantly in connection with un¬ 
derground storage of gas, when not as¬ 
signable to any of the foregoing accounts. 

Items 

1. Calorimeter. , 

2. Control installation. 

3. Crane. 

4. Odorizing unit. 

5. Office furniture and equipment. 

6. Oil fogger. 

B. LOCAL STORAGE PLANT 

360 Land and land rights. 

This account shall include the cost of 
land and land rights used in connection 
with local storage of gas in holders with¬ 
in or adjacent to distribution areas. 
(See Gas plant instruction 7.) 

361 Structures and improvements. 

This account shall Include the cost in 
place of structures and Improvements 
used in connection with local storage of 
gas within or adjacent to distribution 
areas (See gas plant instruction 8.) , 

362 Gas holders. 

This account shall include the cost 
installed of holders and associated ap¬ 
pliances used in the storage of gas above 
ground, or in underground receptables 
installed for local storage purposes. 

Items 

1. Alarm systems. 

2. Buried piping, tanks or other under¬ 
ground construction for gas storage. 

3. Flood and fire control equipment. 

4. Foundations. 

5. Holder pistons. 

6. Holders-waterless. Including elevators; 

tar apparatus, and inlet and outlet connec¬ 
tions. *■ 

7. Holders-waterSeal, including oil skim¬ 
mer, heating equipment, drips, and inlet and 
outlet connections. 

8. Hortonsphercs and high pressure tanks, 
including inlet and outlet connections, access 
equipment, etc. 

9. Lighting. 

10. Pumps. 

11. Ventilating equipment. 

12. Walkways. 

Note A: If the utility stores gas by the 
liquefaction process the holders for such 


liquids, whether above or below ground, shall 
be included in a separate subaccount here¬ 
under. 

Note B: Relief holders used in connection 
with manufactured gas operations shall be 
Included in account 305, Structures and Im¬ 
provements. 

363 Ollier equipment. 

This account shall include the cost in¬ 
stalled of other equipment used in con¬ 
nection with the storage of gas within or 
adjacent to distribution areas. 

Items 

1. Complete inlet and outlet connections. 

2. Compressor. 

3. Foundation. 

. 4. Gauges and instruments. 

5. Regulating apparatus. 


365.1 


4. Transmission Plant 

Land and land rights. 


This account shall include the cost of 
land and land rights except rights-of- 
way used in connection with transmis¬ 
sion operations. (See Gas plant instruc¬ 
tion 7.) 

365.2 Rights-of-way. ' 

This account shall include the cost of 
rights-of-way used in connection with 
transmission operations. (See Gas plant 
instruction 7.) 

366 Structures and improve men la. 

A. This account shall include the cost 
in place of structures and improvements 
used in connection with transmission op¬ 
erations. (See Gas plant instruction 8.) 

B. This account shall be subdivided as 
follows: 

366.1 Compressor Station Structures. 

366.2 Measuring and Regulating Station 

Structures. 

366.3 Other Structures. 

367 Mains. * 

A. This account shall include the cost 
installed of transmission system mains. 

B. The records supporting this ac¬ 

count shall be so kept as to show sep¬ 
arately the cost of mains of different sizes 
and types and of each tunnel, bridge, or 
river crossing. x 

Items 9 

1. Anti-freeze lubricating equipment. 

2. Automatic valve operating mechanisms, 
including pressure tanks, etc. 

3. By-pass assembly. . 

4. Caissons, tunnels, trestles, etc., for 
marine mains. 

5. Cathodic protection equipment. 

6. Drip lines and pots. 

7. Excavation, including shoring. frtW 
bridging, pumping, backfill, and dtspos 
excess excavated material. 

8. Foundations. 0{ 

9. Gas cleaners, scrubbers, etc. wh 
part of compressor station or measuring 
regulating equipment. 

10. Leak clamps. (See Gas plant 
tion 10-C (1).) 

11. Line walkers’ bridges. 

12. Manholes. 

13. Municipal inspection. uln g 

14. Pavement disturbed. including 
and replacing pavement, pavement 
sidewalks. 

15. Permits. 

16. Pipe coating. 

17. Pipe and fittings. 

18. Pipelaying. 

19. Pipe supports. 

20. Protection of street openings. 
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21 Rtver, highway, and railroad crossings, 
including revetments, pipe anchors, etc. 

22. Valves. 

23. Welding. 

368 Compressor station equipment. 

This account shall include the cost 
installed of compressor station equip¬ 
ment and associated appliances used in 
connection with transmission system 
operations. 

Items 


1. Boiler plant, coal handling and ash 
handling equipment for steam powered com¬ 
pressor station. 

2. Compressed air system equipment. 

3. Compressor equipment and driving 
units, Including auxiliaries, foundations, 
guard rails and enclosures, etc. 

4. Electric system equipment, Including 
generating equipment and driving %units, 
power wirtng. transformers, regulators, bat¬ 
tery equipment, switchboard, etc. 

5. Fire fighting equipment. 

6. Gas lines and equipment, including fuel 
supply lines, cooling tower and pond and 
associated equipment, dehydrators, fuel gas 
mixers, special pipe bends and connections, 
and associated scrubbers, separators, tanks, 
gauges and Instruments. 

7. Laboratory and testing equipment. 

8. Lubricating oil system, including cen- 
trifuge. filter, tanks, purifier, and lubricating 
oil piping, etc. 

9. Office furniture and fixtures and general 
equipment such as steel lockers, first-aid 
equipment, gasoline dispensing equipment, 
lawn mowers. Incinerators, etc. 

10. Shop tools and equipment. 

11. Water supply and circulation system. 
Including water well, tank, water piping, 
cooling tower, spray fence, and water treat¬ 
ment equipment, etc., but not including 
water system equipment solely for domestic 
and general use. 

369 Measuring anil regulating station 
equipment. 

This account shall include the cost in¬ 
stalled of meters, gauges, and other 
equipment used in measuring or regulat¬ 
ing gas in connection with transmission 
system operations. 

/ 

Items 

1. Automatic control equipment. 

2. Boilers, heaters, etc. 

3. Foundations, pits, etc. 

4. Gas cleaners, scrubbers, separators, de- 
aydratots, etc. 

0a ^ es ftnd instruments. Including 
piping, fittings, wiring, etc., and panel boards. 
6- Headers. 

tuning 16 ! 4, 0rlflce or positive, including 
piping and connections. 

8. OU fogging equipment. 

^Working equipment. 

tn£ ** rf g ? latora or 8 overn <>rs, including con- 
^and Instruments. 

* 61 etn^ CtUfeS °* R nature or Port- 


« UneS com P an,es shall incli 
factional classlficat 
b* llne Industrial mcas 

stations, except t 
of m P ft P t com P anies measure dellve: 
thbmion ^ y 10 thelr own 4 

shaU have 

such suUo^ K M^ ly , observed ' of includ 
distribution * n tbe transmission 

Tv. C ° mn,un,< ‘ a,ion equipment. 

ln _ clude the cost 
and other „^T°' telephone, microwa 
fl 0QUuantlv q in r ment used whol) y °r p 

“““antly m connection with the op 


ation and maintenance of the gas trans¬ 
mission system. (See also account 397, 
Communication Equipment.) 

Items 

1. Carrier terminal equipment including 
repeaters, power supply equipment, trans¬ 
mitting and receiving sets. 

2. Microwave equipment, including power 
supply equipment, transmitters, amplifiers, 
paraboloids, towers, reflectors, receiving 
equipment, etc. 

3. Radio equipment, fixed and mobile, in¬ 
cluding antenna, power equipment, trans¬ 
mitters and receivers, and portable receiver- 
transmitter units. 

4. Telephone equipment including switch¬ 
boards, power and testing equipment, con¬ 
ductors, pole lines, etc. 

371 Other equipment. 

This account shall include the cost in¬ 
stalled of equipment used in transmis¬ 
sion system operations, when not assign¬ 
able to any of the foregoing accounts. 

5. Distribution Plant 
374 Land and land rights. 

This account shall include the cost of 
land and land rights used in connection 
with distribution operations. (See gas 
plant instruction 7.) 

373 Structures und improvements. 

This account shall include the cost in 
place of structures and improvements 
used in connection w T ith distribution 
operations. (See Gas plant instruction 
8 .) 

376 Mains. 

A. This account shall include the cost 
installed of distribution system mains. 

B. The records supporting this account 
shall be so kept as to show separately the 
cost of mains of different sizes and types 
and of each tunnel, bridge, or river 
crossing. 

- Items 

1. Caissons, tunnels, trestles, etc. for sub¬ 
marine mains. 

2. Clamps, leak (bell and spigot) when 
InstaUed at time of construction; when 
clamps are Installed subsequent to construc¬ 
tion, the accounting shall be in accordance 
with gas plant instruction 10, paragraph (C) 
1 . 

3 v Drip lines and pots. 

4. Electrolysis tests, in connection with 
new construction. 

5. Excavation, including shoring, bracing, 
bridging, pumping, backfill, and disposal 
of excess excavated material. 

6. Hauling, unloading, and stringing pipe. 

7. Lamping and watching new construction. 

8. Municipal inspection. 

9. Pavement disturbed, including cutting 
and replacing pavement, pavement base, and 
sidewalks. 

10. Permits. 

11. Pipe coating. 

12. Pipe and fittings. 

13. Pipelaying. 

14. Pipe supports. 

15. Protection of street openings. 

16. Relocating city storm and sanitary 
sewers, catch basins, etc., or protecting same 
In connection with new construction. 

17. Replacement of municipal drains £nd 
culverts in connection with new con¬ 
struction. 

18. Roadway boxes. 

19. Shifting excavated material due to 
traffic conditions in connection with new 
construction. 

20. Sleeves and couplings. 


21. Special crossovers, bridges and founda¬ 
tions for special construction. 

22. Surveying and staking lines. 

23. Valves where not installed In pits in¬ 
cluding manholes or pits not associated with 
pumping or regulating equipment. 

24. Welding. 

25. Wood blocking. 

377 Compressor station equipment. 

Vhis account shall include the cost 
installed of compressor station equip¬ 
ment and associated appliances used in 
connection with distribution system 
operations. 

Items 

1. Boiler plant, coal handling and ash 
handling equipment for steam powered com¬ 
pressor station. 

2. Compressed air system equipment. 

3. Compressor equipment and driving 
units, including auxUiarles, foundations, 
guard rails and enclosures, etc. 

4. Electric system equipment, including 
generating' equipment and driving units, 
power wiring, transformers, regulators, bat¬ 
tery equipment, switchboard, etc. 

5. Fire fighting equipment. 

6. Gas lines and equipment, including fuel 
supply lines, cooUng tower and pond and 
associated equipment, dehydrators, fuel gas 
mixers, special pipe bends and connections, 
and associated scrubbers, separators, tanks, 
gauges and instruments. 

7. Laboratory and testing equipment. 

8. Lubricating oil system, including cen¬ 
trifuge, filter, tanks, purifier, and lubricating 
oil piping, etc. 

9. Office furniture and fixtures and gen¬ 
eral equipment such as steel lockers, first- 
aid equipment, gasoline dispensing equip¬ 
ment. lawn mowers, incinerators, etc. 

10. Shop tools and equipment. 

11. Water supply and circulation system, 
including water well, tank water piping, cool¬ 
ing tower, spray fence and water treatment 
equipment, etc., but not including water 
system equipment 60 lely for domestic and 
general use. 

378 Measuring and regulating station 
equi pnient—General. 

This account shall include the cost in¬ 
stalled of meters, gauges and other 
equipment used in measuring and regu¬ 
lating gas in connection with distribution 
system operations other than the meas¬ 
urement of gas deliveries to customers. 

Item 

1. Automatic control equipment. 

2. Foundations. 

3. Gauges and instruments. 

4. Governors or regulators. 

5. Meters. 

6. Odorlzing equipment. 

7. Oil fogging equipment. 

8. Piping. 

9. Pressure relief equipment. 

10. Vaults or pits, including valves con¬ 
tained therein. 

Note: By-passes outside governor pits are 
includible in account 376, Mains. 

379 Measuring and regulating station 
equipment—City gate check stations. 

This account shall include the cost in¬ 
stalled of meters, gauges, and other 
equipment used in measuring and regu¬ 
lating the receipt of gas at entry points 
to distribution systems. 

Note: Pipe line companies shall include in 
the transmission functional classification 
city gate and main line Industrial measur¬ 
ing and regulating stations, except that 
where pipe line companies measure deliveries 
of gas at entry points to their own dlstrlbu- 
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lion systems, they shall have the option, if 
consistently observed, of Including such sta¬ 
tions either in the transmission or distribu¬ 
tion function for the purposes of this system 
of accounts. 

Items 

m 

(See account 378 for items.) 

380 Services. 

A. This account shall include the cost 
installed of service pipes and accessories 
leading to the customers’ premises. 

B. A complete service begins with the 
connection on the main and extends to 
but does not include the connection with 
the customer's meter. A stub service ex¬ 
tends from the main to the property line, 
or the curb stop. 

C. Services which have been used but 
have become inactive shall be retired 
from utility plant in service immediately 
if there is no prospect for reuse, and, in 
any event, shall be retired by the end of 
the second year following that during 
which the service became inactive unless 
reused in the interim. 

Items 

1. Curb valves and curb boxes. 

2. Excavation, including shoring, bracing, 
bridging, pumping, backfill, and disposal of 
excess excavated material. 

3. Landscaping, including lawns, and 
shrubbery. 

4. Municipal inspection. 

5. Pavement disturbed, including cutting 
and replacing pavement, pavement base, and 
sidewalks. 

6. Permits. 

7. Pipe and fittings, including saddle, T. or 
other fitting on street main. 

8. Pipe coating. 

9. Pipelaying. 

10. Protection of street openings. 

11. Service drips. 

12. Service valves, at head of service, when 
installed or furnished by the utility. 

Note: When a customer pays all or a part 
of the cost of the service and such cost is 
properly includible in this account, the 
amount borne or contributed by the cus¬ 
tomer shall be credited to account 271, Con¬ 
tributions in Aid of Construction. 

381 Meters. 

A. This account shall include the cost 
installed of meters or devices and ap¬ 
purtenances thereto, for use in measur¬ 
ing gas delivered to users, whether actu¬ 
ally in service or held in reserve. 

B. When a meter is permanently re¬ 
tired from service, the installed cost 
thereof shall be credited to this account. 

C. The records of meters shall be so 
kept that the utility can furnish infor¬ 
mation as to the number of meters of 
each type and capacity in service and in 
reserve as well as the location of each 
meter. 

Items 

1. Meters, Including badglng and initial 
testing. 

Meter installations: 

2. Cocks. 

3. Labor. 

4. Locks. 

5. Meter bars. 

6. Pipe and fittings. 

7. Seals. 

8. Shelves. 

9. Swivels and bushings. 

10. Transportation. 

Note A: At the option of the utUity, costs 
of meter installations may be accounted for 
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separately from the cost of meters in accord¬ 
ance with the provisions of account 382, 
Meter Installations. The practice of the util¬ 
ity. however, shall be consistent from year 
to year and throughout the utility's system. 

Note B: The cost of removing and reset¬ 
ting meters shall be charged to account 878, 
Meter and House Regulator Expenses. 

382 Meter installations. 

A. This account shall Include the cost 
of labor and materials used, and ex¬ 
penses incurred in connection with the 
original installation of customer meters. 

B. When a meter installation is per¬ 
manently retired from-service, the cost 
thereof shall be credited to this account. 

Items 

1. Cocks. 

2. Locks. 

3..Labor. 

4. Meter bars. 

5. Pipe and fittings. 

6 . Seals. 

7. Shelves. 

8 . Swivels and bushings. 

9. Transportation. 

Note: At the option of the utility, meter in¬ 
stallations may be accounted for as part of 
the cost installed of meters, in * accordance 
with the provisions of account 381, Meters. 
The practice of the utility, however, shall 
be consistent from year to year and through¬ 
out the utility's system. 

383 Hou.se regulators. 

A. Tliis account shall include the cost 
installed of house regulators whether 
actually in service or held in reserve. 

B. When a house regulator is perman¬ 
ently retired from service, the installed 
cost thereof shall be credited to this 
account. 

Items 

1. House regulator. 

House regulator installations: 

2. Cocks. 

3. Labor. 

4. Locks. 

5. Pipe and fittings. 

6 . Regulator vents. 

7. Swivels and bushings. 

8 . Transportation. 

Note: At the option of the utility, costs of 
house regulator installations may be ac¬ 
counted for separately from the cost of house 
regulators in accordance with the provisions 
of account 384, House Regulator Installations. 
The practice of the utility, however, shall be 
consistent from year to year and throughout 
the utUity's system. 

384 House regulator installations. 

A. This account shall include the cost 
of labor and materials used and expenses 
incurred in connection with the original 
installation of house regulators. 

B. When a house regulator installation 
is permanently retired from service, the 
cost thereof shall be credited to this 
account. 

Items 

1. Cocks. 

2. Labor. 

3. Locks. 

4. Pipe and fittings. 

5. Regulator vents. 

6 . Swivels and bushings. 

7. Transportation. 

Note. At the option of the utility, house 
regulator Installations may be accounted for 
as part of the cost installed of house regu¬ 
lators in accordance with the provisions of 
account 383, House Regulators. The prac¬ 


tice. however, shall be consistent from year 
to year and throughout the utUity's system. 

383 Industrial measuring and regular 
ing station equipment. 

This account shall include the cost of 
special and expensive "installations of 
measuring and regulating station equip¬ 
ment, located on the distribution system 
serving large industrial customers. 

Items 

(See account 378 for items.) 

Note. A: Do not include in this account 
fneasuring and regulating station equipment 
serving main line industrial customers. 
(See account 369). 

Note. B: By-passes outside of governor pits 
are Includible In account 376, Mains. 

386 # Other property on customer*’ 
premises. 

This account shall include the cost, in¬ 
cluding first setting and connecting, of 
equipment owned by the utility installed 
on customer premises which is not in¬ 
cludible in other accounts. 

387 Other equipment. 

This account shall include the cost in¬ 
stalled of all other distribution system 
equipment not provided for in the fore¬ 
going accounts, including street lighting 
equipment. 

Items 

1. Carbon monoxide tester and indicator. 

2. Exploslmeters. 

3. Fire extinguisher. 

4. Gas masks. 

6. Lockers. 

6. Portable pump. 

7. Recording gauges. 

8. Street Ughting equipment. 

9. Test meters. 

10. Watchmen’s clocks. 

6. General Plant 

389 Land and land rights. 

This account shall include the cost of 
land and land rights used for utility 
purposes, the cost of which is not prop¬ 
erly includible in other land and land 
rights accounts. (See Gas plant instruc¬ 
tion 7.) 

390 Structure* and improvements. 

This account shall include the cost to 
place of structures and improvements 
used for utility purposes, the cost oi 
which is not properly includible in 
other structures and improvements ac¬ 
counts. (See Gas plant instruction 

391 Office furniture and equipment. 
This account shall include the C06t 

office furniture and equipment owne . 
the utility and devoted to utility senn» 
and not permanently attached to 
ings, except the cost of such * ur 
and equipment which the utility elects to 
assign to other plant accounts 
functional basis. 

Items 

1. Book cases and shelves. L 

2. Desks, chairs, and desk equipment. 

3. Drafting-room equipment. 

4. FUing, storage and other cabin 
6. Floor covering. 

6. Library and library equipm *™‘ w ^ 

7. Mechanical office equipment * * 

counting machines, typewriters, 

8. Safes. 

9. Tables. 
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392 Transportation equipment. 

This account shall include the cost of 
transportation vehicles used for utility 


purposes. 


Items 


1. Airplanes. 

2. Automobiles. 

3. Bicycles. . 

4. Electrical vehicles. 

5. Motor trucks. 

6. Motorcyles. 

7. Repair cars or trucks. 

8. Tractors and trailers. 

9 Other transportation vehicles. 


393 Stores equipment. 

This account shall include the cost of 
equipment used for the receiving, ship¬ 
ping. handling and storage of materials 
and supplies. 

Items 


1. Chain falls. 

2. Counters. 

3. Cranes (portable). 

4. Elevating and stacking equipment 
(portable). 

5. Holsts. 

6. Lockers. 

7. Scales. 

8. Shelving. 

9. 8torage bins. 

10. Trucks, hand and power driven. 

It. Wheelbarrows. 


394 Tools, shop and garage equipment. 

This account shall include the cost of 
tools, implements, and equipment used in 
construction, repair work, general shops 
and garages and not specifically pro¬ 
vided for or includible in other accounts. 


specia 

accou 


Items 

1. Air compressors. 

2. Anvils. 

3. Automobile repair shop equipment 

4. Battery charging equipment. 

5. Belts, shafts and countershafts. 

6. Boilers. 

7. Cable pulling equipment. 

8. Concrete mixers. 

8- Derricks. 

10. Drill presses. % 

11. Electric equipment. 

12. Engines. 

13. Porges. 

14. Foundations apd settings 
constructed for equipment In this accoi 
and not expected to outlast the equipm 

* lor which provided. 

15. Furnaces. 

16. Gas producers. 

««t pumps ' 011 PU“PS. and st 

jj tools and equipment. 

20. Ladders. 

21. Lathes. 

Machine tools. 

« Motor driven tools. 

24. Motors. 

28 p!!!!, thr ? atllng ana cu ttlng tools. 

2’ Pneumatic tools. 

Pumps. 

Riveters. 

»'T«& eqUlpment - 

*1- Vises 


*fe g n X atus 


Th ljl * X,ral<>ry e< iuipmcnt. 
j stalled inSS 1 shaU include the cost 
stneral i!i tory equipment used 
stwciaUv »3. purposes and 
Clt «r denartm de ? , for or includlblt 
I ac »um^ ntal or functional p 
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Items 

1. Balances and scales. 

2. Barometers. 

3. Calorimeters-bomb, flow, recording 
types, etc. 

4. Electric furnaces. 

5. Gas burning equipment. 

6. Gauges. 

7. Glassware, beakers, burettes, etc. 

8. Humidity testing apparatus. 

9. Laboratory hoods. 

10. Laboratory tables and cabinets. 

11. Muffles. 

12. Oil analysis apparatus. 

13. Piping. 

14. Specific gravity apparatus. 

15. Standard bottles for meter prover 
testing. 

16. Stills. 

17. Sulphur and ammonia apparatus. 

18. Tar analysis apparatus. 

19. Thermometers—indicating and Re¬ 
cording. » 

20. Any other item of equipment for test¬ 
ing gas, fuel, flue gas, water, residuals, etc. 

396 Power operated equipment. 

This account shall include the cost of 
power operated equipment used in con¬ 
struction or repair work exclusive of 
equipment includible In other accounts. 
Include, also, the tools and accessories 
acquired for use with such equipment 
and the vehicle on which such equip¬ 
ment is mounted. 

Items 

1. Air compressors, including driving unit 
and vehicle. 

2. Back filling machines. 

3. Boring machines. 

4. Bulldozers. 

5. Cranes and hoists. 

6. Diggers. 

7. Engines. 

8. Pile drivers. 

9. Pipe cleaning machines. 

10. Pipe coating or wrapping machines. 

11. Tractors—Crawler type. 

12. Trenchers. 

13. Other power operated equipment. 

Note: It is intended that this account In¬ 
clude only such large units as are generally 
self-propelled or mounted on movable 
equipment. 

397 Communication equipment. 

This account shall include the cost 
Installed of telephone, telegraph and 
wireless equipment for general use in 
connection with the utility’s gas opera¬ 
tions. (See account 370 for communi¬ 
cation equipment used wholly or pre¬ 
dominantly in connection with operation 
and maintenance of the transmission 
system.) 

Items 

1. Carrier terminal equipment including 
repeaters, power supply equipment, trans¬ 
mitting and receiving sets. 

2. Microwave equipment, Including power 
supply equipment, transmitters, amplifiers, 
paraboloids, towers, reflectors, receiving 
equipment, etc. 

3. Radio equipment, fixed and mobile. In¬ 
cluding antenna, power equipment, trans¬ 
mitters and receivers, and portable receiver- 
transmitter units. 

4. Telephone equipment including switch¬ 
boards. power and testing equipment, con¬ 
ductors. pole lines, etc. 

398 Miscellaneous equipment* 

This account shall include the cost of 
equipment, apparatus, etc., used and 
useful in gas operations, which is not 
includible in any other account. 


Items 

1. Hospital and infirmary equipment. 

2. Kitchen equipment. 

3. Operator’s cottage furnishings. 

4. Radios. 

5. Recreation equipment. 

6. Restaurant equipment. 

7. Soda fountains. 

8 . Other miscellaneous equipment. 

Note: Miscellaneous equipment of the 
nature indicated above wherever practicable 
shall be-assigned to the utility plant accounts 
on a functional basis. 

* 

399 Other tangible property. 

This account shall include the cost of 
tangible utility plant not provided for 
elsewhere. 

Income Accounts 

1. Utility Operating Income 

400 Operating revenues. 

Operating expenses. 

401 Operation expense. 

402 Maintenance expense. 

403 Depreciation expense. 

404.1 Amortization and depletion of pro¬ 

ducing natural gas. land and land 
rights. 

404.2 Amortization of underground storage 

land and land rights. 

404.3 Amortization of other limited-term 

gas plant. 

405 Amortization of other gas plant. 

406 Amortization of gas plant acquisition 

adjustments. 

407.1 Amortization of property losses. 

407.2 Amortization of conversion expenses. 

408 Taxes other than income taxes. 

409 Income taxes. 

410 Provision for deferred taxes on Income. 

411 Taxes on income deferred In prior 

years—Cr. 

TOTAL OPERATING EXPENSES 

Operating Income. 

412-413 Income from gas plant leased to 
others. 

414 Other utility operating income. 

TOTAL OPERATING INCOME 

2. Other Income 

415-416 Income from merchandising, Job¬ 
bing. and contract work. 

417 Income from nonutility operations. 

418 Nonoperating rental Income. 

419 Interest and dividend income. 

421 Miscellaneous nonoperating income. 

TOTAL OTHER INCOME 
TOTAL INCOME 

3. Miscellaneous Income Deductions 

425 Miscellaneous amortization. 

426 Other income deductions. 

Total income deductions. 

INCOME BEFORE INTEREST CHARGES 

4. Interest Charges 

427 Interest on long-term debt. 

428 Amortization of debt discount and 

expense. 

429 Amortization of premium on debt— 

Cr. 

430 Interest on debt to associated compa¬ 

nies. 

431 Other interest expense. 

432 Interest charged to construction— 

Cr. 

Total interest charges. 

net income 

5. Earned Surplus 

216 Unappropriated earned surplus (at 

beginning of period). 





4122 0 

433 Balance transferred from Income. 

434 Miscellaneous credits to surplus. 

435 Miscellaneous debits to surplus. 

436 Appropriations of surplus, 

NET ADDITION TO EARNED SURPLUS 

437 Dividends declared—Preferred stock. 

438 Dividends declared—Common stock. 
216 Unappropriated earned surplus (at 

end of period). 

Income Accounts 

1. Utility Operating Income 

400 Operating revenues. 

There shall be shown under this cap¬ 
tion the total amount included in the 
gas operating revenue accounts provided 
herein. 

401 Operation expense. 

There shall be shown under this cap¬ 
tion the total amount included in the 
gas operation expense accounts provided 
herein. (See note to operating expense 
instruction 3.) 

402 Maintenance expense. 

There shall be shown under this cap¬ 
tion the total amount included In the gas 
maintenance expense accounts provided 
herein. 

403 Depreciation expense. 

A. This account shall include the 
amount of depreciation expense for all 
classes of depreciable gas plant in serv¬ 
ice except such depreciation expense as 
is chargeable to clearing accounts or to 
account 416, Costs and Expenses of Mer¬ 
chandising. Jobbing and Contract Work. 

B. The utility shall keep such records 
of property and property retirements as 
will reflect the service life of property 
which has been retired and aid in esti¬ 
mating probable service life by mortality, 
turnover, or other appropriate methods; 
and also such records as will reflect the 
percentage of salvage and cost of re¬ 
moval for property retired from each 
account, or subdivision thereof, for de¬ 
preciable gas plant. 

Note A: Depreciation expense applicable 
to property included in Account 104, Gas 
Plant Leased to Others, shall be charged to 
account 413, Expenses of Gas Plant Leased 
to Others. 

Note B: Depreciation expense applicable 
to transportation equipment, shop , equip¬ 
ment, tools, work equipment, power operated 
equipment and other general equipment may 
be charged to clearing accounts as necessary 
in order to obtain a proper distribution of 
expenses between construction and operation. 

404.1 Amortization and depletion of 
producing natural gas land and land 
rights. 

A. This account shall include charges 
for amortization and depletion of pro¬ 
ducing natural gas land and land rights. 
(See account 111.1, Accumulated Provi¬ 
sion for Amortization and Depletion of 
Producing Natural Gas Land and Land 
Rights.) 

B. The charges to this account shall 
be made in such manner as to distribute 
the cost of producing natural gas land 
and land rights over the period of their 
benefit to the utility, based upon the 
exhaustion of the natural gas deposits 
recoverable from such land and land 
rights. 
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404.2 Amortization of underground 
storage land und land rights. 

A. This account shall include charges 
for amortization of land and land rights 
of underground storage projects for 
natural gas. *(See account 111.2, Accu¬ 
mulated Provision for Amortization of 
Underground Storage Land and Land 
Rights.) 

B. The charges to this account shall 
be made in such manner as to distribute 
the cost of amortizable land and land 
rights over the period of their benefit 
to the utility, and with respect to any 
land or land rights which include native 
gas in the storage reservoir, such 
amounts shall be amortized or depleted 
on the basis of production of such natiye 
g£^ after the volume of stored gas has 
been withdrawn from the reservoir. 

404.3 Amortization of other , limited- 
term gas plant. 

This account shall include amortiza¬ 
tion charges applicable to amounts in¬ 
cluded in the gas plant accounts for 
limited-term franchises, licenses, patent 
rights, limited-term interests in land, 
and expenditures on leased property 
where 4he service life of the improve¬ 
ments is terminable by action of the 
lease. The charges to this account shall 
be such as to distribute the book cost 
of each investment as evenly as may be 
over the period of its benefit to the 
utility. (See account 111.3, Accumulated 
Provision for Amortization of Other Gas 
Plant in Service.) 

403 Amortization of other gas plant. 

A. When authorized by the Commis¬ 
sion, this account shall include charges 
for amortization of intangible or other 
gas plant in service which does not have 
a definite or terminable life and which is 
not subject to charges for depreciation 
expense. 

B. This account shall be supported in 
such detail as to show the amortization 
applicable to each investment being 
amortized, together with the book cost of 
the investment and the period over which 
it is being written off. 

406 Amortization of gas plant acquisi¬ 
tion adjustments. 

This account shall be debited or cred¬ 
ited, as the case may be. with amounts 
includible in operating expenses, pur¬ 
suant to approval or order of the Com¬ 
mission, for the purpose of providing for 
the extinguishment of the amount in ac¬ 
count 114, Gas Plant Acquisition Adjust¬ 
ments. 

407.1 Amortization of property losses. 

This account shall be charged with 
amounts credited to account 182, Ex¬ 
traordinary Property Losses, when the 
Commission has authorized the amount 
in the latter account to be amortized by 
charges to gas operating expenses. 

407.2 Amortization of conversion ex¬ 
penses. 

This account shall be charged with 
amortization of amounts authorized by 
the Commission to be included in Ac¬ 
count 186, Miscellaneous Deferred 
Debits, for expenses incurred in the con¬ 
version of distribution plant from manu¬ 


factured gas service to natural gas 
service. 


408 Taxes other than income taxes. 


A. This account shall include the 
amount of ad valorem, gross revenue or 
gross receipts taxes, state unemployment 
insurance, franchise taxes, federal excise 
taxes, social security taxes, and ail other 
taxes assessed by federal, state, county 
municipal, or other local governmental 
authorities, which are properly charge¬ 
able to gas operations, except income 
taxes. 

B. This account shall be charged in 
each accounting period with the amount 
of taxes which is applicable thereto, with 
concurrent credits to account 236, Taxes 
Accrued, or account 165, Prepayments, 
as appropriate. When it is not possible 
to determine the exact amount of taxes, 
the amount shall be estimated and ad¬ 
justments made in current accruals as 
the actual tax levies become known, 

C. The charges to this account shall be 
made or supported so as to show«the 
amount of each tax and the basis upon 
which each charge is made. In the case 
of a utility rendering a number of utility 
services, taxes includible in this account 
shall be assigned directly to the utility 
department the operation of which gave 
rise to the tax. in so far as practicable. 
Where the tax is not attributable to a 
specific utility department, it shall be 
distributed among the utility depart¬ 
ments or nonutility operations on an 
equitable basis. 


Note A: Taxes applicable to nonutility 

property or investments shall be charged to 
the account in which the income from the 
property or investments is included. 

Note B: Special assessments for street and 
similar improvements shall be included In 
the appropriate utility plant or nonutllity 
property account. 

Note C: Taxes specifically applicable to 
construction shall be included in the cost of 
construction. 

Note D: Taxes assumed by the utility on 
property leased from others for use in utility 
operations shall be charged to the appro¬ 
priate rent expense or clearing account. 

Note E: Gasoline and other sales taxes shall 
be charged as far as practicable to the saxne 
account as the materials on which the tax 


Is levied. 

Note P: Social Security and other forms or 
so-called pay roll taxes shall be dtetriWWW 
to utility departments and to nonutu jy 
functions on a basis related to pay • 
Amounts applicable to construction snau w 
ehnrtred to the aDoroDrlate plant accoun • 


109 Income taxes. 

A. This account shall incline the 
amount of state and federal taxes 
:ome properly accruable diffteJM 
period covered by the income sta 
X) meet the actual liability for sue: . 

Concurrent credits for t* 1 ® Ac- 

shall be made to account 236 
urued, and as the exact am°mat ^ 
becomes known, the current ta ^ 

shall be adjusted accordingly 
account, as nearly as can be as 1 We 
shall include the actual taxes PJ 
which are chargeable to utility oper* 

tl0 B. S The accruals for 
be apportioned among utl ! n _ so that 
ments and nonutility opera t ^ sha nbe 
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included in the expenses of the utility de¬ 
partment or nonutility operation, the in¬ 
come from which gave rise to the tax. 

Note A: Taxes assumed by the utUIty on 
interest shall be charged to account 431, 
Other Interest Expense. 

Note B: Income taxes on income from 
utility plant leased to others shall be charged 
to account 413, Expenses of Gas Plant Leased 
toothers. 

Note C: Where statutes or .regulatory prac¬ 
tices require that the profits or losses of mer¬ 
chandising. Jobbing, and contract work shall 
not be considered in arriving at rates to be 
charged lor utility service, income taxes on 
income from merchandising. Jobbing and 
xontract work shall he charged to account 
416, Costs and Expenses of Merchandising. 
Jobbing and Contract Work. 

Note D: Income taxes on nonutility income 
shall be charged to the account In which the 
Income Is Included. If the amount of non- 
utlllty income Is relatively small, the alloca¬ 
tion of income taxes thereto may be made 
annually. 

Note E: Interest on tax refunds or defi¬ 
ciencies shall not be included in this ac¬ 
count but in account 419, Interest and Divi¬ 
dend Income, or account 431, Other Interest 
Expense’, as appropriate. 

410 Provision for deferred taxes on in-' 

come. 


This account shall be debited, and Ac¬ 
cumulated Deferred Taxes on Income, 
shall be credited with an amount equal to 
any deferral of taxes on income as pro¬ 
vided by the texts of accounts 281, 282, 
and 283. There shall not be netted 
against entries required to be made to 
this account any credit amounts appro¬ 
priately includible in account 411, Taxes 
on Income Deferred in Prior Years- 
Credit. 

411 Taxes on income deferred in prior 
years—Credit. 

This account shall be credited and 
Accumulated Deferred Taxes on Income, 
debited with an amount equal to the por¬ 
tion of taxes on income payable for the 
year that is attributable to a deferral of 
taxes on income in a prior year, in ac¬ 
cordance with the plan of deferred tax 
accounting provided by the texts of ac¬ 
counts 281,282, and 283. There shall not 
oe netted against entries required to be 
n&ade to this account any debit amounts 
appropriately includible in account 410, 
Provision for Deferred Taxes on Income. 

II- Revenues from gas plant leased to 
others. 


Expenses of gas plant leased tc 
others. 

*A< Th , ese accoun ts shall Include, re« 
revenues from gas property 
Srn 1 } 1116 a disUnct operating unit oi 
ystemieased by the utility to others, anc 

is P ro P e rly includible ir 
and ^ 104, Gas Plant Le ased to Others 
Property eXP€nses attributable to suet 

of ex P en ses shall be kept 
£3g«* 50 as to show separately the 

Operatiqn. 

Maintenance. 

Rents. 

Pepreciation. 

^amortization. 

income 
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414 Ollier utility operating income. 


A. This account shall include the rev¬ 
enues received and expenses incurred in 
connection with the operations of utility 
plant, the book cost of which is included 
in account 118, Other Utility Plant. 

B. The expenses shall include every ele¬ 
ment of cost incurred in such operations, 
including depreciation, rents, taxes, and 
insurance. 


2. Other Income 

415 Revenues from merchandising, job¬ 
bing and contract work. 

416 Costs and expenses of merchandis¬ 
ing, jobbing and contract work. 

A. These accounts shall include, re¬ 
spectively, all revenues derived from the 
sale of merchandise and jobbing or con¬ 
tract work, including any profit or com¬ 
mission accruing to the utility on jobbing 
work performed by it as agent under 
contracts whereby it does jobbing work 
for another for a stipulated profit or 
commission, and all expenses incurred in 
such activities. 

B. Records in support of these ac¬ 
counts shall be so kept as to permit ready 
summarization of revenues, costs and ex¬ 
penses by such major items as are 
feasible. 

Note: Revenues and expenses of mer¬ 
chandising, Jobbing and contract work shall 
be reported in these accounts, if a State regu¬ 
latory body having Jurisdiction over the util¬ 
ity requires the net Income therefrom to be 
reported as other Income: but the revenues 
and expenses ‘shall be reported in accounts 
914, Revenues from Merchandising, Jobbing 
and Contract Work, and 916. Costs and Ex¬ 
penses of Merchandising, Jobbing and Con¬ 
tract Work, if such regulatory body requires 
the net income to be reported as an operating 
income or expense item. In the absence of a 
requirement by a State regulatory body, the 
utility may use these accounts or accounts 
914 and 915 at its option, in which case the 
practice of the utility must be consistent. 

Items 

Account 415: 

1. Revenues from sale of merchandise and 
from Jobbing and contract work. 

2. Discounts and allowances made in set¬ 
tlement of bills for merchandise and Jobbing 
work. 

Account 416: 

Labor : 

1 . Canvassing and demonstrating appli¬ 
ances in homes and other places for the pur¬ 
pose of selling appliances. 

2 . Demonstrating and selling activities in 
sales rooms. 

3. Installing appliances on customer 
premises where such work is done only for 
purchasers of appliances from the utility. 

4. Installing piping or other property 
work on a Jobbing or contract basis. 

5. Preparing advertising materials for ap¬ 
pliance sales purposes. 

6 . Receiving and handling customer orders 
for merchandise or for Jobbing services. 

7. Cleaning and tidying sales rooms. 

8 . Maintaining display counters and other 
equipment used in merchandising. 

9. Arranging merchandise in sales rooms 
and decorating display windows. 

10. Reconditioning repossessed appliances. 

11. Bookkeeping and other clerical work in 
connection with merchandise and Jobbing 
activities. 

12. Supervising merchandise and Jobbing 
operations. 


Materials and expenses: 

13. Advertising in newspapers, periodical®, 
radio, television, etc. 

14. Cost of merchandise sold and of ma¬ 
terials used in Jobbing work. 

15. Stores expenses on merchandise and 
Jobbing stocks. 

16. Fees and expenses of advertising and 
commercial artists' agencies. 

17. Printing booklets, dodgers, and other 
advertising data. 

18. Premiums given as inducement to buy 
appliances. 

19. Light, heat, and power. 

20. Depreciation on equipment used pri¬ 
marily for merchandise and Jobbing oper¬ 
ations. 

21. Rent oi sales rooms or of equipment. 

22. Transportation expense in delivery and 
pick-up of appliances by utility’s facilities 
or by others. 

23. Stationery and office supplies and 
expenses. 

24. Taxes directly assignable to merchan¬ 
dise and Jobbing operations including in¬ 
come taxes on net Income derived therefrom. 

25. Losses from uncollectible merchandise 
and jobbing accounts. 

417 Income from nonutility operations. 

A. This account shall include revenues 
and expenses applicable to operations 
which are nonutility in character but 
nevertheless constitute a distinct oper¬ 
ating activity of the enterprise as a 
whole, such as the operation of an ice 
department where applicable statutes 
do not define such operation as a utility, 
or the operation of a servicing organi¬ 
zation for furnishing supervision, man¬ 
agement. engineering, and similar serv¬ 
ices to others. 

B. The expenses shall include all ele¬ 
ments of costs incurred in such oper¬ 
ations, and the accounts shall be 
maintained so as to permit ready sum¬ 
marization as follows: 

Operation. 

Maintenance. 

Rente. « 

Depreciation. 

Amortization. 

Taxes other than Income taxes. 

Income taxes. 

418 Nonoperating rentul income. 

A. This account shall include all rent 
revenues and related expenses of land, 
buildings, or other property included in 
account 121, Nonutility Property, which 
is not used in operations covered by 
account 417. 

B. The expenses shall include all ele¬ 
ments of costs incurred in the ownership 
and rental of property and the accounts 
shall be maintained so as to permit ready 
summarization as follows: 

Operation. 

Maintenance. 

Rents. 

Depreciation. 

Amortization. 

Taxes other than income taxes. 

Income taxes. 

419 Interest and dividend income. 

A. This account shall Include interest 
revenues on securities, loans, notes, ad¬ 
vances. special deposits, tax refunds and 
all other interest-bearing assets, and 
dividends on stocks of other companies, 
whether the securities on which the in¬ 
terest and dividends are received are 
carried as investments or included in 
sinking or other special fund accounts. 
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B. If any interest or dividends are 
required to be retained in a special fund 
and the fund is represented by a reserve, 
the amount of such accretion to the fund 
shall concurrently be credited to the 
appropriate reserve account and charged 
to account 436, Appropriations of Sur¬ 
plus. 

C. This account may include the pro 
rata amount necessary to extinguish 
(during the interval between the date 
of acquisition and the date of maturity) 
the difference between the cost to Ihe 
utility and the face value of interest- 
bearing securities. Amounts thus cred¬ 
ited or charged shall be concurrently 
included in the accounts in which the 
securities are carried. 

D. Where significant in stfnount, ex¬ 
penses, including operating taxes and 
income taxes, applicable to security in¬ 
vestments and to interest and dividend 
revenues thereon shall be charged 
hereto. 

Note: Interest accrued; the payment of 
which Is not reasonably assured, dividends 
receivable which have not been declared or 
guaranteed, and interest or dividends upon 
reacquired securities issued or assumed by 
the utility shall not be credited to this 
account. 

421 Miscellaneous nonoperating income. 

This account shall include all revenue 
and expense items properly includible in 
the income account and not provided for 
elsewhere. 

Items 

1. Profit on sale of timber. (See gas plant 
instruction 7c.) 

2. Profits from operations of others re¬ 
alized by the utility under contracts. 

3. Miscellaneous Income Deductions 

425 Miscellaneous amortization. 

This account shall include amortiza¬ 
tion charges not includible in other 
accounts which are properly deductible 
in determining the income of the utility 
before interest charges. Charges includ¬ 
ible herein, if significant in amount, 
must be in accordance with an orderly 
and systematic amortization program. 
Similar charges made irregularly with¬ 
out a definite program, or which are 
dependent upon the amount of net in¬ 
come shall be charged to account 435, 
Miscellaneous Debits to Surplus. 

Items 

1. Amortization of utility plant acquisi¬ 
tion adjustments, or of intangibles included 
in utility plant in service when not author¬ 
ized to be included in utility operating 
expenses by the Commission. 

2. Amortization of amounts in account 
182. Extraordinary Property Losses, when 
not authorized to be included in utility 
operating expenses by the Commission. 

3. Amortization of capital stock discount 
or expenses when in accordance with a sys¬ 
tematic amortization program. 

426 Other income deductions. 

This account shall include miscellane¬ 
ous expense items which are nonoperat¬ 
ing in nature but which are properly 
deductible before determining total 
income before interest charges. 

Items 

1. Donations for charitable, social or com¬ 
munity welfare purposes. 


2. Life insurance of officers and em¬ 
ployees where utility is beneficiary (net 
premiums less increase in cash surrender 
value of policies). 

3. Penalties or fines for violation of 
statutes pertaining to regulation. 

4. Interest Charges 

427 Interest on long-term debt. 

A. This account shall include the 
amount of interest on outstanding long¬ 
term debt issued or assumed by the 
utility, the liability for which is included 
in account 221, Bonds, or account 224, 
Other Long-Term Debt. 

B. This account shall be so kept or 
supported as to show the interest ac¬ 
cruals on each class and series of long¬ 
term debt. 

Note: This account shall not Include in¬ 
terest on nominally Issued or nominally out¬ 
standing long-term debt, including securities 
assumed. 

428 Amortization of debt discount and 
expense. 

A. This account shall include the 
amortization of unamortized debt dis¬ 
count and expense on outstanding long¬ 
term debt. Amounts charged to this 
account shall be credited concurrently 
tb account 181, Unamortized Debt Dis¬ 
count and Expense. 

B. This account shall be so kept or 
supported as to show the debt discount 
and expense on each class and series of 
long-term debt. 

429 Amortization of premium on debt— 
Credit. 

A. This account shall include the 
amortization of unamortized net pre¬ 
mium on outstanding long-term debt. 
Amounts credited to this account shall 
be charged concurrently to account 251, 
Unamortized Premium on Debt. 

B. This account shall be so kept or 
supported as to show the premium on 
each class and series of long-term debt. 

430 Interest on debt to associated com- 
panics* 

A. This account shall include interest 
accrued on amounts included in account 
223, Advances from Associated Com¬ 
panies. and on all other obligations to 
associated companies. 

B. The records supporting the entries 
to this accouilt shall be so kept as to show 
to whom the interest is to be paid, the 
period covered by the accrual, the rate 
of interest and the principal amount of 
the advances or other obligations on 
which the interest is accrued. 

431 Other interest expense. , 

This account shall include all interest 
charges not provided for elsewhere. 

Items 

1. Interest on notes payable on demand 
or maturing one year or less from date and 
on open accounts, except notes and accounts 
with associated companies. 

2. Interest on customers’ deposits. 

3. Interest op claims and Judgments, tax 
assessments, and assessments for public im¬ 
provements past due. 

4. Income and other taxes levied upon 
bondholders of utility and assumed by it. 


432 Interest charged to construction— 
Credit. 

This account shall include concurrent 
credits for interest charged to construc¬ 
tion based upon the net cost for the 
period of construction of borrowed funds 
used for construction purposes and a 
reasonable rate upon other funds when 
so used. (See Gas plant instruction 3 
(17).) 

5. Earned Surplus 

433 Balance transferred from income. 

This account shall include the net 
credit or debit transferred from income 
for the year. • ' 

434 Miscellaneous credits to surplus. 

This account shall include credits af¬ 
fecting earned surplus not provided for 
elsewhere. All items induced in this ac¬ 
count shall be sufficiently described in 
the entries relating thereto as to permit 
ready analysis. 

Items 

1. Delayed credits as provided in general 
Instruction 7. 

2. Profit on reacquisition and resale or re¬ 
tirement of* utility’s debt securities. 

3. Profit on sale of property or In vestments, 

435 Miscellaneous debits to surplus* 

A. This account shall include amounts 
chargeable to earned surplus but not 
provided for elsewhere. All items in¬ 
cluded in this account shall be suf¬ 
ficiently described in the entries relating 
thereto as to permit ready analysis. 

Items 

1. Decline In value of Investments. 

2. Delayed debits as provided in general 
instruction 7. 

3. Loss on reacquisition and resale or re¬ 
tirement of utility’s debt securities. 

4. Provision for past accrued depreciation 
not provided for. 

5. Long-term debt discount or expense 
written off. 

6. Loss on sale of property or Investments. 

7. Write off of utlUty plant acquisition ad¬ 
justments or of Intangibles when not done 
under an orderly systematic program Indi¬ 
cating the propriety of Inclusion of the an¬ 
nual charges In account 425, Miscellaneous 
Amortization. 

8. Preliminary survey and Investigation ex¬ 
penses on abandoned projects. 

9. Income taxes, both State and Federal, 
occasioned by items included in account 434, 
Miscellaneous Credits to Surplus. 

10. Charges from retirement or resale oi 
reacquired capital stock. 

436 Appropriations of surplus. 

This account shall include appropi na¬ 
tions of earned surplus for purposes not 
provided for elsewhere. 

Items 

1. Appropriations of income JSJ. 

der terms of mortgages, orders of courts, 
tracts or other agreements. , bv 

2. Appropriations of income required »} 

action of regulatory authorities. ffle 

3. Miscellaneous appropriations of 1 co 
made at option of utility for specified pu* 
poses. 

437 Dividends d e c 1 a r e d—Prtf" rea 

A. This account shall incl u <J* 
declared payable out of earned 
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ferred or prior lien capital stock issued 

by the utility. 

B Dividends shall be segregated for 
each class and series of preferred stock 
as to those payable in cash, stock and 
other forms. If not payable in cash, the 
medium of payment shall be described 
with sufficient particularity to identify it., 

iS8 Dividend* declared—C o m ni o n 

slock. 


A. This account shall include amounts 
declared payable out of earned surplus as 
dividends on actually outstanding com¬ 
mon capital stock issued by the utility. 

B. Dividends shall be segregated for 
each class of common stock as to those 
payable in cash, stock and other forms. 
If not payable in cash, the medium of 
payment shall be described with suffi¬ 
cient particularity to identify it. 

Operating Revenue Account! 

1. Sales of Oas 

480 Residential sales. 

481 Commercial and industrial sales. 

482 Other sales to public authorities. 

483 Sales for resale. 

484 Interdepartmental sales. 

2. Other Operating Revenues v 

487 Forfeited discounts. 

488 Miscellaneous service revenues. 

489 Revenues from transportation of gas of 

others. 

490 Sales of products extracted from natural 

gas. 

491 Revenues from natural gas processed by 

others. 

492 Incidental gasoline and oU sales. 

493 Rent from gas property. 

494 Interdepartmental rents. 

495 Other gas revenues. 


Operating Revenue Accounts 


1. Sales of Gas 
$0 Residential sales. , 

A. This account shall include the net 

billing for gas supplied for residential oi 
domestic purposes. . 

B. Records shall be maintained so that 
the quantity of gas sold and the revenues 
received under each rate schedule shall 
be readily available. 

Note: When gas supplied through a single 
jneter is used for both residential and com- 
2?H PUrpOBe5, the total revenue shall be 
nciuded in this account or account 481. Com- 
an ? Ind 1,8 trial Sales, according tc 
jchedule which Is applied. If the 

2.!* * schedules are applicable to bolt: 
«2?5f , i.*S d commerclnl service, classlfi. 
3 ‘ 00 shaU bc according to principal use. 

18 1 Commercial and industrial sales. 

account shall include the nel 

and irirw f as sup P lied to commercial 
n n dustrial customers. 

the auant!^ S , ha11 be “Stained so that 
° f gas sold and rev enue re- 

SmKSB? ™“ r 1 — ““ - 

I iSaHL'* maintained so as tc 

merciS P anrt F ? e revenucs trom com- 
iollows- industrial customers, a; 

'^tein^h^u^t 1 a , nd indu strial sales 
from customtJ^v, 1 ?i luded the revenues 
of gas oL^ i whlch ^ large volumes 
Wr-v^r ^ y m excess of 200,000 Mcl 
i % of norm approxil uately 800 Mcf per 
ormal requirements. Reasonable 


deviations are permissible In order that 
transfers of customers between the large 
and small classifications may be min- 
imized). 

Small commercial and industrial sales 
(wherein shall be included the revenues 
from customers which use volumes of gas 
generally less than 200,000 Mcf per year 
or less than approximately 800 Mcf per 
day of normal requirements). 

Note: When gas supplied through a single 
meter is used for both commercial and resi¬ 
dential purposes, the total revenue shall be 
Included in this account or in account 480, 
Residential Sales, according to the rate 
schedule which is applied. If the same rate 
schedules are applicable to both residential 
and commercial service, classification shall be 
according to principal use. 

•482 Ollier sales to public authorities. 

A. This account shall include the net 
billing for gas supplied to municipalities 
or divisions or agancies of Federal or 
State Governments, under special con¬ 
tracts or agreements or service classifi¬ 
cations, applicable only to public au¬ 
thorities. for general governmental and 
institutional purposes, except any rev¬ 
enues under rate schedules the revenues 
from which are includible in account 481 
or 483, and except any revenues from gas 
used for purposes such as pow’erplant 
fuel for publicly owned electric systems, 
manufacturing processes of arsenals, 
etc., and other'major uses of gas which 
appropriately may be classified in ac¬ 
count 481, Commercial and Industrial 
Sales. 

B. Records shall be maintained so that 
the quantity of gas sold and the revenue 
received from each customer and from 
each major special contract shall be 
readily available. 

•183 Sule* for resale. 

A. This account shall include the net 
billing for gas supplied to other gas 
utilities or to public authorities for re¬ 
sale purposes. 

B. Records shall be maintained so that 
there shall be readily available the rev¬ 
enues for each customer under each 
revenue schedule and the billing deter¬ 
minants, as applicable, i.e., volume of gas 
(actual and billing), contract demand, 
maximum actual demand, billing de¬ 
mand. and Btu adjustment factor. 

481 Interdepartmental sales. 

A. This account shall include amounts 
charged by the gas department at tariff 
or othei; specified rates for gas supplied 
by it to other utility departments. 

B. Records shall be maintained so that 
the quantity of gas supplied each other 
department and the charge made there¬ 
for shall be readily available. 

2. Other Operating Revenues 

487 Forfeited discounts. 

This account shall include the amount 
of discounts forfeited or additional 
charges imposed because of the failure 
of customers to pay gas bills on or before 
a specified date. 

488 Miscellaneous service revenues. 

This account shall- include revenues 
from all miscellaneous services and 
charges billed to customers which are 


not specifically provided for in other 
accounts. 

Items 

1. Fees for changing, connecting, or dis¬ 
connecting service. 

2. Profit on maintenance of appliances, 
piping, gas firing, and other utilization facil¬ 
ities, or other instaUations on customers' 
premises. 

3. Net credit or debit (cost less net salvage 
and less payment from customers) on closing 
work orders for plant Installed for temporary 
service of less than 1 year. (See account 185. 
Temporary Facilities.) 

4. Recovery of expenses in connection with 
gas diversion cases. (Billing for the gas 
consumed shall be included in the appro- 
priate gas revenue account.) 

5. Services performed for other gas com¬ 
panies for testing and adjusting meters, 
changing charts, etc. 

489 Revenues from transportation of 

gas of others. -v 

This account shall include revenues 
from transporting gas for other com¬ 
panies through the production, trans¬ 
mission, and distribution lines, or com¬ 
pressor stations of the utility. 

490 Sale* of product* extracted front 
natural gas. 

A. This account shall include revenues 
from sales of gasoline, butane, propane, 
and other products extracted from na¬ 
tural gas, net of allow f ances, adjustments, 
and discounts, including sales of similar 
products purchased for resale. 

B. Records shall be maintained so that 
the quantity, sales price, and revenues 
for each type of product sold to each 
purchaser shall be readily available. 

491 Revenue* from natural gas proc¬ 
essed by others. 

A. This account shall include revenues 
from royalties and permits, or other 
bases of settlement, for permission 
granted others to remove products from 
natural gas of the utility. 

B. The records supporting this ac¬ 
count shall be so maintained that full 
information concerning determination 
of the revenues will be readily available 
concerning each processor of gas of the 
utility, including as applicable (a) the 
Mcf of gas and approximate average Btu 
content thereof per cubic foot delivered 
to such other party for processing, (b) 
the Mcf of gas and approximate average 
Btu content thereof per cubic foot of 
gas received back from the processor, 
(c) the field, general production area, or 
other source of the gas processed, (d) 
Mcf of gas used for processing fuel, etc., 
which is chargeable to the utility, (e) 
total gallons of each product recovered 
by the processor and the utility’s share 
thereof, (f) the revenues accruing to the 
utility, and (g) the basis of determina¬ 
tion of the revenues accruing to‘ the 
utility. /Such records shall be main¬ 
tained even though no revenues are 
derived from the processor. 

492 Incidental gasoline and oil sales. 

This account shall include revenues 
from natural gas gasoline produced di¬ 
rect from gas wells or recovered from 
drips or obtained in connection with 
purification eg* dehydration processes, 
and reVenues from oil obtained from 
wells which produce oil and gas, the in- 
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vestment in which is carried in accounts 
330, Producing Gas Wells—Well Con¬ 
struction, and 331, Producing Gas 
Wells—Well Equipment. 

493 Rent front gas property. 

A. This account shall include rents 
received for the use by others of land, 
buildings, and other property devoted 
to gas operations by the utility. 

B. When property owned by the utility 

is operated jointly with others under a 
definite arrangement for sharing the 
actual expenses among the parties to the 
arrangement, any amount received by 
the utility for interest or return or in 
reimbursement of taxes or depreciation 
on the property shall be credited to this 
account. ^ 

Note: Do not Include rent from property 
constituting an operating unit or system In 
this account. (See account 412, Revenues 
From Gas Plant Leased to Others.) 

494 Interdepartmental rents. 

This account shall include credits for 
rental charges made against other de-. 
partments of the utility. In the case of 
property operated under a definite ar¬ 
rangement to allocate actual costs among 
the departments using the property, any 
allowance to the gas department for in¬ 
terest or return and depreciation and 
taxes shall be credited to this account. 

495 Other gas revenues. 

This account shall include revenues 
derived from gas operations not includi¬ 
ble in any of the foregoing accounts. 
Items 

1. Commission on sale or distribution of 
gas of others when sold under rates filed by 
such others. 

2. Compensation for minor or Incidental 
services provided for others^uch as customer 
bUling, engineering, etc. 

3. Profit or loss on sale of material and 
supplies not ordinarily purchased for resale 
and not handled through merchandising and 
Jobbing accounts. 

4. Sales of steam, water, or electricity, in¬ 
cluding sales or transfers to other depart¬ 
ments of the utility. 

5. Service charges for storing gas of others. 

6. Miscellaneous royalties received. 

7. Revenues from dehydration and other 
processing of gas of others, except products 
extraction where products are received as 
compensation and sales of such are includi¬ 
ble in account 490, Sales of Products Ex¬ 
tracted Prom Natural Gas. and except com¬ 
pression of gas of others, revenues from 
which are includible in account 489, Reve¬ 
nues from Transportation of Gas of Others. 

Operation and Maintenance Expense Accounts 

1. Production Expenses 

A. MANUFACTURED GAS PRODUCTION 

A 1. Steam Production 
Operation 

700 Operation supervision and engineering. 

701 Operation labor. 

702 Boiler fuel. 

703 Miscellaneous steam expenses. 

704 Steam transferred—credit. 

Maintenance 

705 Operation supervision and engineering. 

706 Maintenance of structures and im¬ 

provements. 

707 Maintenance of boiler plant equipment. 


708 Maintenance of other steam produc¬ 
tion plant. 

A 2. Manufactured Gas Production 
Operation 

710 Operation supervision and engineering. 

PRODUCTION LABOR AND EXPENSES 

711 Steam expenses. 

712 Other power expenses. 

713 Coke oven expenses. 

714 Producer gas expenses. 

715 Water gas generating expenses. 

716 Oil gas generating expenses. 

717 Liquefied petroleum gas expenses. 

718 .Other process production expenses. 

GAS FUELS 

719 Fuel under coke ovens. 

720 Producer gas fuel. 

721 Water gas generator fuel. 

722 Fuel for oil gas. 

723 Fuel for liquefied petroleum gas process. 

724 Other gas fuels. 

GAS RAW MATERIALS 

725 Coal carbonized in coke ovens. 

726 Oil for water gas. 

727 Oil for oil gas. 

728 Liquefied petroleum gas. 

729 Raw materials for other gas processes. 

730 Residuals expenses. 

731 Residuals produced—credit. 

732 Purification expenses. 

733 Gas mixing expenses. 

734 Duplicate charges—credit. 

735 Miscellaneous production expenses. 

736 Rents. 

Maintenance 

740 Maintenance supervision and engineer- 

»ng. 

741 Maintenance of structures and im¬ 

provements. 

742 Maintenance of production equipment. 

B. NATURAL GAS PRODUCTION 

B 1. Natural Gas Production and Gathering 
Operation 

750 Operation supervision and engineering. 

751 Production maps and records. 

752 Gas wells expenses. 

753 Field lines expenses. 

754 Field compressor station expenses. 

755 Field compressor station fuel and power. 

756 Field measuring and regulation station 

expenses. 

757 Purification expenses. 

758 Gas well royalties. 

759 Other expenses. 

760 Rents. 

Maintenance 

761 Maintenance supervision and engineer¬ 

ing. 

762 j Maintenance of structures and im¬ 

provements. 

763 Maintenance of producing gas wells. 

764 Maintenance of field lines. 

765 Maintenance of field compressor station 

equipment. 

766 Maintenance of field measuring and 

regulating station equipment. 

767 Maintenance of purification equipment. 

768 Maintenance of drilling and cleaning 

equipment. 

769 Maintenance of other equipment. 

B 2. Products Extraction 
Operation 

770 Operation supervision and engineering. 

771 Operation labor. 

772 Gas shrinkage. 

773 Fuel. 

774 Power. 

775 Materials. 

776 Operation supplies and expenses. 

777 Gas processed by others. 

778 Royalties on products extracted. 


779 Marketing expenses. 

780 Products purchased for resale. 

781 Variation in products inventory. 

782 Extracted products used by the utility.^ 

credit. 

783 Rents. 

Maintenance 

784 Maintenance supervision and engineer¬ 

ing. 

785- Maintenance of structures and im¬ 
provements. 

786 Maintenance of extraction and refin¬ 

ing equipment. 

787 Maintenance of pipe lines. 

788 Maintenance of extracted products stor¬ 

age equipment. 

789 Maintenance of compressor equipment 

790 Maintenance of gas measuring and reg¬ 

ulating equipment. 

791 Maintenance of other equipment. 

C. EXPLORATION AND DEVELOPMENT EXPENSES 

Operation 

795 Delay rentals. 

796 Nonproductive well drilling. 

797 Abandoned leases. 

798 Other exploration. 

D. OTHER GAS SUPPLY EXPENSES 

Operation 

800 Natural gas well head purchases. 

801 Natural gas field line purchases. 

802 Natural gas gasoline plant outlet pur¬ 

chases. 

803 Natural gas transmission line purchases. 

804 Natural gas city gate purchases. 

805 Other gas purchases. 

806 Exchange gas. 

807 ' Purchased gas expenses. 

808 Gas withdrawn from underground stor¬ 

age — debit. 

809 Gas delivered to underground storage- 

credit. 

810 Gas used for compressor station fuel- 

credit. * 

811 Gas used for products extraction- 

credit. 

812 Gas used for other utility operatlons- 

credit. % 

813 Other gas supply expenses. 

2. UNDERGROUND STORAGE EXPENSES 


814 

815 

816 

817 

818 

819 

820 

821 

822 

823 

824 

825 

826 


830 

831 

832 

833 

834 

835 

836 

837 


840 

841 

842 


Operation 

Operation supervision and engineering. 
Maps and records. 

Wells expenses. 

Lines expenses. 

Compressor station expenses. 
Compressor station fuel and power. 
Measuring and regulating station ex¬ 


penses. 

xlfication expenses, 
ploration and development, 
a losses. f 
her expenses, 
wage well royalties, 
nts. 

Maintenance 

Lintenance supervision and engineer 

fintenance of structures and improve 
aients. 

lintenance of wells. 

-“ft*-* * utkm 

Lintenance' of measuring and res* 
latlng station oUlpmen t. 

dntenance of purification 9 
Lintenance of other equipment 

3. Local Storage Expenses 
Operation 

»>i<7ineering- 
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Maintenance 

843 Maintenance supervision and engineer¬ 

ing. 

844 Maintenance of structures and improve¬ 

ments. 

845 Maintenance of gas holders. 

846 Maintenance of other equipment. 

4 . Transmission Expenses 
Operation 

850 Operation supervision and engineering. 

851 System control and load dispatching. 

852 Communications system expenses. 

853 Compressor station labor and expenses. 

854 Gas for compressor station fuel. 

855 Other fuel and power for compressor 

stations. 

856 Mains expenses. 

857 Measuring and regulating station ex¬ 

penses. 

858 Transmission and compression of gas by 

others. 

859 Other expenses. 

860 Rents. 

Maintenance 

861 Maintenance supervision and engineer¬ 

ing. 

862 Maintenance of structures and improve¬ 

ments. 

883 Maintenance of mains. 

864 Maintenance of compressor station 

equipment. 

865 Maintenance of measuring and regulat¬ 

ing station equipment. 

866 Maintenance of communications equip¬ 

ment. 

867 Maintenance of other equipment. 

6. Distribution Expenses 


876 

877 


881 


885 


887 


891 


894 


Operation 

Operation supervision and engineering. 
Distribution load dispatching. 
Compressor station labor and expenses. 
Compressor station fuel and power. 
Mains and services expenses. 

Measuring and regulating station ex¬ 
penses—general. 

Measuring and regulating station ex¬ 
penses—industrial. 

Measuring and regulating station ex¬ 
penses—city gate check stations. 
Meter and house regulator expenses. 
Customer installations expenses. 

Other expenses. 

Rents. 

Maintenance 

Maintenance supervision and engineer¬ 
ing. 

Maintenance of structures and Improve* 
ments. 

Maintenance of mains. 

Maintenance of compressor station 

equipment. 

Maintenance of measuring and regu¬ 
lating station equipment_general. 

Maintenance of measuring and regulat¬ 
ing station equipment—Industrial. 
Maintenance of measuring and regulat¬ 
ing station equipment—city gate 
check stations. 

Maintenance of services. 

Maintenance of meters and house reg¬ 
ulators. 

Maintenance of other equipment. 

6 . Customer Accounts Expenses 


Operation 

Supervision. 

903 readLn € expenses. 

P^8 F reCOrcU and collectl03 
905 accounts. 

P^^eT e ° US customer account 

7. Sales Expenses 
Operation 

Castrating and selling expen 


913 Advertising expenses. 

914 Revenues from merchandising. Jobbing, 

and contract work. 

915 Costs and expenses of merchandising. 

Jobbing, and contract work. 

916 Miscellaneous sales expenses. 

8. Administrative and General Expenses 
Operation 

920 Administrative and general salaries. 

921 Office supplies and expenses. 

922 Administrative expenses transferred— 

credit. 

923 Outside services employed. 

924 Property Insurance. 

925 Injuries and damages. 

926 Employee pensions and benefits. 

927 Franchise requirements. 

928 Regulatory commission expenses. 

929 Duplicate charges—credit. 

930 Miscellaneous general expenses. 

931 Rents. 

Maintenance 

932 Maintenance of general plant. 

Operation and Maintenance Expense 
Accounts 

1 . Production Expenses 

A. MANUFACTURED GAS PRODUCTION 

A. 1. Steam Production 
Operation 

700 Operation supervision amt engi¬ 
neering. % 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of the 
operation of steam production. (See 
operating expense instruction 1.) 

701 Operation labor. 

This account shall include the cost of 
labor used in boiler rooms and else¬ 
where about the premises engaged in 
the production of steam or assignable 
to the production of steam. 

Items 

1. Blowing flues. 

2. Cleaning boilers. 

3. Handling coal, coke, and breeze from 
place of storage to boilers. 

4. Janitorial, messenger, watchmen, and 
similar services. 

6. Operating boilers. 

6. Operating elevators. 

7. Pulverizing coal. 

8. Pumping tar from storage tank to 
boilers. 

9. Removing ashes. 

10. Testing steam meters, gauges, and 
other instruments. 

702 Boiler fuel. 

A. This account shall include the cost 
of coal, oil. gas, or other fuel used in the 
production of steam, including appli¬ 
cable amounts of fuel stock expenses. It 
shall also include the net cost of, or the 
net amount realized from, the disposal 
of ashes. 

B. Records shall be maintained to 
show the quantity and cost of each type 
of fuel used. 

Note: The cost of fuel, except gas. and re¬ 
lated fuel stock expenses, shall be charged 
initially to appropriate fuel accounts carried 
under accounts 151. Fuel, and 152, Fuel Stock 
Expenses, and cleared to this account on the 
basis of fuel used. See accounts 151 and 
152 for basis of fuel costs and Includible 
items of fuel stock expenses. 


703 Miscellaneous steam expenses. 

This account shall include the cost of 
materials used and expenses incurred in 
the production of steam, not includible in 
the foregoing accounts. 

Items 

1. Boiler compounds. 

2. Building service expenses. 

3. Chemicals. 

4. Communication service. 

5. Lubricants. 

6. Miscellaneous supplies. 

7. Pumping supplies and expenses. 

8. Purification supplies and expenses. 

9. Tools, hand. 

10. Waste. 

11. Water purchased. 

701 Steam transferred—credit. 

A. This account shall include such 
portion of the cost of producing steam 
as is charged to other gas operating 
expense accounts, or to others or to a 
coordinate department under a joint fa¬ 
cility arrangement. 

B. The records supporting the entries 
to this account shall be so kept that the 
utility can furnish readily an explana¬ 
tion of the bases of the credits to this 
account and the amounts charged to (1) 
other gas accounts. (2) other utility 
departments, and (3) outside parties 
under a joint facility arrangement. The 
records shall show, likewise, the amounts 
of steam production operation and steam 
production maintenance expenses, re¬ 
spectively, chargeable to each of the 
foregoing. 

Note A: If the utility produces gas by a 
single process at only one plant, credits need 
not be made to tills account for the cost of 
steam used in such gas production facility. 

„ Note B: Where steam is produced by pro¬ 
ducer gas equipment or waste heat boilers, 
and such steam becomes part of the general 
plant supply, this account should be charged 
and the steam expense account in the appro¬ 
priate functional group of accounts (coal gas 
production, water gas production, etc.) 
credited with the value of such steam. 
However, if the steam so produced is used 
in the same functional operation as that 
through which derived, such entries need 
not be made. 

Maintenance 

705 Maintenance supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of steam production facilities. 
Direct field supervision of specific jobs 
shall be charged to the appropriate main¬ 
tenance accounts. (See operating ex¬ 
pense instruction 1.) 

706 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures 
and improvements used in steam produc¬ 
tion operations, the book cost of which 
is includible in account 305, Structures 
and Improvements. (See operating ex¬ 
pense instruction 2.) 

707 Maintenance of boiler plant equip¬ 
ment* 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment 
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used In steam production the book cost 
of which is includible in account 306, 
Boiler Plant Equipment. (See operating 
expense instruction 2.) 

708 Maintenance of other steam produc¬ 
tion plant. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment 
used in steam production operations, the 
book cost of which is includible in ac¬ 
count 314, Coal, Coke, and Ash Handling 
Equipment, or account 320, Other Equip¬ 
ment. (See operating expense instruc¬ 
tion 2.) 

A 2 Manufactured Gas Production 
Operation 

710 Operation supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of the 
operation of manufactured gas sta¬ 
tions. Direct, supervision of specific 
activities such as steam production and 
power operations, coke oven operations, 
water gas generation, etc., shall be 
charged to the appropriate account. 
(See operating expense instruction l.) 

711 Steam expenses. 

A. This account shall include the cost 
of steam used in manufactured gas pro¬ 
duction. This includes the cost of steam 
transferred from the gas department’s 
own supply and charges for steam trans¬ 
ferred from others or from coordinate 
departments under joint facility ar¬ 
rangements. (See account 704, Steam 
Transf erred—Credit.) 

B. This account shall be so kept as to 
show separately for each source of steam 
the point of delivery, the quantity, the 
charges therefor, and the bases of such 
charges. 

712 Other power expenses* 

This account shall include the cost of 
electricity or other power, except steam, 
used in manufactured gas operation. 
This includes the cost of power pur¬ 
chased, the operation cost of electricity 
or other power such as compressed air 
produced by the gas department and 
charges from others or from coordinate 
departments for power produced under 
joint facility arrangements. 

713 Coke Oven Ex ponses. 

This account shall include the cost of 
labor used and expenses incurred in the 
operation of coke ovens for the produc¬ 
tion of coal gas. exclusive of the cost of 
fuel for the coke ovens and coal car¬ 
bonized. 

Items 

Labor: 

1. Supervising. 

2. Work of the following character In op¬ 
eration of coke ovens: 

a. Charging and leveling coal. 

b. Heating ovens to produce coke. 

c. Pushing, transporting, quenching, and 
dumping coke on wharf. 

d. Reclaiming coke spillage, removing, re¬ 
placing. and luting oven doors and Uds. 

e. Handling and mixing luting mud. 

f. Controlling oven heats and gas heating 
value with dilution gas. 


g. Controlling flue temperature, stack 
drafts, collecting main pressure and the flow 
of flushing liquor and drains. 

h. Operating, cleaning, and lubricating 
equipment not incidental to maintenance 
work, such as: charger, pusher, door operat¬ 
ing and luting, mud mixing, gas reversal, 
transportation machinery and equipment, 
quenching pumps and tower, together with 
valves, instruments, meters, controls, gauges, 
and records connected with their operation. 

I . Tar chasing (spooning tar in hot drains.) 

J. Cleaning doors. Jambs, and stand pipes. 

3. Handling and transporting coal from 
storage or boats to battery bins. 

4. Operating, cleaning and lubricating 
mechanical equipment, such as: hoist ma¬ 
chines, conveyors and their housing, ham- 
mermills and breakers, mixing and battery 
bins, together with their control valves, in¬ 
struments, etc. 

5. Wetting and handling coke to the coke 
wharf or storage including cleaning and 
lubricating of equipment not incident to 
maintenance. 

6 . Pumping gas from ovens and maintain¬ 
ing the proper pressures on the collecting 
main and throughout the apparatus train, 
including cleaning and lubricating the oven 
gas exhausters and revivifying blowers, not 
incident to maintenance. 

7. Removing and disposing of carbon, 
fines, sediment, and waste material. 

8 . Cleaning ovens and exhauster house, 
including Janitor service in the employees* 
locker and wash room within this operating 
area. 

Materials and expenses: 

9. Packing, waste, lubricants, etc. 

10. Small hand tools. 

11. Building service, communication serv¬ 
ice, transportation. 

714 Producer gas expenses. 

This account shall include the cost of 
labor used and expenses incurred in 
making producer gas exclusive of the 
cost of fuel for producer gas. 

Items 

Labor: 

1 . Supervising. 

2 . Work of the following character in con¬ 
nection with operation of producer gas sets 
(excepting the waste heat boiler and auxil¬ 
iaries) : 

a. Inspecting, testing, clinkerlng, lighting 
and starting set. 

b. Controlling fire and heats with fuel 
charges. 

c. Barring, measuring, and rodding fires. 

d. Observing pyrometers, pressures and 
CO a in stack gases. 

e. Regulating input materials, such as 
coke, steam and air and making required 
flow rate and operating cycle changes. 

f. Cleaning and removal of ash, dust, sedi¬ 
ment and materials from the set and con¬ 
nections. seal pots, duct pockets, bootlegs, 
collectors and pumps. 

g. Cleaning and reluting producer set 
doors. 

h. Operating, cleaning and lubricating fuel 
charging lorries, grates. Jackets and auxUia- 
ries. ash removal apparatus, and associated 
instruments, meters, gauges, controls, etc. 

3. Handling fuel from storage into bins 
with conveyors. 

4. Operating, cleaning and lubricating aux¬ 
iliary equipment, not Incident to mainte¬ 
nance work, such as coolers, pumps, blowers, 
exhausters or boosters, fuel handling equip¬ 
ment. etc. 

5. Removing and disposing of ashes, sedi¬ 
ment and other waste material. 

6 . Cleaning the producer and booster 
houses including Janitorial and similar 
services. 


Materials and expenses: 

7. Packing, waste, lubricants, etc. 

8. Small hand tools. 

9. Building service, communication service 

transportation. c * 

715 Water gas generating expenses. 

This account shall include the cost of 
labor used and expenses incurred in the 
operation of water gas sets exclusive of 
the cost of fuel and oil for water gas 
production. 

Items 

Labor: 

1. Supervising. 

2. Work of the following character In con¬ 
nection with the operation of water gas sets 
(excepting the waste heat boiler and auxili- 
ries): 

a. Inspecting, testing, clinkerlng, lighting 
and starting up. 

b. Controlling fire and heats with fuel 
charges, barring and rodding fires, operating 
grates and Jackets, taking stains, observing 
pyrometers, pressures, seal pot water flow 
and stack gases, regulating input materials 
such as coke, oil, natural gas. steam and air. 

c. Making required flow rate and operating 
cycle changes. 

d. Cleaning and removing ashes, carbon, 
and sediment from the set and connections, 
the wash box, seal pot, oil spray, duct pock¬ 
ets, bootlegs, and collectors, and cleaning and 
reluting producer set doors. 

e. Operating, cleaning and lubricating fuel 
charging lorries, blowers, valves, automatic 
operators, and grates, together with their in¬ 
struments. gauges, and controls, also the ash 
belts. 

3. Operating, cleaning and lubricating aux¬ 
iliary equipment, such as hydraulic pumps, 
circulating water pumps, oil pumps from 
storage to sets, steam accumulators and reg¬ 
ulators and reducers on natural gas for re¬ 
forming, exhausters, revivifying air blowers, 
and purifier exhausters. 

4. Handling fuel from storage into bins 
with conveyors. 

5. Removing and disposing of ashes, car¬ 
bon, sediment, and other waste material. 

6. Cleaning of generator and exhauster 
houses, including Janitorial and similar 
services. 


Materials and expenses: 

7. Packing, waste, lubricants, etc. 

8. Small hand tools. 

9. Building service, communication serv¬ 
ice, transportation. 


716 Oil gas generating expenses. 

This account shall include the cost of 
labor used and expenses incurred in tne 
operation of equipment for the proauc- 
tion of oil gas exclusive of cost of the ou. 


Items 

ibor: 

Supervising. 

Cleaning, firing and operating ou 
hines. fn 0 n 

Handling oU from place of storage to 

sets. 

Measuring oil. de- 

Removing and disposing °f d . nwI 


iterials and expenses: 

Packing, waste, lubricants, etc. 

Small hand tools. , ., nn 

Building service, communication 
transportation. 

Liquor, ed pelrolouni ga« <"P en ^ 
lis account shall include the: 
r used and expenses meurr ^ 
otinn nf inurnment used for 
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Dane butane or gasoline exclusive of 
cost of the materials vaporized or used 
for fuel in the vaporizing process. 

Items 

Labor: 

1. Supervising. 

2. Operating, cleaning and lubricating 
liquid petroleum vaporizers and Injectors. 

3. Taking pressures and temperatures, and 
reading gauges on storage tanks. 

4. Inspecting and testing equipment and 
setting and adjusting controls and regulators. 

5. Watching pressure gauges, maintaining 
pressures and relieving excess pressures 
through lines. 

6. Repressuring storage tanks. 

Materials and expenses: 

7. Packing, waste, lubricants, etc. 

8. Small hand tools. 

9. Building service, communication serv¬ 
ice, transportation. 

718 Other process production expenses. 

Tills account shall include the cost of 
labor used and expenses incurred in 
operating equipment used for the pro¬ 
duction of gas by processes not provided 
for in the foregoing accounts. 


719 Fuel under coke ovens. 

A. This account shall include the cost 
of gas, other than coke oven gas or pro¬ 
ducer gas, or other fuel used under coke 
ovens for making coal gas. Concurrent 
credits shall be made to account 734, 
Duplicate Charges —Credit, for gas made 
by the utility and so used, or account 812, 
Gas Used for Other Utility Operations— 
Credit, for other gas used under coke 
ovens. 

B. Records shall be kept to show the 
Quantity and cost of each type of fuel 
used and fuel handling expenses. 

Items 

1 Gas made by the utility and used under 
coke ovens. 

2. Natural and other purchased gas used 
under coke ovens. 

"20 Producer gas fuel. 

A This account shall include the cost 

i usec ^ . in ma tong producer gas in¬ 
cluding applicable amounts of fuel stock 
expenses, it shall also include the net 
cost of, or the net amount realized from, 
ine disposal of ashes. 

sha11 be show the 

anCi cast °* eacl1 type °* * ue * 


stock ovvP 1 ® cost of fucl and re lated fue 
aha11 be char Bed initially u 
accou£?I i P c, ate fuel accoun t carried unde 
Puei, and 152, Fuel Stock Ex 
basis of fitell cleared to this account on thi 
for ILdS J 13 *?' See accounts 151 and 15: 

COsts and includible item: 
luel stt >ck expenses. 

^ aU ‘r ga» generator fuel. 

of^ueTii^^ 001111 ^ shaU lnclude the cos 
tag ann^WKi 1 maklng wa *er gas, includ 

^PenLs n e u a !? ounts of fuel stocl 
co6t of nr ^ f ba also includc the ne 

P^alofLhes Proceeds from - th e d *s 

quamur^d Sff b , e kept show th < 

used. cost °* eac h type of fue 


And related 

lhe appropriate^ , b * Charged initially 1 
•founts ^ l ? el account carried und< 
W1, Puel * and 152. Fuel Stock E: 


penses. and cleared to this account on the 
basis of fuel used. See accounts 151 and 152 
for basis of fuel costs and includible items 
of fuel stock expenses. 

722 Fuel for oil gas. 

This account shall include the cost of 
fuel for the manufacture of gas by the 
oil gas process. 

723 Fuel for liquefied petroleum gas 
process. 

This account shall include the cost of 
fuel for vaporization of liquefied petro¬ 
leum gas and for the compression of air 
in liquefied petroleum gas process. 

721 Other gas fuels. 

This account shall include the cost of 
fuel for the manufacture of gas by proc¬ 
esses not provided for in the above fuel 
accounts. 

725 Coal rurlnmized in eoke ovens. 

A. This account shall include the cost 
of coal used in coke ovens for making 
coal gas. including applicable amounts 
of fuel stock expenses. 

B. Records shall be kept to show the 
type, quantity, and cost of coal used. 

Note: The cost of coal carbonized and 
related fuel stock expenses shall be charged 
initially to the appropriate account carried 
under accounts 151. Fuel, and 152, Fuel Stock 
Expenses, and cleared to this account on the 
basis of coal used. See accounts 151 and 
152 for basis of costs and includible Items 
of fuel stock expenses. 

726 Oil for water gas. 

A. This account shall include the cost 
of oil used in carbureting water gas, in¬ 
cluding applicable amounts of fuel stock 
expenses. 

B. Records shall be kept to show the 
type, quantity, and cost of oil used. 

Note: The cost of oil and related fuel stock 
expenses shall be charged initially to the 
appropriate accounts carried under accounts 
151. Fuel, and 152, Fuel Stock Expenses, and 
cleared to thi3 account on the basis of oil 
used. See accounts 151 and 162 for basis 
of costs and includible items of fuel stock 
expenses. 

727 Oil for oil gas. 

A. This account shall include the cost 
of oil used in making oil gas, including 
applicable amounts of fuel stock ex¬ 
penses. 

B. Records shall be kept to show the 
type, quantity, and cost of oil used. 

Note: The cost of oil and related fuel 
stock expenses shall be charged initially to 
the appropriate raw materials account car¬ 
ried under accounts 151, Fuel, and 152. Fuel 
Stock Expenses, and cleared to this account 
on the basis of oil used. See accounts 151 
and 152 for basis of costs and includible 
Items of fuel stock expenses. 

728 Liquefied petroleum gas. 

A. This account shall include the cost 
of liquefied petroleum gas, such as pro¬ 
pane, butane, or gasoline, vaporized for 
mixing with other gases or for sale un¬ 
mixed, including applicable amounts of 
fuel stock expenses. 

B. Records shall be kept to show the 
type, quantity, and cost of liquefied pe¬ 
troleum gas. 

Note: The cost of liquefied petroleum gas 
and related fuel stock expenses shall be 


charged initially to the appropriate accounts 
under accounts 151, Fuel, and 152, Fuel Stock 
Expenses, and cleared to this account on the 
basis of liquefied petroleum gas used. See 
accounts 151 and 152 for basis of costs and 
includible Items of fuel stock expenses. 

729 Raw materials for other gas proc¬ 
esses. 

A. This account shall include the cost 
of raw materials used in the production 
of manufactured gas by any process not 
provided for by the foregoing accounts 
including the production of coal gas 
by use of retorts, including applicable 
amounts of fuel stock expenses. 

B. Records shall be kept to show the 
type, quantity, and cost of each raw 
material used, comparable to the ac¬ 
counting specified in the foregoing ac¬ 
counts for specified types of gas 
processes. 

Note: The cost of raw materials and fuel 
stock expenses shall be charged Initially to 
the appropriate accounts carried under ac¬ 
counts 151. Fuel, and 152, Fuel Stock ex¬ 
penses, and cleared to this account on the 
basis of raw materials used. See accounts 
151 and 152 for basis of raw materials costs 
and includible items of raw materials stock 
expenses. 

730 Residual* expenses. 

A. This account shall include the cost 
of labor, materials used and expenses 
incurred including uncollectible accounts 
in obtaining, handling, preparing, re¬ 
fining. and marketing residuals produced 
in manufactured gas production 
processes. 

B. Divisions of this account shall be 
maintained for each of the principal 
types of expenses chargeable hereto and 
for each residual or by-product carried 
in account 731, Residuals Produced— 
Credit. 

731 Residual* produced—credit. 

A. This account shall be credited and 
the appropriate subdivision of account 
153, Residuals and Extracted Products, 
debited monthly with the estimated value 
of residuals and other by-products ob¬ 
tained in connection with the production 
of manufactured gas, whether intended 
for sale or for use in operations. 

B. If the net amount realized from the 
sale of residuals is greater or less than 
the amount at which they were orig¬ 
inally credited hereto, an adjusting 
entry shall be made crediting or debit¬ 
ing this account and charging or credit¬ 
ing the appropriate subdivision of ac¬ 
count 153, Residuals and Extracted 
Products, with the difference. 

732 Purification expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating purification equip¬ 
ment and apparatus used for condition¬ 
ing manufactured gas. 

Items 

Labor: 

1. Supervising. 

2. Operating conveyors, condensers, cool¬ 

ers, tar extractors and precipitators, shaving 
scrubbers and naphthalene and light oil 
scrubbers. # 

3. Emptying, rearranging, shifting, clean¬ 
ing. purging, and refilling purifier boxes. 

4. Removing spent oxide to refuse pile. 

5. Revivifying oxide. 
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6. Oiling dip sheets of purifier boxes. 

7. Inspecting, testing, controlling adjust¬ 
ments, and taking stains. 

8. Cleaning and lubricating purification 
equipment. 

Materials and expenses: 

9. Iron oxide. 

10. Unslacked lime. 

11. Shavings. 

12. Soda ash for liquid purifiers. 

13. Wash oil for naphthalene scrubber. 

14. Sulphuric acid. 

733 Gas mixing expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating equipment for mixing 
natural and manufactured gas, or vapor¬ 
ized liquefied petroleum gases for de¬ 
livery to the distribution system. 

Items 

Labor: 

1. Supervising. 

2. Mixing enrichment gas and other gases 
or air. Including mixing of liquid petroleum 
gas with air in a liquid petroleum air gas 
plant, and operation of air Jetting equipment 
and controls. 

3. Operating, cleaning and lubricating of 
cleaner?, reducers, calorimeters, calorimixers, 
appliances and mixing apparatus with their 
related recorders, gauges, valves and con¬ 
trols. and gravitometers. 

4. Inspecting, testing and adjusting mix¬ 
ing equipment. 

5. Reading Instruments and gauges, chang¬ 
ing charts, and recording instrument and 
gauge readings. 

Materials and expenses: 

6 . Packing, waste, lubricants, etc. 

7. Small hand tools. 

8. Building service, communication serv¬ 
ice, transportation. 

734 Duplicate charges—credit. 

This account shall include concurrent 
credits for charges which are made to 
manufactured gas production operating 
expenses for manufactured gas not 
entering common system supply, steam or 
electricity used for which there is no 
direct money outlay. 

Note: For manufactured gas used from the 
common system supply, concurrent credits 
shall be made to account 812, Gas Used for 
Other Utility Operations—Credit. 

735 Miscellaneous production expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in manufacturing gas production 
operations not includible in any of the 
foregoing accounts. 

Items 

Labor: 

1. Supervising. 

2. Cleaning gas works yard of coke dust 
and other waste materials. 

3. Humidifying gas or oil fogging gas at 
the production plant. 

4. Cutting grass and care of the grounds 
around the gas works. 

5. Clearing gas works yard of snow. 

6. Janitor service and messenger service. 

7. Operating elevators and other convey¬ 
ances for general use at the gas works. 

8. General clerical and stenographic work 
at gas works. 

9. Guarding and patrolling plant and yard. 

10. Testing plant instruments not else¬ 
where provided for. 

11. Laboratory labor, except that charge¬ 
able to other accounts. 

12. Reading manufactured gas meters, and 
calculating and recording hourly volumes 
produced. 


13. Pumping drips (water) at plant (not 
provided for elsewhere). 

14. Odorlzlng manufactured gas. 

15. Operating, cleaning, and lubricating of 
air compressors with their tanks, Instru¬ 
ments. meters, gauges, and controls when 
used to supply compressed air Into the plant’s 
air system. 

16. Operating effluent water treatment sys¬ 
tems, including chemical treatment ozona¬ 
tion. filter, and related equipment, including 
treatment of carbon and residual sludge, and 
removing spent oxide, and spent filtering 
materials. 

17. Pumping water for cooling and con¬ 
densing. 

18. Cleaning filters and other operating 
duties of water system. 

Materials and expenses: 

19. Producer gas transferred from coke 
oven plant to water gas plant for dilution 
purposes. 

20. Building service, communication serv¬ 
ice, transportation. 

21. First aid supplies and safety equipment. 

22. Office supplies, printing and sta¬ 
tionery. 

23. Meals, travelling and incidental ex¬ 
penses. 

24. Fuel for heating plant, water for fire 
protection or general use, and similar items. 

25. Lubricants, packing, waste, etc. 

26. Odorlzlng chemicals. 

27. Hand tools, drills, saw blades, files, etc. 

28. Fire protection supplies. 

29. Fogging oils, alcohol, etc. 

30. Chemicals, filter materials, etc., and 
payments to others for disposal of plant efflu¬ 
ents and waste. 

31. Chemicals for water treatment. 

736 Kents. 

This account shall include rents for 
property of others used, occupied or op¬ 
erated in connection with manufactured 
gas production operations. (See operat¬ 
ing expense instruction 3.) 

Maintenance 

740 Maintenance supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of manufactured gas production 
facilities. Direct field supervision of 
specific jobs shall be charged to the ap¬ 
propriate maintenance accounts. (See 
operating expense instruction 1.) 

741 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures, 
the book cost of which is includible in 
account 305, Structures and Improve¬ 
ments. (See operating expense instruc¬ 
tion 2.) 

742 Maintenance of production equip¬ 
ment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment 
for the production of manufactured gas, 
the book cost of which is included in ac¬ 
counts 306 to 320, inc., except such equip¬ 
ment as is used for the production of 
steam the maintenace of which is in¬ 
cludible in accounts 707, Maintenance of 
Boiler Plant Equipment, and 708, Main¬ 
tenance of Other Steam Production 
Plant. (See operating expense instruc¬ 
tion 2.) 


B. NATURAL GAS PRODUCTION 

B.l. Natural Gas Production and 
Gathering 

Operation 

750 Operation supervision and engi- 
necring. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of the op¬ 
eration of production and gathering sys¬ 
tems. Direct supervision of specific 
activities such as turning on and shut¬ 
ting off wells, operating measuring and 
regulating stations, etc., shall be charged 
to the appropriate account. (See operat¬ 
ing expense instruction 1.) 

Items 

1. Supervision. (See operating expense 
Instruction I.) 

2. Gas depletion and gas reserve activities. 

3. Geological activities In connection 
with gas production. 

4. Rights-of-way office activities and super¬ 
vision. not In connection with construction 
or retirement work, or storage. 

751 Production maps and record*. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the preparation and mainte¬ 
nance of production maps and records. 

Items 

Labor: 

With respect to production maps: 

1. Supervising. 

2. Preparing farm maps, field inventory 
maps, well location plats, and other maps 
used in connection with natural gas produc¬ 
tion and gathering operations. 

3. Posting changes and making correction! 
of maps. 

4. Maintaining files of maps and tracings. 

5. Surveying deeds, leases, rlghts-of-way, 
well locations, etc., for map revisions. 

6. Reproducing maps (blueprints, photo¬ 
stats, etc.). 

With respect to land records: 

7. Supervising. 

8. Abstracting titles to date for extension 
and renewal of leases. 

9. Adjusting land and well rentals. 

10. Checking free gas rights. 

11. Maintaining land and lease records. 

12. Delivering rental and royalty chccxs 

13. Assigning, pooling, merging, renewing, 
and extending leases. 

14. Patrolling land. 

15. Preparing expiration calendars. 

16. Replacing leases (not involving 
tional consideration). 

17. Transferring payees. 

Materials and expenses: 

18. Blueprints, photostats, etc. 

19. Drafting materials and supplies. 

20. Surveying materials and supplies. 

21. Employee transportation and 


,. Freight, express, parcel post, trucking- 
other transportation, 
i. Janitor and washroom supplies, etc - 
Office supplies, stationery and pn 

i. Utility services: light, water, and tele 

ne. 

Gas wells expenses, 
his account shall include th ^ c0St J. 
>r, materials used and exp ^ wells* 
:ed in operating producing £ 


Items 


Labor: 

1. Supervising. 
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2 Testing, bailing, swabbing, blowing and 

enuring producing gas wells. 

B 3 Cleaning off old well locations. 

4 painting signs, etc. 

6 Mlnor upkeep of well roads and fences, 


etc. 

6 . Turning wells off and on. 

7. Pumping wells. 

Materials and expenses: 

8 Gas, gasoline, and oil used in pumping, 
bailing, heating, and swabbing. 

9. Lumber, nails, and other materials used 
for upkeep of fences, making signs, etc. 

10. Materials for upkeep of well roads, etc. 

U. Well swabs. 

12. Employees' transportation and travel 
expenses. 

13. Freight, express, parcel post, trucking 
and other transportation. 

14. Transportation: company and rented 
vehicles. 


753 Field lines expenses. 

This account shall include the cost 
of labor, materials used and expenses 
incurred in operating field lines. 


Items 

Labor: 

1. Supervising. 

2. Walking or patrolling lines. 

3. Attending valves, lubricating valves and 
other equipment, blowing and cleaning lines 
and drips, draining water from lines, operat¬ 
ing and cleaning scrubbers, thawing freezes. 

4. Taking line pressures, changing pres¬ 
ide charts, operating alarm gauges. 

5. Building and repairing gate boxes, foot 
bridges, sUles, tool boxes, etc., used In line 
operations, erecting line markers and warn¬ 
ing signs, repairing old line roads. 

8. Cleaning debris, cutting grass and weeds 
on rlghts-of-way. 

7. Inspecting and testing not specifically 
to determine necessity for repairs. 

8 . Protecting utility property during work 
by others. 

2. Standby time of emergency crews, re¬ 
sponding to fire calls, etc. 

10 . Locating valve boxes or drip riser boxes. 

11. Cleaning and repairing tools used in 
mains operations, making tool boxes, etc. 

12 . Cleaning structures and equipment. 

13. Driving trucks. 


Materials and expenses: 

14. Line markers and warning signs. 

15. Lumber, nails, etc., used in bulldini 

8816 boxes, foot bridges, stilei 

tool boxes, etc. 

16. Charts. 

17. Scrubber oil. 

18. Hand tools. 

18- Lubricants, wiping rags, waste, etc. 
ght * express - Parcel post, truckinj 
trans P°rtation charges. 
«pensttL Pl ° yee8 * tranfi P° rta tion and trave 
22. Janitor and wjishroom supplies. 

Phone U y servlces: 1J 8ht, water, tele 
2 *. Gas used in field line operations. 

; >4 Field compressor station expenses 

I 0f T iaLr CCOUnt ShaU include the cos 
ande^ ma ^ erials used » except fuel 

«mpr^or^Uo U ns re<1 in operatinB fiel< 


labor: Items 

l ^vising. 

te,o. TOW« ne m a a l ihi <:heckinB eu B lnes ' ei 

ta * t nunen«’ gauges, and i 

*TSS; «« wl 

•»reqS! 0| I . boilere an <l boiler a 
2 fUel bandllnj 

1 " M b 1 gMtlki ( ^j Ung , ruel used, and 
a storing coal and oil. 

No. 106—pt. ii_ a 


4. Repacking valves and replacing gauge 
glasses, etc. 

5. Recording pressures, replacing charts, 
keeping logs, and preparing reports of station 
operations. 

6. Inspecting and testing equipment when 
not specifically to determine necessity for 
repairs or replacement of parts. 

7. Pumping drips at the station. 

8. Taking dew point readings. 

9. Testing water. 

10. Cleaning structures, cutting grass 
and weeds, and minor grading around 
station. 

11. Cleaning and repairing hand tools used 
in operations. 

12. Driving trucks. 

13. Watching during shut downs. 

14. Clerical work at station. 

Materials and expenses: 

15. Scrubber oil. 

16. Lubricants, wiping rags, and waste. 

17. Charts and printed forms, etc. 

18. Gauge glasses. 

19. Chemicals to test waters. 

20. Water tests and treatment by other 
than employees. 

21. Janitor and washroom supplies, first 
aid supplies, landscaping supplies, etc. 

22. Employees’ transportation and travel 
expenses. 

23. Freight, express, parcel poet, trucking, 
and other transportation. 

24. Utility services: light, water, telephone. 

755 Field compressor station fuel and 
power. 

A. This account shall include the cost 
of gas, coal, oil, or other fuel, or elec¬ 
tricity, used for the operation of field 
compressor stations, including applicable 
amounts of fuel stock expenses. 

B. Records shall be maintained to show 
the quantity of each type of fuel con¬ 
sumed or electricity used at each com¬ 
pressor station, the average Btu con¬ 
tent per fuel unit, and the cost of such 
fuel or power. 

Note. The cost of fuel, except gas, and re¬ 
lated fuel stock expenses shall be charged 
initiaUy to appropriate fuel accounts carried 
in accounts 151, Fuel, and 152, Fuel Stock 
Expenses, and cleared to this account on the 
basis of fuel used. See accounts 151 and 152 
for the basis of fuel costs and includible fuel 
stock expenses. 

756 Field measuring and regulating sta¬ 
tion expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating field measuring and 
regulating stations. 

Items 

Labor: 

1. Supervising. 

2. Recording pressures and changing charts, 
reading meters, etc. 

3. Estimating lost meter registrations, etc., 
except gas purchases and sales. 

4. Calculating gas volumes from meter 
charts, except for gas purchases and sales. 

5. Adjusting and calibrating measuring 
equipment, changing meters, orifice plates, 
gauges, clocks, etc., not in connection with 
maintenance or construction. 

6. Testing gas samples, Inspecting and 
testing gas sample tanks and other meter 
engineer's equipment, determining specific 
gravity and Btu content of gas. 

7. Inspecting and testing equipment not 
specifically to determine necessity for repairs 
including pulsation tests. 

8. Cleaning and lubricating equipment. 

9. Keeping log and other operating records, 
preparing reports of operations, etc. 


10. Attending boilers and operating other 
accessory equipment. 

11. Installing and removing district gauges 
for pressure survey. 

12. Thawing freeze in gauge pipes. 

13. Inspecting and pumping drips, de¬ 
watering manholes and pits, inspecting 
sumps, cleaning pits, etc., blowing meter 
drips. 

14. Moving equipment, minor structures, 
etc., not in connection with construction, re¬ 
tirement, or maintenance work. 

Materials and expenses: 

15. Charts and printed forms, stationery 
and office supplies, etc. 

16. Lubricants, wiping rags, waste. 

17. Employees’ transportation and travel 
expense. 

18. Freight, express, parcel post, trucking 
and other transportation. 

19. Utility services: light, water, telephone. 

757 Purification expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating equipment used for 
purifying, dehydrating, and condition¬ 
ing of natural gas. 

Items 

Labor: 

1. Supervising. 

2. Changing charts on fuel meters. 

3. Emptying, cleaning and refilling puri¬ 
fier boxes. 

4. Oiling dip sheets of purifier covers. 

5. Removing spent oxide to refuse piles. 

6. Revivifying oxide. 

7. Taking readings of inlet and outlet pres¬ 
sures and temperature. 

8. Unloading and storing glycol. 

9. Watching station and equipment. 

10. Cutting grass and weeds, and minor 
grading around equipment and stations. 

11. Hauling operating employees, mate¬ 
rials, supplies and tools, etc. 

12. Inspecting and testing equipment, not 
specifically to determine necessity for repairs 
or replacement of parts. 

13. Lubricating equipment, valves, etc. 

14. Operating and checking equipment, 
valves, instruments, etc. 

Materials and expenses: 

15. Liquid purifying supplies. 

16. Iron oxide. 

17. Odorizing materials. 

18. Charts, printed forms, etc. 

19. Employees’ transportation and travel 
expenses. 

20. Freight, express, parcel post, trucking, 
and other transportation. 

21. Gas used in operations. 

22. Janitor, washroom, and landscaping 
supplies. 

23. Lubricants, wiping rags, waste, etc. 

24. Utility services: light, water, telephone. 

Note: Inclusion of dehydration expenses 
in this account shall be consistent with the 
functional classification of dehydration plant 
as to which, see the note to account 336, 
Purification Plant, relating to cases where 
dehydrators may be located some distance 
from the production sources of gas. 

758 Gas well royalties. 

A. This account shall include royalties 
paid for natural gas produced by the util¬ 
ity from wells on land owned by others. 

B. Records supporting the entries to 
this account shall be so kepi that the 
utility can furnish the name of the par¬ 
ties to each contract involving royalties, 
the terms of each contract, the location 
of the property involved, the method of 
determining the royalties, and the 
amounts payable. 
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759 Other expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in producing and gathering nat¬ 
ural gas and not includible in any of 
the foregoing accounts. 

Items 

Labor: 

1. Moving cleaning tools between locations. 

2. Operating communications system. 

3. Reading limited and unlimited free gas 
meters. 

Materials and expenses: 

4. Miscellaneous smaU tools, etc. 

760 Rents. 

This account shall include rents for 
property of others used, occupied or op¬ 
erated in connection with the production 
and gathering of natural gas, other than 
rentals on land and land rights held for 
the supply of natural gas. (See operat¬ 
ing expense instruction 3.) 

Note: See account 795, Delay Rentals, for 
rentals paid on lands held for the purpose of 
obtaining a supply of gas in the future. 

Maintenance 

761 Maintenance supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of mainte¬ 
nance of the production and gathering 
facilities as a whole. Direct field super¬ 
vision of specific jobs shall be charged to 
the appropriate maintenance account. 
(See operating expense instruction 1.) 

762 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures 
and improvements, the book cost of 
which is includible in accounts 326, Gas 
Well Structures, 327, Field Compressor 
Station Structures, 328, Field Measuring 
and Regulating Station Structures, and 
329, Other Structures. (See operating 
expense instruction 2.) 

763 Maintenance of producing gas wells. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in maintenance of gas wells and 
equipment includible in accounts 330, 
Producing Gas Wells—Well Construc¬ 
tion, and 331, Producing Gas Wells—Well 
Equipment. (See operating expense in¬ 
struction 2.) 

764 Maintenance of Acid lines. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in maintenance of field lines the 
book cost of which is includible in ac¬ 
count 332, Field Lines. (See operating 
expense instruction 2.) 

Items 

1. Electrolysis and leak Inspections (not 
routine). 

2. Installing and removing temporary lines, 
when necessitated by maintenance. 

3. Lamping and watching whUe making 
repairs. 

4. Lowering and changing location of por¬ 
tion of lines, when the same pipe is used. 

5. Protecting lines from fires, floods, land 
slides, etc. 


6 . Rocking creek crossings. 

765 Maintenance of Acid compressor 
station equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in maintenance of field compres¬ 
sor station equipment includible in ac¬ 
count 333, Field Compressor Station 
Equipment. (See operating expense in¬ 
struction 2.) 

766 Maintenance of Acid measuring and 
regulating station equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in maintenance of field measuring 
and regulating station equipment includ¬ 
ible in account 334, Field Measuring and 
Regulating Station Equipment. (See 
operating expense instruction 2.) 

767 Maintenance of purification equip¬ 
ment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of purification 
equipment includible in account 336, 
Purification Equipment. (See operating 
expense instruction 2.) 

Note: Inclusion of dehydration mainte¬ 
nance expenses in tills account shall be con¬ 
sistent with the functional classification of 
dehydration plant as to which see the note 
to account 336, Purification Equipment, re¬ 
lating to cases where dehydrators may be 
located some distance from the production 
sources of gas. 

768 Maintenance of drilling and clean¬ 
ing equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of drilling 
and cleaning equipment includible in ac¬ 
count 335, Drilling and Cleaning Equip¬ 
ment, except such costs of maintaining 
drilling tools or other equipment which 
are assignable to the cost of drilling 
wells. (See operating expense instruc¬ 
tion 2.) 

769 Maintenance of other equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in maintenance of other produc¬ 
tion and gathering equipment includible 
in account 337, Other Equipment. (See 
operating expense instruction 2.) 

B.2. Products Extraction 
Operation 

770 Operation supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of prod¬ 
ucts extraction and refining operations, 
except supervision of marketing and sell¬ 
ing operations w'hich shall be charged to 
account 779, Marketing Expenses. Di¬ 
rect supervision of specific extraction 
and refining activities shall be charged 
to the appropriate account. (See oper¬ 
ating expense instruction 1.) 

771 Operation labor. 

This account shall include the cost of 
labor used in the operation of facilities 
for the extraction of gasoline, butane, 


propane, or other salable products from 
natural gas and for refining such 
products. 

Items 

Labor: 

1. Supervising. 

2. Operating, checking, lubricating, wip- 
ing, polishing, and cleaning engines, equip¬ 
ment, valves, machinery, gauges, and other 
Instruments, etc. 

3. Inspecting and testing equipment and 
instruments, not specifically to determine 
necessity for repairs or replacement of pans. 

4. Reading meters, gauges, and other in¬ 
struments, changing charts, preparing oper¬ 
ating reports, etc. 

5. Testing gasoline samples, water, etc. 

6. Cleaning structures housing equipment, 
cutting grass and weeds and doing minor 
grading work around equipment and struc¬ 
tures. etc. 

7. Driving trucks used in products extrac¬ 
tion operations. 

8. Cleaning and repairing hand tools used 
in operations, etc. 

9. Watching plant during shut-down 
periods. 

10. Making electricity or steam. 

772 Gas shrinkage. 

A. This account shall include the cost 
of gas lost or absorbed in the process of 
extraction of salable products from nat¬ 
ural gas, exclusive of gas used as fuel, 
the cost of which shall be included in 
account 773, Fuel. 

B. Concurrent credits offsetting 
charges to this account shall be made to 
account 811, Gas Used for Products Ex¬ 
traction—Credit. 

773 Fuel. 

A. This account shall include the cost 
of natural gas or other fuel used in ex¬ 
tracting gasoline, butane, propane, and 
other salable products from natural gas. 
including fuel used for generation of 
electricity or making steam. 

B. Concurrent Credits offsetting 
charges to this account shall be made to 
account 811. Gas Used for Products Ex¬ 
traction—Credit. 

774 Power. 

This account shall include the cost of 
electricity purchased for operation of 
facilities used in the extraction of gaso¬ 
line, butane, propane, or other salable 
products from natural gas. 

775 Material!*. 

This account shall include the cost of 
materials used in extracting salabi 

products from natural gas and blending 
and refining such products. 

Items 

1. Absorption oil. 

2. Charcoal. , 4 _. qLW ). 

3. Water (payments to others f<o; * . 

4. Steam (payments to others for 

5. Blending agents. InTfa . 

6 . Natural gasoline removed from1 * 
tory for blending and refining purpose*. 

7. Tetraethyl lead. 

776 Operation supplies and expense* 

This account shall indude 
used and expenses incurred in t e 
tion of facilities for recoverini^ 
products from natural gas an jde< j 

ennh nroducts, HOt pr 
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Items 

1 Employee transportation and travel ex- 
^FYelght. express, parcel post, trucking 

jnd other transportation. 

3 . Utility services: light, water, telephone. 

4 Charts, gas measurement, etc. 

5. Janitor, washroom and landscaping sup¬ 
plies. 

6. lubricants: oil and grease, wiping rags 

and waste, etc. 

7. Testing equipment, hand tools, etc., of 
a portable nature and relatively minor cost 
or o l short life. 

777 Gas processed by others. 

A. This account shall include the cost 
of gas shrinkage, gas consumed for fuel, 
royalties, and other expenses in con¬ 
nection with the processing of gas of the 
utility by others for extraction of salable 
products, for which the related revenues 
are includible in account 491, Revenues 
from Natural Gas Processed by Others. 

B. Concurrent credits offsetting 
charges to this account for the difference 
between gas delivered to others for 
processing and gas returned after proc¬ 
essing, such as shrinkage in the process¬ 
ing operations and gas of the utility 
used for fuel, shall be made to account 
811, Gas Used for Products Extraction— 
Credit. 

C. Records supporting this account 
shall be so maintained that full informa¬ 
tion will be readily available concerning 
gas shrinkage, gas used for fuel, royalties, 
and other expenses assumed or paid by 
the utility with regard to each processor 
of gas of the utility. (See paragaraph 
B of account 491, Revenues from Natural 
Gas Processed by Others.) 


Items 

1. Gas shrinkage, being cost of the reduc¬ 
tion in gas from products extraction opera¬ 
tions of gas of the uUlity processed by others. 

2. Gas for fuel, being cost of gas of the 
utility used for fuel in connection with the 
products extraction processing of the utUity’s 

by others. 

8. Royalties, being payments of fractional 
interests of royalty -holders In products ex- 
wvted by others from gas of the utility. 

"‘8 Royalties on products extracted. 

^ count shall include royalties 
the utility to others for the right 

poc 1ract sa kble products from natural 
i b«s. 

* 79 Marketing expense*. 

I accodnt sh aH Include the cost 

I ® aterials used and expenses in- 
w to the marketing of products ex- 

diww, frotn aatural gas and of similar 
Prwlucte purchased for resale. 

than h»* reCords suppor ting this account 
ih e mamtam ed that summaries of 

I WSablT ° f CXPenSCS shaU be 

Labor: lTEMs 

jWctogoper f a S; ns <Ure ° 0y engagcd la 
expenses: 

| Ptti*,. ‘ 0>e * transportation and travel ex- 


J Tank car rental*. 
|^%. and hau,lng charge, 
‘•M^eUaneous marketing expe 


6 . Building service charges for space oc¬ 
cupied by marketing personnel. 

7. Uncollectible accounts for extracted 
products sold. 

780 Products purchased for resale. 

A. This account shall include the cost 
of gasoline, butane, propane, or other 
salable products purchased from others 
for resale. 

B. The records supporting this ac¬ 
count shall be so maintained that the 
kind, quantity, and cost of products pur¬ 
chased from each vendor are readily 
available. 

781 Variation in products inventory. 

This account shall include credits for 
increases, and debits for decreases in 
the inventories of salable products ex¬ 
tracted from natural gas or purchased 
for resale. The net debit or credit in 
this account shall equal the difference 
between the inventory at the beginning 
of the accounting year and t£e end of the 
accounting month. 

782 Extracted products used by the util¬ 
ity-credit. 

This account shall include concurrent 
credits for charges which are made to 
operating expenses or other accounts of 
the gas department for gasoline or other 
extracted products which are used from 
stocks recovered in the natural gas ex¬ 
traction process or purchased for resale, 
and for such products used for blending 
and refining processes, the contra debit 
for which is account 775, Materials. 

783 Rents. 

This account shall include all rents for 
the property of others used, occupied, or 
operated in connection with the extrac¬ 
tion of salable products from natural gas, 
exclusive of tank car rentals and other 
similar rentals includible in account 779, 
Marketing Expenses. (See operating ex¬ 
pense instruction 3.) 

Maintenance 

784 Maintenance supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of facilities used in the ex¬ 
traction and refining of salable products 
from natural gas." Direct field super¬ 
vision of specific jobs shall be charged 
to the appropriate maintenance account. 
(See operating expense instruction X.) 

785 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures, 
the book cost of which is includible in 
account 341, Structures and Improve¬ 
ments. (See operating expense instruc¬ 
tion 2.) 

786 Maintenance of extraction and re¬ 
fining equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which Is includible in 
account 342, Extraction and Refining 
Equipment. (See operating expense in¬ 
struction 2.) 


787 Maintenance of pipe lines. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 343, Pipe Lines. (See operating 
expense instruction 2.) 

788 Maintenance of extracted products 
storage equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 344, Extracted Products Storage 
Equipment. (See operating expense in¬ 
struction 2.) 

789 Maintenance of compressor equip¬ 
ment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in ac¬ 
count 345. Compressor Equipment. (See 
operating expense instruction 2.) 

790 Maintenance of gas measuring and 
regulating equipment.. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equip¬ 
ment. the book cpst of which is 

includible in account 346, Gas Measuring 
and Regulating Equipment. (See op¬ 
erating expense instruction 2.) 

791 Maintenance of other equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equip¬ 
ment, the book cost of which is 

includible in account 347, Other Equip¬ 
ment. (See operating expense instruc¬ 
tion 2.) 

C. EXPLORATION AND DEVELOPMENT 
EXPENSES 

795 Delay rentals. 

A. This account shall be charged with 
the amount of rents paid periodically on 
natural gas lands in order to hold natural 
gas land and land rights for the purpose 
of obtaining a supply of gas in the future, 

B. Include also in this account the cost 
of obtaining natural gas leases for a 
period of one year or less. 

C. Records supporting this account 
shall be so kept that the utility can fur¬ 
nish complete details of the charges 
made for each natural gas leasehold. 
(See note to gas plant instruction 7G.) 

796 Nonproductive well drilling. 

This account shall include the net cost 
of drilling nonproductive wells. 

Note: Records in support of the charges 
to this account shaU conform, as appropriate, 
to note B ol General Instruction 12, Records 
for Each Plant. 

797 Abandoned leases. 

A. This account shall be charged with 
amounts credited to account 113.1, Ac¬ 
cumulated Provision for Abandonment of 
Leases, to cover the probable loss on 
abandonment of natural gas leases in¬ 
cluded In account 105, Gas Plant Held for 
Future Use, which have never been 
productive. 
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B. When natural gas leaseholds which 
have never been productive are aban¬ 
doned, and the amounts provided in ac¬ 
count 113.1, Accumulated Provision for 
Abandonment of Leases, are not suffi¬ 
cient to cover the cost thereof, the de¬ 
ficiency shall be charged to this account, 
unless otherwise authorized or directed 
by the Commission. (See account 182.) 

708 Other exploration. 

This account shall be charged with the 
cost of abandoned projects on which pre¬ 
liminary expenditures were made for the 
purpose of determining the feasibility of 
acquiring acreage to provide a future 
supply of natural gas. (See account 
183.1, Preliminary Natural Gas Survey 
and Investigation Charges.) 

D. OTHER GAS SUPPLY EXPENSES 
Operation 

800 Natural gas well head purchases. 

A. This account shall include the cost 
at well head of natural gas purchased 
from producers in gas fields or produc¬ 
tion areas where only the utility’s facili¬ 
ties are used in bringing the gas from the 
well head into the utility’s natural gas 
system. 

B. The records supporting this account 
shall be so maintained that there shall 
be readily available for each vendor and 
well head the quantity of gas, basis of 
charges, and amount paid for the gas. 

801 Naturul gas field line purchases. 

A. This account shall include the cost, 
at point of receipt by the utility, of nat¬ 
ural gas purchased in gas fields or pro¬ 
duction areas at points along gathering 
lines, and at points along the utility’s 
transmission lines within field or produc¬ 
tion areas, exclusive of purchases at out¬ 
lets of gasoline plants includible in ac¬ 
count 802, where facilities of the vendor 
or others are used in bringing the gas 
from the well head to the point of entry 
into-the utility’s natural gas system. 

B. The records supporting this ac¬ 
count shall be so maintained that there 
shall be readily available for each vendor 
and each point of receipt, the quantity of 
gas, basis of charges, and amount paid 
for the gas. 

802 Natural gas gasoline plant outlet 
purchases. 

A. This account shall include the cost, 
at point of receipt by the utility, of 
natural gas purchased at the outlet side 
of vendor’s natural gas products extrac¬ 
tion plants. 

B. The records supporting this account 
shall be so maintained that there shall 
be readily available for each vendor and 
for each products extraction plant, the 
quantity of gas, basis of the charges, and 
the amount paid for the gas. 

803 Natural gas transmission line pur¬ 
chases. 

A. This account shall include the cost, 
at point of receipt by the utility, of 
natural gas purchased at points along the 
utility’s transmission lines not within 
gas fields or production areas, excluding 
purchases at the oujblets of products ex¬ 
traction plants includible in account 802. 


B. The records supporting this account 
shall be so maintained that there shall 
be readily available for each vendor and 
each point of receipt, the quantity of 
gas, basis of charges, and the amount 
paid for the gas. 


804 Naturul gas city gate purchases. 

A. This account shall include the cost, 
at point of receipt*- by the utility, of 
natural gas purchased which is received 
at the entrance to the distribution sys¬ 
tem of the utility. 

B. The records supporting this account 
shall be so maintained that there shall 
be readily available for each vendor and 
each point of receipt, the quantity of 
gas. basis of the charges, and the amount 
paid for the gas. 


Note. Do not credit this account for gas 
used in reforming for which the cost is 
charged to manufactured gas production ex¬ 
penses. Credits for such gas should be made 
to account 812, Gas Used for Other Utility 
Operations—Jredlt. / 

805 Other gas purchases. 


A. This account shall include the cost, 
at point of receipt by the utility, of 
manufactured gas, refinery gas, or any 
gas other than natural gas, or other than 
any mixed gas in which the natural gas is 
an important proportion of the mixture. 

B. The records supporting this ac¬ 
count shall be so maintained that there 
shall be readily available, for each ven¬ 
dor and each point of receipt, the kind 
and quantity of gas, Btu content, basis 
of the charges, and the amount paid for 
the gas. 


806 Exchange gas. 

A. This account shall include debits 
or credits for the cost of gas in unbal¬ 
anced exchange transactions whereby 
gas is received from another party in 
exchange for delivery of gas to such 
other party and receipt and delivery of 
such gas is not completed during the 
accounting period. Contra entries to 
those in this account shall be made to ac¬ 
count 174, Miscellaneous Current and 
Accrued Assets, for exchange gas re¬ 
ceivable and to account 242, Miscellane¬ 
ous Current and Accrued Liabilities, for 
exchange gas deliverable. Such entries 
shall be reversed and appropriate contra 
entries made to this account when gas is 
received or delivered in satisfaction of 
the amounts receivable or deliverable. 
This accounting is not required for minor 
transactions. 

B. If revenue is earned or amounts are 
payable in consideration of the perform¬ 
ance of exchange services, such revenue 
or expense should be recorded in account 
495, Other Gas Revenues, or account 813, 
Other Gas Supply Expenses, as appro¬ 
priate. See, however, accounts 489, Rev¬ 
enues from Transportation of Gas of 
Others, and 858, Transmission and Com¬ 
pression of Gas by Others, for trans¬ 
actions which, in fact, are for transpor¬ 
tation of gas rather than exchange of 
gas. 

C. Records shall be maintained so that 
there is readily available for each gas 
exchange the volume of gas received and 
delivered whether or not entries of dollar 
amounts to this account are required. 


807 Purchased gas expenses. 

A. This account shall include expenses 
incurred directly in connection with 
the purchase of gas for resale 

B. The utility shall not include as pur¬ 
chased gas expense, segregated or appor¬ 
tioned expenses of operating and main¬ 
taining gathering system plant whether 
such plant is devoted solely or partially 
to purchases of gas, except that thfe util¬ 
ity shall include the cost of turning on 
and o ft purchase gas wells and operating 
measuring stations devoted exclusively 
to measuring purchased gas. 

C. In general, it is intended that this 
account include only the expenses di¬ 
rectly related to purchased gas, including 
the expenses of computing volumes of 
gas purchased, and special items directly 
related to gas purchases which are not 
includible in other accounts. 

D. This account shall be subdivided as 
follows: 

807.1 Wells expenses—purchased gas 

807.2 Operation and maintenance of pur¬ 

chased gas measuring stations 

807.3 Purchased gas calculations expenses 

807.4 Other purchased gas expenses 

808 Gas withdrawn from underground 
storage—debit. 

A. This account shall include debits 
for the cost of gas withdrawn from 
underground storage during the year, 
Contra credits for entries to this ac- j 
count shall be made to account 108, Gas 
Stored Underground—Noncurrent. 

B. Withdrawal of gas from storage 
shall not be netted against deliveries to 
storage. (See account 809.) 

Note: Adjustments for gas inventory loss** 
due to cumulative inaccuracies in gas meas¬ 
urement, or from other causes, shall be 
entered in account 823, Gas Losses. If. how- j 
ever, aAy adjustment is substantial and re¬ 
lated predominantly to prior years, it shall 
be charged to account 435, Miscellaneous 
Debits to Surplus. (See general instruction 
7. Delayed Items.) 

809 Gas delivered to underground alon- 
age—credit. 

A. This account shall include credits 
for the cost of gas delivered to under¬ 
ground storage during the year. Contra 
debits for entries to this account shall be 
made to account 108, Gas Stored Under¬ 
ground—Noncurrent. 

B. Deliveries of gas to storage shall not 
be netted against withdrawals from stor¬ 
age. (See account 808.) ' 

810 Gas used for compressor station 

fuel—credit. 

This account shall include 
credits for charges which are niaae 
operating expenses for gas cronsiirneo 
compressor station fuel from the co 
mon system gas supply. 

811 Gas used for products extra 01 * 011 
credit. 

This account shall include 
credits for charges which are maa | 
products extraction expenses l 
shrinkage and gas used for fuelP 
uets extraction operations of the * 
and for similar uses of gas of the u 
by others processing gas of tn 
for extraction of salable produc 
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812 Gas used for oilier utility opera¬ 
tions—-credit. 

This account shall include concurrent 
credits for charges which are made to 
operating expenses or other accounts of 
the °as department for gas consumed 
irom°the common system supply for op¬ 
erating and utility purposes other than 
uses for which credits are includible in 
any of the foregoing accounts. (See ac¬ 
count 484, Interdepartmental Sales, for 
gas supplied to departments other than 
the gas utility department.) 

813 Other gas supply expenses. 

This account shall include the cost of 
labor and materials used and expenses 
•incurred in connection with gas supply 
functions not provided for in any of the 
, above accounts. 

2. Underground Storage Expenses 


Operation 

8U Operation supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of under¬ 
ground storage operations. Direct su¬ 
pervision of specific activities such as 
turning on and shutting off storage wells, 
compressor station operations, etc., shall 
be charged to the appropriate account. 
(See operating expense instruction 1.) 


813 Maps and records. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the preparation and mainte¬ 
nance of storage maps and land records. 
Items 

Labor : 

With respect to land records: 

1. Supervising. 

2. Abstracting titles to date for extension 
[ tad renewal o t leases. 

3. Adjusting land and well rentals. 

4. Renewing and extending leases or re¬ 
placing leases not involving additional con- 
dderation. 

I assigning, pooling, and 

| merging leases. 

J- Delivering rental checks. 

, Clerical work in maintaining storage 
I land and lease records. 

I UoucaStSlJf ^ malnta,nin 8 lease explra-. 

With respect to maps : 

»• Supervising. 

„ lapwing maps, well location plats, etc. 

I uxtau| epr0ClUCing mapS < blue P rlnts or Pho- 
FJ’ Posting and revising maps. 

I irJ?H eylnB de€ds * lea ses, rights-of-way, 
I H S”!' etC • for m “P revuions. 

I 15 files ° r ma P® and tracings. 

Ltc in ^l ch **^g boundaries, markers. 
I COnnectlo n with preparation of maps. 

(general): 

I *ad mam of land and lease records 

I 17 Dr P Joints, photostats, etc.). 

18 Surv*^ 8 mater lal8 and supplies. 

1 E^nfn 08 materials and supplies. 
I^ployees* transportation and travel 

I" 6 Veil*expense*. 

ShaU taclude the cost of 

I 'wred m H Use ? and expenses in- 
PeraUng storage gas wells. 

" Labor: lTEMs 

1 Supervising. 


2. Testing, bailing, swabbing, blowing, and 
gauging storage wells. 

3. Painting signs, etc. 

4. Minor upkeep of well roads, fences, etc. 

5. Turning storage wells on and off. 

6. Moving cleaning out tools between lo¬ 
cations. 

7. Driving trucks. 

Materials and expenses: 

8. Gas, gasoline, and oil used in pumping, 
balling, heating, and swabbing. 

9. Lumber, nails, and other materials used 
for repairing old well roads and fences. 

10. Well swabs. 

11. Employees* transportation and travel 
expenses. 

12. Freight, express, parcel post, trucking, 
and other transportation. 

817 Lines expenses. 

This account shall include the cost 
of labor, materials used and expenses 
incurred in operating underground stor¬ 
age lines. 

Items 

labor: 

1. Supervising. 

2. Walking or patrolling lines. 

3. Attending valves, lubricating valves and 
other equipment, blowing and cleaning lines 
and drips, draining water from lines, operat¬ 
ing and cleaning scrubbers, thawing freezes. 

4. Taking Une pressures, changing pres¬ 
sure charts, operating alarm gauges. 

5. Building and repairing gate boxes, foot 
bridges, stiles, tool boxes, etc., used in line 
operations, erecting line markers and warn¬ 
ing signs, repairing >>ld line roads. 

6. Cleaning debris, cutting grass and 
weeds on rights-of-way. 

7. Inspecting and testing not specifically 
to determine necessity for repairs. 

8. Protecting utility property during work 
by others. 

9. Standby time of emergency crews, re¬ 
sponding to fire calls, etc. 

10. Locating valve boxes or drip riser boxes. 

11. Cleaning and repairing tools used in 
storage lines operations. 

12. Cleaning structures and equipment. 

13. Driving trucks. 

Materials and expenses: 

14. Line markers and warning signs. 

15. Lumber, nails, etc., used In building 
and repairing gate boxes, foot bridges, stiles, 
etc. 

16. Charts. 

17. Scrubber oil. 

18. Hand tools. 

19. Lubricants, wiping rags, waste, etc. 

20. Freight, express, parcel post, trucking 
and other transportation. 

21. Employees* transportation and travel 
expenses. 

22. Janitor and washroom supplies. 

23. Utility services: light, water, telephone. 

24. Gas used in operations. 

818 Compressor station expenses. 

This account shall include the cost 
of labor, materials used and expenses 
incurred in operating underground stor¬ 
age compressor stations. 

Items 

Labor: 

1. Supervising. 

2. Operating and checking engines, equip¬ 
ment. valves, machinery, gauges, and other 
instruments, including cleaning, wiping, pol¬ 
ishing, and lubricating. 

3. Operating boUers and boiler accessory 
equipment, Including fuel handling and ash 
disposal, recording fuel used, and unload¬ 
ing and storing coal and oil. 

4. Repacking valves and replacing gauge 

glasses, etc. • 

5. Recording pressures, replacing charts, 
keeping logs, and preparing reports of station 
operations. 


6. Inspecting and testing equipment when 
not specifically to determine necessity for 
repairs or replacement of parts. 

7. Pumping drips at the station. 

8. Taking dew point readings. 

9. Testing water. 

10. Cleaning structures housing equip¬ 
ment, cutting grass and weeds, and minor 
grading around station. 

11. Cleaning and repairing hand tools used 
in operations. 

12. Driving trucks. 

13. Watching during shut downs. 

14. Clerical work at station. 

Materials and expenses: 

15. Scrubber oil. 

16. Lubricants, wiping rags, and waste. 

17. Charts and printed forms, etc. 

18. Gauge glasses. 

19. Chemicals to test water. 

20. Water tests and treatment by other 
than employees. 

21. Janitor and washroom supplies, first 
aid supplies, landscaping supplies, etc. 

22. Employees’ transportation and travel 
expenses. 

23. Freight, express, parcel post, truck¬ 
ing. and other transportation. 

24. Utility services: light, water, tele¬ 
phone. 

819 Compressor station fuel and power. 

A. This account shall include the cost 
of gas, coal, oil, or other fuel, or elec¬ 
tricity. used for the operation of under¬ 
ground storage compressor stations, in¬ 
cluding applicable amounts of fuel stock 
expenses. 

B. Records shall be maintained to show 
the quantity of each type of fuel con¬ 
sumed or electricity used at each com¬ 
pressor station, the average Btu con¬ 
tent per fuel unit, and the cost of such 
fuel or power. 

Note. The cost of fuel, except gas. and 
related fuel stock expenses shall be charged 
initially to appropriate fuel accounts 
carried in accounts 151, Fuel, and 152, Fuel 
Stock Expenses, and cleared to this account 
on the basis of fuel used. See accounts 
151 and 152 for the basis of fuel costs and 
includible fuel stock expenses. 

820 Measuring and regulating station 
expenses. 

This account shall include the cost 
of labor, materials used and expenses in¬ 
curred in operating underground storage 
measuring and regulating stations. 

Items 

Labor: 

1. Supervising. 

2. Recording pressures and changing charts, 
reading meters, etc. 

3. Estimating lost meter registrations, etc. 
except gas purchases and sales. 

4. Calculating gas volumes from meter 
charts except gas purchases and sales. 

5. Adjusting and calibrating measuring 
equipment, changing meters, orifice plates, 
gauges, clocks, etc., not in connection with 
construction or maintenance. 

6. Testing gas samples, inspecting and 
testing gas sample tanks and other meter 
engineers equipment, determining specific 
gravity and Btu content of gas. 

7. Inspecting and testing equipment not 
specifically to determine necessity for repairs, 
including pulsation tests. 

8. Cleaning and lubricating equipment. 

9. Keeping log and other operating records, 
preparing reports of operations, etc. 

10. Attending boilers and operating other 
accessory equipment. 

11. Installing and removing district gauges 
for pressure survey. 

12. Thawing freeze in gauge pipe. 
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13. Inspecting and pumping drips, de¬ 
watering manholes and pits, inspecting 
sumps, cleaning pits, etc., blowing meter 
drips. 

14. Moving equipment, minor structures, 
etc., not In connection with maintenance or 
construction. 

Materials and expenses: 

15. Charts and printed forms, stationery 
and office supplies, etc. 

16. Lubricants, wiping rags, waste. 

17. Employees* transportation and travel 
expense. 

18. Freight, express, parcel post, trucking 
and other transportation. 

19. Utility services: light, water, telephone. 

821 Purification expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating equipment used for 
purifying, dehydrating, and conditioning 
of natural gas in connection with under¬ 
ground storage operations. 

Items 

Labor: 

1. Supervising. 

2. Changing charts on fuel meters. 

3. Emptying, cleaning and refilling purifier 
boxes. 

4. Oiling dip sheets of purifier covers. 

5. Removing spent oxide to refuse pUes. 

6. Revivifying oxide. 

7. Taking readings of inlet and outlet 
pressures and temperature. 

8. Unloading and storing glycol. 

9. Watching station and equipment. 

10. Cutting grass and weeds, and minor 
grading around equipment and stations. 

11. Hauling operating employees, materials, 
supplies and tools, etc. 

12. Inspecting and testing equipment, not 
specifically to determine necessity for repairs 
or replacement of parts. 

13. Lubricating equipment, valves, etc. 

14. Operating and checking equipment, 
valves, instruments, etc. 

Materials and expenses: 

15. Liquid purifying supplies. 

16. Iron oxide. ✓ 

17. Odorizing materials. 

18. Charts, printed forms, etc. 

19. Employees* transportation and travel 
expenses in connection with purification and 
dehydration operations. 

20. Freight, express, parcel post, trucking 
and other transportation. 

21. Gas used in operations. 9 

22. Janitor, washroom and landscaping 
supplies. 

23. Lubricants, wiping rags, waste, etc. 

24. Utility services: light, water, telephone. 

822 Exploration and development. 

This account shall include expenses of 
investigation, exploration, and develop¬ 
ment of underground storage projects 
under consideration which prove not 
feasible. There also shall be included in 
this account the net cost of drilling non¬ 
operative wells within an existing stor¬ 
age project. (See account 183.2, Other 
Preliminary Survey and Investigation 
Charges.) 

Note. Include in account 352, Wells, the 
cost of wells which may be drilled within a 
storage project for purposes of pressure ob¬ 
servation rather than for injection or with¬ 
drawal of gas. 

823 Can losses. 

This account shall include the amounts 
of inventory adjustments representing 
the cost of gas lost or unaccounted for in 
underground storage operations due to 


cumulative inaccuracies of gas measure¬ 
ments or other causes. (See the Uniform 
System of Accounts, paragraph G of 
account 108, Gas Stored Underground— 
Noncurrent.) If, however, any adjust¬ 
ment is substantial and relates predomi¬ 
nantly to prior years, it shall be charged 
to account 435, Miscellaneous Debits to 
Surplus. (See general instruction 7, 
Delayed Items.) 

821 Other expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating underground storage 
plant, and other underground storage 
operating expenses, not includible in any 
of the foregoing accounts. 

825 Storage well royalties. 

A. This account shall include royal¬ 
ties, rents, and other payments includi¬ 
ble in operating expenses for gas wells 
and gas land acreage located within and 
comprising underground storage projects 
of the utility. (See operating expense 
instruction 3.) 

B. The records supporting this ac¬ 
count shall be so maintained that infor¬ 
mation will be readily available for each 
storage project, of the parties to each 
contract, basis of the charges, and loca¬ 
tion of wells to which the royalties or 
rents of each contract relate. 

826 Kents. 

This account shall include rents for 
property of others used in connection 
with the storage of gas underground, 
other than rents and royalties paid with 
respect to storage wells and gas lands 
utilized for the holding of gas in under¬ 
ground storage. (See operating expense 
instruction 3.) 

Maintenance 

830 Maintenance supervision ami engi¬ 
neering. 

This account shall include the cost of 
labor arid expenses incurred in the gen¬ 
eral supervision and direction of mainte¬ 
nance of underground storage facilities. 
Direct field supervision of specific jobs 
shall be charged to the appropriate 
maintenance account. (See operating 
expense instruction 1.) 

831 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures, 
the book cost of which is includible in 
account 351, Structures and Improve¬ 
ments. (See operating expense instruc¬ 
tion 2.) 

832 Maintenance of wells. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of storage 
wells, the book cost of which is included 
in account 352, Wells. (See operating 
expense instruction 2.) 

833 Maintenance of lines. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of under¬ 
ground storage lines, the book cost of 


which is includible in account 353 Lines 
(See operating expense Instruction 2.) ' 

834 Maintenance of compressor station 
equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 354, Compressor Station Equip- 
ment. (See operating expense instruc¬ 
tion 2.) 

833 Maintenance of measuring and reg¬ 
ulating station equipment. 

This account shall include the cost o( 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 355, Measuring and Regulating 
Equipment. (See operating expense in- ] 
struction 2.) 


836 Maintenance of purification equip¬ 
ment. 

This account shall include the cost of | 
labor, materials used and expenses In¬ 
curred in the maintenance of purifica-| 
tion equipment, the book cost of which is 
includible in account 356, Purification | 
Equipment. (See operating expense in¬ 
struction 2.) 

837 Maintenance of other equipment. 

This account shall include the cost of I 
labor, materials used and expenses in- J 
curred in the maintenance of equipment,: 
the book cost of which is includible in 
account 357, Other Equipment. <See| 
operating expense instruction 2.) 

3. Local Storage Expenses 


Operation 

Operation supervision and 
ncering. 


eng«- 


This account shall include the cost of I 
labor and expenses incurred in the gen¬ 
eral supervision and direction of the op- l 
eration of local storage facilities. Direcii 
supervision of specific activities suen I 
operation of gas holders shall be charge I 
to the appropriate account. (See QP*T 
ating expense instruction 1.) 

841 Operation labor and ex pen?**- I 

Tliis account shall include the cost al 
labor, materials used and 
curred in operating storage holder | 

other local storage equipment. 

Items 

Labor: 

2.' Operatlngl'cbecklng. lubr f 
ing. and polishing e ^‘P“L C “ loc al 
valves, instruments, and otner i 


nent. . -.her i 

ISA'S* 

a 

leaning Btruetures and to'...'^ 

cutting grass and , ".VucturM 1 
grading wor* around struc 

Waning and repairing bandtooU. 

erations,etc. ... 
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Materials and expenses: 

9 Charts for pressure gauges and meters, 

printed forms, etc. 

10. Lubricants, wiping rags, waste, etc. 

11. Janitor and washroom supplies, land- 

icaping supplies, etc. 

12. Employee travel and transportation ex¬ 
penses. 

13. Freight, express, parcel post, trucking, 
and other transportation. 

14. Utility services: light, water, and tele¬ 
phone. 

15. Steam for holder caps, Including fuel 
to produce such steam. 

15. Variation of gas in holders. 


842 Rents. 

This account shall include rents for 
property of others used or operated in 
connection with local storage operations. 
(See operating expense instruction 3.) 

Maintenance 

843 Maintenance supervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of local storage facilities. Di¬ 
rect field supervision of specific jobs shall 
be charged to the appropriate mainte¬ 
nance account. (See operating expense 
instruction 1.) 

844 Maintenance of structures and im¬ 
provements. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of structures, 
the book cost of which is includible in 
account 361, Structures and Improve¬ 
ments. (See operating expense instruc¬ 
tion 2.) 


813 Maintenance of gas holders. 


This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of gas holders, 
the book cost of which is includible in 
account 362, Gas Holders. (See operat¬ 
es expense instruction 2.) 

8M Maintenance of other equipment. 
This account shall include the cost of 
materials used and expenses in- 
tvJ 11 ? * n ma * I *tenance of equipment, 
me book cost of which is includible in 
cwunt 363. Other Equipment. (See 
operating expense instruction 2.) 


4. Transmission Expenses 

Operation 

^ Operation supervision and c 
necring. 

I w/t a !; COunt sha » delude the coj 
era? * xpenses incurred in the | 
^W^ S1 ° n and directi on of the 
transmlss ion facilities. Di 
I eperatinn 11 speciac activities sue! 
Sr transmis sion lines, c 

uigs,' 0 " 1 ron,r< >l and load dispt 

^r Md?v Unt Sha11 delude the cos 
to? and incurred in dispa 


Items 

Labor: 

1. Supervising. 

2. Analyses of pressures for irregularities, 
as received. 

3. Collecting pressures by telephone and 
radio. 

4. Controlling mixture of various gases to 
maintain proper Btu content. 

6. Correspondence and records, typing and 
maintaining files. 

6. Controlling production and storage In¬ 
puts and withdrawals. ✓ 

7. Instructing field men to increase or de¬ 
crease pressures at regulators. 

8. Maintaining pressures at compressor 
stations, key line Junctions and regulating 
stations to divide the available gas during 
heavy demand periods. 

9. Maintaining pressure log sheets. 

10. Maintaining proper compression ratios 
at compressor stations, consistent with eco¬ 
nomical operations. 

11. Maintaining lowest necessary line pres¬ 
sures consistent with satisfactory service. 

12. Maintaining well operation record by 
well classification. 

13. Requesting pressure changes at com¬ 
pressor stations, regulating stations, and key 
line Junctions. 

14. Rerouting gas during emergencies and 
planned shut downs. 

Materials and expenses: 

15. Consultants'fees and expenses. 

16. Meals, traveling, and incidental ex¬ 
penses in connection with system load dis¬ 
patching. 

17. Office supplies, stationery and printed 
forme. 

18. Transportation: company and rental 
vehicles. 

19. Utility services: light, water, telephone. 
852 Communications system expenses. 

A. This account shall include the cost 
of labor, materials used and expenses in¬ 
curred in connection with the operation 
of transmission communications facil¬ 
ities, such as radio and telephone com¬ 
munications systems, including pay¬ 
ments to others for communications 
services for transmission and load dis¬ 
patching operations. 

B. Credits shall be made to this ac¬ 
count and charges made to production, 
distribution and other gas utility func¬ 
tions and to other utility departments for 
equitable portions of transmission com¬ 
munications expenses attributable to use 
of transmission communications facil¬ 
ities other than in connection with gas 
transmission and load dispatching 
operation. 

Items 

Labor: 

|. Supervising. 

2. Operating switchboards, radio equip¬ 
ment, power generators, microwave equip¬ 
ment. etc. (except general office switch¬ 
boards.) 

3. Tagging telephone poles. 

4. Testing and replacing telephone bat¬ 
teries, radio tubes, etc. 

5. Cutting weeds and grass along telephone 
rights-of-way and around structures and 
equipment. 

6. Changing radio frequencies. 

7. Securing FCC authorization to change 
frequencies. 

8. Taking FCC radio operator tests. 

9. Transferring mobile radios between 
vehicles. . 

10. Changing locations of telephones tmd 
other communications equipment not in 
connection with maintenance or construc¬ 
tion. 

11. Inspecting and testing not specifically 
to determine necessity for repairs. 


12. Cleaning and lubricating equipment. 

13. Cleaning structures housing equip¬ 
ment. 

Materials and expenses: „ 

14. Payments to others for communica¬ 
tions services. 

15. Telephone batteries, radio tubes, etc. 

16. Radio crystals and other materials used 
In changing radio frequencies. 

17. Lubricants, wiping rags, and waste. 

18. Employees’ transportation and travel 
expenses. 

19. Freight, expense, parcel post, trucking, 
and other transportation. 

833 Compressor station labor and ex¬ 
penses. 

This account shall include the cost 
of labor, materials used and expenses in¬ 
curred (other than fuel and power) 
in operating transmission compressor 
stations. 

Items 

Labor: 

1. Supervising. 

2. Operating and checking engines, equip¬ 
ment valves, machinery, gauges, and other 
instruments, including cleaning, wiping, 
polishing, and lubricating. 

3. Operating boilers and boiler accessory 
equipment, including fuel handling and ash 
disposal, recording fuel used, and unloading 
and storing coal and oil. 

4. Repacking valves and replacing gauge 
glasses, etc. 

5. Recording pressures, replacing charts, 
keeping logs, and preparing reports of sta¬ 
tion operations. 

•€. Inspecting and testing equipment not 
specifically to determine necessity for 
repairs. 

7. Pumping drips at the station. 

8. Taking dew point readings.' 

9. Testing water. 

10. Cleaning structures housing equipment, 
cutting grass and weeds, and minor grading 
around station. 

11. Cleaning and repairing hand tools used 
In operations. 

12. Driving trucks. 

13. Watching during shut downs. 

14. Clerical work at station. 

Materials and expenses: 

15. Scrubber oil. 

16. Lubricants, wiping rags, and waste. 

17. Charts and printed forms, etc. 

18. Gauge glasses. 

19. Chemicals to treat water. 

20. Water tests and treatment by other 
than employees. - 

21. Janitor and washroom supplies, first 
aid supplies, landscaping supplies, etc. 

22. Employees’ transportation and travel 
expenses. 

23. Freight, express, parcel post, trucking, 
and other transportation. 

24. Utility services: light, water, tele¬ 
phone. 

851 Gas for compressor station fuel. 

A. This account shall include the cost 
of gas used,for the operation of trans¬ 
mission compressor stations. 

B. Records shall be maintained to show 
the Mcf of gas consumed at each com¬ 
pressor station, the average Btu con¬ 
tent, and the cost of such gas. 

835 Other fuel and power for compres¬ 
sor stations. 

A. This account shall include the cost 
of coal, oil. and other fuel, or electricity, 
used for the operation of transmission 
compressor stations, including applicable 
amounts of fuel stock expenses. 

B. Records shall be maintained to 
show the quantity of each type of fuel 
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consumed or electricity used at each com¬ 
pressor station, the average Btu content 
per fuel unit, and the cost of such fuel 
or power. 

Note: The cost of fuel, includible In this 
account, and related fuel stock expenses shall 
be charged initially to appropriate fuel ac¬ 
counts carried in accounts 151, Fuel, and 
152, Fuel Stock Expenses, and cleared to 
this account on the basis of fuel used. See 
accounts 151 and 152 for the basis of fuel 
costs and includible fuel stock expenses. 

856 Maius expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating transmission mains. 

Items 

Labor: 

1. Supervising. 

2. Walking or patroling lines. 

3. Attending valves, lubricating valves and 
other equipment, blowing and cleaning 
lines and drips, draining water from lines, 
operating and cleaning scrubbers, thawing 
freezes. 

4. Taking line pressures, changing pres¬ 
sure charts, operating alarm gauges. 

5. BuUding and repairing gate boxes, foot 
bridges, stiles, etc., used in line operations, 
erecting line markers and warning signs, 
repairing old line roads. 

6. Cleaning debris, cutting grass and weeds 
on rights-of-way. 

7. Inspecting and testing not specifically to 
determine necessity for repairs. 

8. Protecting utility property during work 

by others. * 

9. Standby time of emergency crews, re¬ 
sponding to fire calls, etc. 

10. Locating valve boxes or drip riser boxes. 

1L Cleaning and repairing tools used in 

mains operations, making tool chests, etc. 

12. Cleaning structures and equipment. 

13. Driving trucks. 

Materials and expenses: 

14. Line markers and warning signs. 

15. Lumber, nails, etc., used in building 
and repairing gate boxes, foot bridges, stiles, 
etc. 

16. Charts. * 

17. Scrubber oil. 

18. Hand tools. 

19. Lubricants, wiping rags, waste, etc. 

20. Freight, express, parcel post, trucking 
and Other transportation. 

21. Employees’ transportation and travel 
expenses. 

22. Janitor and washroom supplies. 

23. Utility services: light, water, telephone. 

24. Gas used in mains operations. 

857 Measuring and regulating station 
expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating transmission meas¬ 
uring and regulating stations. 

Items 

Labor: 

1. Supervising. 

2. Recording pressures and changing 
charts, reading meters, etc. 

3. Estimating lost meter registrations, etc., 
except gas purchases and sales. 

4. Calculating gas volumes from meter 
charts, except gas purchases and sales. 

5. Adjusting and calibrating measuring 
equipment, changing meters, orifice plates, 
gauges, clocks, etc. not in connection with 
construction or maintenance. 

6. Testing gas samples, inspecting and 
testing gas sample tanks and other meter en¬ 
gineers’ equipment, determining specific 
gravity and Btu content of gas. 

7. Inspecting and testing equipment not 
specifically to determine necessity for re¬ 
pairs including pulsation tests. 


8. Cleaning and lubricating equipment. 

9. Keeping log and other operating records, 
preparing reports of operations, etc. 

10. Attending boilers and operating other 
accessory equipment. 

11. Installing and removing district gauges 
for pressure survey. 

12. Thawing freeze in gauge pipe. 

13. Inspecting and pumping drips, dewa¬ 
tering manholes and pits, inspecting sumps, 
cleaning pits, etc., blowing meter drips. 

14. Moving equipment, minor structures, 
etc., not in connection with maintenance or 
construction. 

Materials and expenses: 

15. Charts and printed forms. 

16. Lubricants, wiping rags, waste. 

17. Employees’ transportation and travel 

expense. / 

18. Freight, express, parcel post, trucking 
and other transportation. 

19. Utility services: light, water, tele¬ 
phone. 

858 Transmission and compression of 
gas by others. 

A. This account shall include amounts 
paid to others for the transmission and 
compression of gas of the utility. 

B. Records supporting this account 
shall be so maintained that there shall 
be readily available for each agreement, 
name of other party, Mcf of gas delivered 
to the other party for transmission or 
compression and the Mcf of gas received 
back by the utility after transmission or 
compression, points of delivery to and 
receipt of gas from other party, amount 
and basis of charges for the transmission 
or compression service. 

Note: If In connection with any gas de¬ 
livered to another for transmission or com¬ 
pression such other party also processes the 
gas for extraction of gasoline or other salable 
products, credits attributable to the products 
so extracted shall be made to account 491, 
Revenues from Natural Gas Processed by 
Others, to the end that amounts recorded in 
this account shall only be charges for trans¬ 
portation or compression service. 

859 Other expenses* 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating transmission system 
equipment and other transmission sys¬ 
tem expenses not includible in any of the 
foregoing accounts. 

860 Rents. 

This account shall include rents for 
property of others used, occupied or op¬ 
erated in connection with the operation 
of the transmission system. Include 
herein rentals paid for regulator sites, 
railroad crossings, rights-of-way, annual 
payments to governmental bodies and 
others for use of public or private lands, 
and reservations for rights-of-way. (See 
operating expense instruction 3.) 

Maintenance 

861. Maintenance Mipervision and engi¬ 
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of transmission system facilities. 
Direct field supervision of specific jobs 
shall be charged to the appropriate 
maintenance accounts. (See operating 
expense instruction 1.) 


862 Maintenance of structures and im¬ 
provements* 

This account shall include the cost 
of labor, materials used and expenses 
incurred in the maintenance of struc¬ 
tures, the book cost of which is includible 
in account 366, Structures and Improve¬ 
ments. (See operating expense instruc¬ 
tion 2.) 


863 Maintenance of mains. 

This account shall include the cost 
of labor, materials used and expenses 
incurred in the maintenance of mains, 
the book cost of which is includible in 
account 367, Mains. (See operating ex¬ 
pense instruction 2.) 

Items 

1. Supervising. 

2. Electrolysis and leak inspection. 

3. Installing and removing temporary 
lines, when necessitated by maintenance. 

4. Lamping and watching while making 
repairs. 

5. Lowering and changing location of lines, 
when the same pipe is used. 

6. Protecting lines from fires, floods, land¬ 
slides, etc. 

7. Rocking creek crossings. 

864 Maintenance of compressor station 
equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 368, Compressor Station Equip¬ 
ment. (See operating expense instruc¬ 
tion 2.) 

865 Maintenance of measuring and rfg- 
ulating station equipment. 

This account shall include the cost 
of labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 369, Measuring and Regulating 
Station Equipment. (See operating ex¬ 
pense instruction 2.) 

866 Maintenance of communication 
equipment. 

This account shall include the cost 
of labor, materials used and expenses 
incurred in the maintenance of equip¬ 
ment, the book cost of which is includible 
in account 370, Communication Equip¬ 
ment. (See operating expense instruc¬ 
tion 2.) 

867 Maintenance of other equipment 

This account shall include the cost of 

labor, materials used and expenses - 
curred in the maintenance of equip®*. * 
the book cost of which is indwjjj" 
account 371, Other Equipment, (see op 
erating expense instruction 2.) 

5. Distribution Expenses 

Operation 

870 Operation supervision i,n<1 

neering. f 

This account % shall include c0 * 
labor and expenses incurred in 
eral supervision and direction ^ 
tribution system operations. 
pervision of specific activities sue ^ 
load dispatching, mains operati ^ 
moving and resetting meters, ^ 
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g71 Distribution load dispatching. 

This account shall include the cost 
of labor materials used and expenses in¬ 
curred 'in dispatching and controlling 
the supply and flow of gas through the 
distribution system. 

Items 

Labor. 

1. Supervising. 

2. Analyzing pressures for Irregularities. 

3. Collecting pressures by telephone and 
radio. 

4. Controlling mixture of various gases 
to maintain proper Btu content. 

5. Correspondence and records, typing and 
maintaining flies. 

e. Controlling gas-make and inputs to dis¬ 
tribution system. 

7. Maintaining pressures at key points to 
divide the available gas during heavy demand 
periods. 

8. Maintaining pressure log sheets. 

9. Maintaining lowest necessary line pres- 
9 wires consistent with satisfactory service. 

W. Rerouting gas during emergencies and 
planned shut downs. 

Materials and expenses: 

11. Consultants* fees and expenses. 

19. Meals, traveling, and incidental ex¬ 
penses. 

13. Office supplies, stationery and printed 

lormg. — 

14. Transportation: company and rented 
vehicles. 

15. Utility services; light, water, telephone. 

872 Compressor station labor anti ex¬ 
penses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
i' wnti in operating distribution com- 
| pressor stations. 

Items 

labor; 

L Supervising. 

9. Operating and checking engines, equip¬ 
ment valves, machinery, gauges, and other 
I including cleaning, wiping. 

I Poikhing. and lubricating. 

I J Op* rati ng boilers and boiler accessory 
I «plpment. Including fuel handling and ash 
I rec °rding fuel used, and unloading 

ignoring coal and oil. 

I giistt ctc klnS Valves and re P lacln g gauge 

I kin^? rding P ressures . replacing charts, 

I opwatfoiu? 8, aU<1 preparin 8 re P° rt * of station 

I lcLiS^ tln( l and teslln & equipment and 
not 8pecifi cally to deter- 
I parta. ** ity for re P«irs or replacement of 

I ^“Ping drips at the station. 

9 ?T ng dew point readings. 

/Testing water. 

arI^ CtUT T housln S ec l u iP- 
Krass and weeds, and doing 
B grading around stauon. 

a operations. 2 repalrln 8 ha &d tools used 
^ Driving trucks. 

H durm '« sh ut down*. 

II Clerical work at station. 

“««Ws and expenses: 

J Scrubber oil. 

II. ^Ping rags, and waste. 

SSEr--—**-. 

S'®Pl4^ t8 and treaUne “t by other 
r 6 •oppUe? ,.** Wash room supplies, first 

[* top?oylTT PiI>B SUPPileS etC ' 

} transportation and 


° r v|rV| 

transportation and travel 

lCC^-pt. II_ 7 


23. Freight, express, parcel post, trucking, 
and other transportation. 

24. Utility services: light, water, telephone. 

873 Compressor station fuel and power. 

A. This account shall include the cost 
of gas, coal, oil, or other fuel, or electric¬ 
ity, used for the operation of distribution 
compressor stations, including applicable 
amounts of fuel stock expenses. 

B. Records shall be ‘maintained to 
show the quantity of each type of fuel 
consumed or electricity used at each com¬ 
pressor station, the average Btu content 
per fuel unit, and the cost of such fuel 
or power. 

Note: The cost of fuel, except gas. and re¬ 
lated fuel stock expenses shaU be charged 
initially to appropriate fuel accounts carried 
in accounts 151. Fuel, and 152, Fuel Stock 
Expenses, and cleared to this account on the 
basis of fuel used. See accounts 151 and 152 
for the basis of fuel costs and Includible fuel 
stock expenses. 

874 Mains and services expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating distribution system 
mains and services. 

Items 

Labor: 

1. Supervising. 

2. Walking or patrolling lines. 

3. Attending valves, lubricating valves and 
' other equipment, blowing and cleaning lines 

and drips, draining water from lines, thaw¬ 
ing freezes. 

4. Taking line pressures, changing pressure 
charts, operating alarm gauges. 

5. Building and repairing gate boxes, foot 
bridges, stiles, etc. used in distribution mains 
operations, erecting line markers and warn¬ 
ing signs, etc. 

6. Cleaning debris, cutting grass and weeds 
on rights-of-way. 

7. Inspecting and testing equipment not 
specifically to determine necessity for repairs. 

8. Protecting utUity property during work 
by others. 

9. Standby time of emergency crews, re¬ 
sponding to fire calls, etc. 

10. Locating and inspecting valve boxes or 
drip riser boxes, setvice lines, mains, etc. 

11. Cleaning and repairing tools used in 
mains operations, making tool boxes, etc. 

12. Cleaning structures and equipment. 

13. Driving trucks used in mains and serv¬ 
ice operations. 

14. Making routine leak survey. 

15. Oil fogging. - 

Materials and expenses: 

16. Line markers and warning signs. 

17. Lumber, nails, etc., used in building 
and repairing gate boxes, foot bridges, stiles, 
tool boxes, etc. 

18. Charts. 

19. Scrubber oils. 

20. Hand tools. 

21. Lubricants, wiping rags, waste, etc. 

22. Freight, express, parcel post, trucking 
and other transportation. 

23. Uniforms. 

24. Employee transportation and travel 
expenses. 

25. Janitor and washroom supplies. 

26. Utility services: light, water, telephone. 

27. Gas used in mains operations. 

28. 011 for fogging. 

875 Measuring and regulating station 
expenses—general. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating general distribution 
measuring and regulating stations. 


Items 

Labor: 

1. Supervising. 

2. Recording pressures and changing 
charts, reading meters, etc. 

3. Estimating lost meter registrations, etc. 
except purchases and sales. 

4. Calculating gas volumes from meter 
charts, except gas purchases and sales. 

5. Adjusting and calibrating measuring 
equipment, changing meters, orifice plates, 
gauges, clocks, etc. 

6. Taking and testing gas samples, inspect¬ 
ing and testing valves, regulators, gas sample 
tanks and other meter engineers’ equipment, 
determining specific gravity and Btu content 

.of gas. 

7. Inspecting and testing equipment and 
instruments not specially to determine ne¬ 
cessity for repairs, including pulsation tests. 

8. Cleaning and lubricating equipment. 

9. Keeping log and other operating records. 

10. Attending boilers and operating other 
accessory equipment. 

11. Installing and removing district gauges 
for pressure survey. 

12. Thawing freeze In gauge pipe. 

13. Inspecting and pumping drips, de¬ 
watering manholes and pits. Inspecting 
sumps, cleaning pits, blowing meter drips, 
etc. 

14. Moving equipment, minor structures, 
etc., not in connection with maintenance or 
construction. 

Materials and expenses: 

15. Charts and printed forms, stationery 
and office supplies, etc. ' 

16. Lubricants, wiping rags, waste. 

17. Uniforms. 

18. Employee transportation and travel 
expenses. 

19. Freight, express, parcel post, trucking 
and other transportation. 

20. Utility services: light, water, telephone. 

876 Measuring anti regulating station 
expenses—industrial. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating large measuring and 
regulating stations located on local dis¬ 
tribution systems to serve specific com¬ 
mercial and industrial customers. 

Items 

(See account 875 for items.) 

877 Measuring and regulating station 
expenses—city gate check stations. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in operating measuring and regu¬ 
lating stations used to measure and 
regulate the receipt of gas at entry points 
to distribution systems. 

Note: Pipe line companies shall include in 
the transmission functional classification 
city gate and main line industrial measuring 
and regulating stations, except that where 
pipe line companies measure deliveries of gas 
at entry points to their own distribution 
systems, they shall have the option, if con¬ 
sistently observed, of Including such stations 
either in the transmission or distribution 
function for accounting purposes. 

Items 

(See account 875 for items.) • 

878 Meier and house regulator ex¬ 
penses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in connection with removing, re¬ 
setting, changing, testing, and servicing 
customer meters and house regulators. 
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Items 

Labor: 

('a) Removing, reinstalling, and changing 
or exchanging customer meters and house 
regulators: 

1. Initiating or terminating service, in¬ 
cluding incidental meter reading. 

2. Periodic replacement of meters and 
house regulators because of age. 

3. Changing or exchanging meters and 
house regulators because of complaints or re¬ 
moval for inspection. 

4. Resetting meters on existing connec¬ 
tions. 

6. Handling meters and house regulators 
to and from customer premises and meter 
shop. 

6. Listing, tagging, and placing meter 
labels, etc., for removed and reset meters. 

7. Changing position of meters or house 
regulators on the same premises. 

8. Installing or removing blank linings. 

9. Unproductive calls, etc. 

(b) Turning on and turning off meters, 
except for failures of customers to pay bills: 

10. Turning on meters, including necessary 
time to insure that gas lines are proper to 
use and that appliances are in usable condi¬ 
tion. 

11. Turning off meters including time to 
make safety precautions. 

(c) Other: 

12. Supervising. 

13. Clerical work on meter history and as¬ 
sociated equipment record cards, test cards, 
and reports. 

14. Handling and recording meters for 
stock. 

15. Inspecting and testing meters and 
house regulators. 

16. Inspecting and adjusting meter-testing 
equipment. 

17. Driving trucks used in meter opera¬ 
tions. 

Materials and expenses: 

18. Meter locks and seals. 

19. Lubricants, wiping rags, waste, etc. 

20. Uniforms. 

21. Freight, express, parcel post, trucking, 
and other transportation. 

22. Utility services: light, water, telephone, 
heating. 

23. Office supplies, stationery and printing. 

24. Employees’ transportation expenses. 

25. Janitor, washroom, first aid supplies, 
etc. 

Note: The cost of the first setting of a 
meter or house regulator shall be charged 
to account 382, Meter Installations, or ac¬ 
count 384, House Regulator Installations, as 
appropriate. 

879 Customer installations expenses. 

A. This account shall include the cost 
of labor, materials used and expenses 
incurred in work on customer premises 
other than expenses includible in account 
878, Meter and House Regulator Ex¬ 
penses, including “the cost of servicing 
customer-owned appliances when the 
cost of such work is borne by the utility. 

B. Damage to customer equipment by 
employees of the utility whether inci¬ 
dental to the work or the result of negli¬ 
gence, shall be charged to the job on 
which the employee was engaged at the 
time of damage. 

Items 

Labor: 

1. Supervising. 

2. Altering customer-owned service exten% 
slons or meter connefctions. 

3. Investigating and correcting pressure 
difficulties or stoppages in customer-owned 
piping. 


4. Adjusting and repairing burner pilots 
because of impurities in the gas or failure 
of the distribution system. 

6. Oiling or spraying noisy customer 
meters. 

6. Investigating and stopping gas leaks on 
customers' premises caused by defective 
meter, customer-owned piping, or customer 
appliances. 

7. Inspecting new installations to deter¬ 
mine that the customers' equipment and 
piping are properly Installed and connected. 

8. Consolidating meter installations, with¬ 
out change of size, due to elimination of 
separate meters for different service classi¬ 
fications. 

9. Investigating and adjusting complaints 
of service on customers’ premises. 

10. Gas load surveys including the inci¬ 
dental preparations and replacement of 
meters. 

11. Unproductive calls. 

12. Stenographic and clerical work. 

13. Janitorial services, etc. 

14. Installing demand or test meters. 

15. Inspecting, cleaning, repairing and ad¬ 
justing customer-owned appliances for do¬ 
mestic, industrial, or commercial use, includ¬ 
ing house heating furnaces and other space 
heating appliances, hotel and restaurant 
appliances. 

16. Replacing defective parts In customer- 
owned appliances and salvaging reusable ap¬ 
pliance parts. 

Materials and expenses: 

17. Lubricants, wiping rags, waste, etc. 

18. Uniforms. 

19. Replacement parts for appliances^ 

20. Office supplies, printing and stationery. t 

21. Janitor, washroom, first aid supplies, 
etc. 

22. Employees' transportation and travel 
expenses. 

23. Utility services: light, water, tele¬ 
phone. 

Note: Amounts billed customers for any 
work, the cost of which is charged to this 
account, shall be credited to this account. 
Any excess over costs resulting therefrom 
shall be transferred to account 488, Mis¬ 
cellaneous Service Revenues. 

880 Oilier expenses. 

This account shall include the cost of 
distribution maps and records, distribu¬ 
tion office expenses, and the cost of labor 
and materials used and expenses in¬ 
curred in distribution system operations 
not provided for elsewhere, including the 
expenses of operating street lighting 
systems. 

881 Kents. * 

This account shall include rents for 
property of others used, occupied or op¬ 
erated in connection with the operation 
of the distribution system. Include here¬ 
in rentals paid for regulator sites, rail¬ 
road crossings, rights-of-way, annual 
payments to governmental bodies and 
others for use of public or private lands, 
and reservations for rights-of-way. (See 
operating expenses instruction 3 .) 

Maintenance 

885 Maintenance supervision and engi¬ 
neering. % 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral supervision and direction of main¬ 
tenance of distribution system facilities. 
Direct field supervision of specific jobs 
shall be charged to the appropriate main¬ 


tenance accounts. (See operating ex¬ 
pense instruction 1 .) 


886 


Maintenance of structures und i m . i 
provements. 


This account shall include the cost of 
labor, materials used and expenses in- 
curred in the maintenance of structures 
the book cost of which is includible in 
account 375, Structures and Improve-' 
ments. (See operating expense instruc¬ 
tion 2 .) 


887 Maintenance of mains. 

This account shall include the cost of L 
labor, materials used and expenses in-1 
curred in the maintenance of distribution | 
mains, the book cost of which is includi¬ 
ble in account 376, Mains. (See oper¬ 
ating expense instruction 2 .) 


Items 


1. Supervising. 

2. Trenching, backfilling, and breaking and] 
restoring pavement in connection with^kej 
installation of leak or reinforcing clampi. 

3. Work performed as the result of muni, 
cipal improvements, such as street widening [ 
sewers, etc., where the gas mains are notj 
retired. 

4. Municipal inspections relating to main¬ 
tenance work. 

5. Other work of the following character:] 

a. Locating leakfc incident to maintenance. 

b. Cutting off mains without replacement. | 
(Minor cuts not retired.) 

c. Repairing leaking Joints. 

d. Repairing broken mains. 

e. Repairing leaks on main drip riser or] 
valve test pipe. 

f. Bringing main valve box. main drip: 
box. valve test pipe box, or pressure pip 
roadway box up to grade. 

g. Cleaning, repainting, coating, and 
wrapping exposed mains. 

h. Repacking main valves. 

i. Locating and clearing gas main faults. 

J. Lowering and changing location of i 

k. Trenching, backfilling, cutting-in or i 
moval of pipe not retired in connection wit 
the Installation of leak clamps, vaives, ' 
drips. 

l. Watching and lamping open cuts 
elated with maintenance. 

m. Restoration of permanent pavement 
connection with work chargeable to m*to*j 
tenance. 

n. Emergency stand-by time associate 
with maintenance. 

o. Repairing sewers, drains, walls, 
when damaged by maintenance work. 

p. Making electrolysis tests to niaini- 
life of plant. 

q. Repairing property of others da 
by maintenance work. 

888 Maintenance of compressor *•»"» 
equipment. 

This account shall include tte ertt 
labor, materials used and 
curred in the maintenance of ^^P 
the book cost of which is inctudi 
account 377, Compressor Station . MJ 
ment. (See operating expense 
tion 2 .) 

889 Maintenance of moasiirinc 
ii luting »la I ion equipment—S' 

,This account shall Include 
labor, materials used and e- J* B „ 
curred in the maintenance of W ^ 
the book cost of which k * n ^ 0 ] 
account 378, Measuring and ^ ( 


Station Equipment— General. 

el ating expense instruction 


Pi 
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$90 Maintenance of measuring anti reg¬ 
ulating station equipment—indus¬ 
trial. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in 
account 385, Industrial Measuring and 
Regulating Station Equipment. (See 
operating expense instruction 2 .) 

891 Maintenance of measuring and reg¬ 
ulating >tatiou equipment—city gate 
check stations. 

This account shall include tfie cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of equipment, 
the book cost of which is includible in ac¬ 
count 379, Measuring and Regulating 
Station Equipment—City Gate Check 
Stations. (See operating expense in¬ 
struction 2.) 


892 Maintenance of services. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of services, 
the book cost of which is includible in 
account 380, Services. (See operating 
expense instruction 2.) 


Items 

t. Supervising. 

5. Testing pipe for leaks and condition of 
wrapping. 

3. Testing for, locating, and clearing 
trouble on company maintained services. 

1 Inspecting and testing after repairs have 
ton made. 

5, Reporting on the condition of gas serv- 
icw to determine the need for repairs, 
fl. Making minor repairs and changes. 

7. Rearranging and changing the location 
ot services not retired. 

8. Repairing service valves for reuse. 

8. Stopping leaks on service pipes and drip 
risers. 

10. Lowering and raising curb boxes to 
p*de. 

1L Replacing less than a complete service, 
when not retired. 

j 12. Installing fittings, valves, drips, frost 
protection devices, or replacing similar items 
® existing services. 

a Cutting and replacing pavement, pave- 
base and sidewalk 5 in connection with 
maintenance work. 

, 42 M 5? s ! orlng Cond l tl on of services dam- 

I *oZ SuSS: leakaBC * flood * accldent 
ot others damaged 

*l!h scrv 'ces In connection 

I 17 at on or ncw wains. 

maintaining, and remov- 

«I£vi £ mUe8 prevent the lnter - 

I U* U “ B ‘ ow „P re *Kffe gas dtstrlbu- 

I fcrrice. 10 medium or high pressure 

Ifcmpo^iu^ Bas service 

I 20 Performing 8 actions of buildings. 
I^ktpal ImorovJn W ° rk resultin S from mu- 

l^sewe^eic ' SUCh as street widen “ 

Itorbox!^ C * n ^ S€rv ^ c ® valve box or 


drlp'Lt T ' ? rc l ,lncl «6 

23. pot. Or Urlp riser. 

•“Packing service valve 


ser' 


I»'<i 


4 zr. n,e ° r 


and holt: 

U ^m^riaK Shal, . lnclude the cost < 

4lathemai U f ed and ex P enses ir 
he maintenance of meters an 


house regulators, the book cost of which 
is includible in accounts 381, Meters, and 
383. House Regulators. (See operating 
expense instruction 2 .) 

Items 

1. Inspecting and testing meters and house 
regulators on customers’ premises or In shops 
In connection with repairs. 

2. Cleaning, repairing, and painting 
meters, house regulators, and accessories and 
equipment. 

3. Repairing testing equipment. 

4. Rebuilding and overhauling meters 
without changing their rated capacities. 

5. Resealing house regulators with mer¬ 
cury, replacing diaphragms, springs and other 
defective or worn parts. 

6. Replacing or adding any Item not con¬ 
stituting a retirement unit. 

891 Maintenance of other equipment. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in the maintenance of street 
lighting equipment and all other dis¬ 
tribution system equipment not provided 
for elsewhere, the book cost of which is 
includible in accounts 386. Other Prop¬ 
erty on Customers' Premises, and 387, 
Other Equipment. (See operating ex¬ 
pense instruction 2 .) 

6. Customer Accounts Expenses 

Operation 

901 Supervision. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral direction and supervision of cus¬ 
tomer accounting and collecting activ¬ 
ities. Direct supervision of a specific 
activity shall be charged to account 902, 
Meter Reading Expenses, or account 903, 
Customer Records and Collection Ex¬ 
penses, as appropriate. (See operating 
expense instruction 1 .) 

902 Meter reading expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in reading customer meters, and 
determining consumption when per¬ 
formed by employees engaged in reading 
meters. 

Items 

Labor: 

1. Addressing forms for obtaining meter 
readings by mail. 

2. Changing and collecting meter charts 
used for billing purposes. 

3. Inspecting time clocks, checking seals, 
etc., when performed by meter readers and 
the work represents a minor activity inci¬ 
dental to regular meter reading routine. 

4. Meter reading—small consumption, and 
obtaining load information for billing pur¬ 
poses. (Exclude and charge to account 878, 
Meter and House Regulator Expenses, or to 
account 903, Customer Records and Collec¬ 
tion Expenses, as applicable, the cost of ob¬ 
taining meter readings, first and final, if 
incidental to the operation of removing or 
resetting, sealing or locking, and disconnect¬ 
ing. or reconnecting meters.) 

5. Measuring gas—large consumption, in¬ 
cluding reading meters, changing charts, cal¬ 
culating charts, estimating lost meter regis¬ 
trations, determining specific gravity, etc., 
for billing purposes. 

6. Computing consumption from meter 
reader’s book or from reports by mall when 
done by employees engaged in reading meters. 

7. Collecting from prepayment meters 
when Incidental to meter reading. 

8. Maintaining record of customers’ keys. 


9. Computing estimated or average con¬ 
sumption when performed by employees en¬ 
gaged in reading meters. 

Materials and expenses: 

10. Badges, lamps, and uniforms. 

11. Demand charts, meter books and 
binders and forms for recording readings, but 
not the cost of preparation. 

12. Postage and supplies used in obtaining 
meter readings by mail. 

13. Transportation, meals, and incidental 
expenses. 

903 Customer records and collection ex¬ 
penses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in work on customer applications, 
contracts, orders, credit investigations, 
billing and accounting, collections and 
complaints. 

Items 

Labor: 

1. Receiving, preparing, recording and han¬ 
dling routine orders for service, disconnec¬ 
tions. transfers or meter tests initiated by 
the customer, excluding the cost of carrying 
out such orders, which is chargeable to the 
account appropriate for the work called for 
by such orders. 

2. Investigations of customers’ credit and 
keeping of records pertaining thereto, in¬ 
cluding records of uncollectible accounts 
written off. 

3. Receiving, refunding or applying cus¬ 
tomer deposits and maintaining customer de¬ 
posit, line extension, and other miscellaneous 
records. 

4. Checking consumption shown by meter 
readers’ reports where incidental to prepara¬ 
tion of billing data. 

5. Preparing address plates and addressing 
bills and delinquent notices. 

6. Preparing billing data. 

7. Operating billing and bookkeeping ma¬ 
chines. 

8. Verifying billing records with contracts 
or rate schedules. 

9. Preparing bills for delivery, and mailing 
or delivering bills. 

10. Collecting revenues, including collec¬ 
tion from prepayment meters unless inci¬ 
dental to meter reading operations. 

11. Balancing collections, preparing col¬ 
lections for deposit, and preparing cash re¬ 
ports. 

12. Posting collections and other credits or 
charges to customer accounts and extending 
unpaid balances. 

13. Balancing customer accounts and con¬ 
trols. 

14. Preparing, mailing, or delivering de¬ 
linquent notices and preparing reports of 
delinquent accounts. 

15. Pinal meter reading of delinquent ac¬ 
counts when done by collectors Incidental to 
regular activities. 

16. Disconnecting and reconnecting serv¬ 
ices because of nonpayment of bills. 

17. Receiving, recording, and handling of 
inquiries, complaints, and requests for in¬ 
vestigations from customers. Including prep¬ 
aration ofTiecessary orders, but excluding the 
cost of carrying out such orders, which is 
chargeable to the account appropriate for the 
W’ork called for by such orders. 

18. Statistical and tabulating work on cus¬ 
tomer accounts and revenues, but not in¬ 
cluding special analyses for sales department, 
rate department, or other general purposes, 
unless incidental to regular customer ac¬ 
counting routines. 

19. Preparing and periodically rewriting 
meter reading sheets. 

20. Determining consumption and com¬ 
puting estimated or average consumption 
when performed by employees other than 
those engaged in reading meters. 
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Materials and expenses: 

21. Address plates and supplies. 

22. Cash overages and shortages. 

23. Commissions or fees to others for col¬ 
lecting. 

24. Payments to credit organizations for 
investigations and reports. 

25. Postage. 

26. Transportation expenses. Including 
transportation of customer bills and meter 
books under centralized billing procedure. 

27. Transportation, meals, and Incidental 
expenses. 

28. Bank charges, exchange, and other fees 
for cashing and depositing customers* checks. 

29. Forms for recording orders for serv¬ 
ices, removals, etc. 

30. Rent of mechanical equipment. 

Note: The cost of work on meter history 

and meter location records is chargeable to 
account 878. Meter and House Regulator 
Expenses. 

901 Uncollectible accounts. 

This account shall be charged with 
amounts sufficient to provide for losses 
from uncollectible utility revenues. Con¬ 
current credits shall be made to account 
144. Accumulated Provision for Uncol¬ 
lectible Accounts—Credit. Losses from 
uncollectible accounts shall be charged to 
account 144. 

905 Miscellaneous customer accounts 
expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred not provided for in other 
accounts. 

Items 

Labor: 

1. General clerical and stenographic work. 

2. Miscellaneous labor. 

Materials and expenses: 

3. Communication service. 

4. Miscellaneous office supplies and ex¬ 
penses and stationery and printing other 
than those specifically provided for in 
accounts 902 and 903. 

7. Sales Expenses 

Operation 

911 Supervision. 

This account shall include the cost of 
labor and expenses incurred in the gen¬ 
eral direction and supervision of sales 
activities, except merchandising. Direct 
supervision of a specific activity, such as 
demonstrating, selling, or advertising 
shall be charged to the account wherein 
the costs of such activity are included. 
(See operating expense instruction 1.) 

912 Demonstrating and selling expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in promotional, demonstrating, 
and selling activities, except by mer¬ 
chandising, the object of which is to pro¬ 
mote or retain the use of utility services 
by present and prospective customers. 

Items 

Labor: 

1. Demonstrating uses of utility services. 

2. Conducting cooking schools, preparing 
recipes, and related home service activities. 

3. Exhibitions, displays, lectures, and 
other programs designed to promote use of 
utility services. 

4. Experimental and development work In 
connection with new and improved appli¬ 
ances and equipment, prior to general pub¬ 
lic acceptance. 


5. Solicitation of new customers or of addi¬ 
tional business from old customers, includ¬ 
ing commissions paid employees. 

6. Engineering and technical advice to 
present or prospective customers in connec¬ 
tion with promoting or retaining the use of 
utility services. 

7. Special customer canvasses when their 
primary purpose is the retention of business 
or the promotion of new business. 

Materials and expenses: 

8. Supplies and expenses pertaining to 
demonstration, and experimental and de¬ 
velopment activities. 

9. Booth and temporary space rental. 

10. Loss in value on equipment and appli¬ 
ances used for demonstration purposes. 

11. Transportation, meals, and incidental 
expenses. 

913 Advertising expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in advertising designed to pro¬ 
mote or retain the use of utility service, 
except advertising the sale of merchan¬ 
dise by the utility. 

Items 

Labor: 

1. Direct supervision of department. 

2. Preparing advertising material for news¬ 
papers, periodicals, billboards, etc., and pre¬ 
paring and conducting motion pictures, radio 
and television programs. 

3. Preparing booklets, bulletins, etc., used 
in direct mail advertising. 

4. Preparing window and other displays. 

5. Clerical and stenographic work. 

6. Investigating advertising agencies and 
media and conducting negotiations in con¬ 
nection with the placement and subject mat¬ 
ter of sales advertising. 

Materials and expenses: 

7. Advertising In newspapers, periodicals, 
billboards, radio, etc., for sales promotion 
purposes, but not including institutional or 
goodwill advertising Includible in account 
930, Miscellaneous General Expenses. 

8. Materials and services given as prizes or 
otherwise In connection with canning, or 
cooking contests, bazaars, etc.. In order to 
publicize and promote the use of utility 
services. 

9. Fees and expenses of advertising agencies 
and commercial artists. 

10. Novelties for general dlstribtulon. 

11. Postage on direct mail advertising. 

12. Premiums distributed generally, such 
ns recipe books, etc., when not offered as 
Inducement to purchase appliances. 

13. Printing booklets, dodgers, bulletins, 
etc. 

14. Supplies and expenses in preparing ad¬ 
vertising material. 

15. Office supplies and expenses. 

Note A: The cost of advertisements which 
set forth the value or advantages of utility 
service without reference to specific appli¬ 
ances, or, if reference is made to appliances, 
invites the reader to purchase appliances 
from his dealer, or refer to appliances not 
carried for sale by the utility, shall be con¬ 
sidered sales promotion advertising and 
charged to this account. However, adver¬ 
tisements which are limited to specific makes 
of appliances sold by the utility and prices, 
terms, etc., thereof, without referring to the 
value or advantages of utility service, shall 
be considered as merchandise advertising and 
the cost shall he charged to Costs and Ex¬ 
penses of Merchandising, Jobbing and Con¬ 
tract Work, accounts 416 or 015. as appro¬ 
priate. 

Note B: Advertisements which substan¬ 
tially mention or refer to the value or ad¬ 
vantages of utility service, together with 
specific reference to makes of appliances 


sold by the utility and the price, terms, etc 
thereof, and designed for the Joint purpose of 
increasing the use of utility service and the 
sales of appliances, shall be considered as a 
combination advertisement and the costs 
shall be distributed between this account and 
accounts 416 or 915. as appropriate, on the 
basis of the estimated space used for each 
purpose. 

Note C: Exclude from this account and 
charge to account 930, Miscellaneous Genera] 
Expenses, the cost of publication of stock¬ 
holder reports, dividend notices, bond re¬ 
demption notices, financial statements, and 
other notices of a general corporate char¬ 
acter. Exclude also all Institutional or good 
will advertising. (See account 930. Miscel¬ 
laneous General Expenses.) 

9i i Revenues from merchandising, j 0 k 
bing, and contract work. 

915 Costs and expenses of merchandis¬ 
ing, jobbing, und contract work. 

A. These accounts shall include re- j 
spectively all revenues derived from the 
sale of merchandise and jobbing or con¬ 
tract work, including any profit or com¬ 
mission accruing to the utility on job- | 
bing work performed by it as agent under 
contracts whereby it does jobbing work 
for another for a stipulated profit or 
commission and all expenses incurred in 
such activities. 

B. Records in support of these ac¬ 
counts shall be so kept as to permit ready 
summarization of revenues, costs and 
expenses by such major items as are 
feasible. 

Note: Revenues and expenses of merchan¬ 
dising. Jobbing, and contract work shall be 
reported in this account, if a state regulatory 
body having Jurisdiction over the utility re¬ 
quires such Income to be reported as an op¬ 
erating expense item; but the revenues and 
expenses shall be reported in accounts 415 
and 416, if such regulatory body requires the 
net income to be reported as nonoperating 
income. In the absence of a requirement by 
a state regulatory body, the utility may use 
these accounts or accounts 415 and 416 a; Its 
option In which case the practice of the util¬ 
ity must be consistent. 

Items 

ACCOUNT 914 

1. Revenues from sale of merchandise and 
from jobbing and contract work. 

2. Discounts and allowances made in w- 
tlement of bills for merchandise and Jobbing 
work. 

ACCOUNT 913 

Labor: 

1. Canvassing and demonstrating apP 

ances in homes and other places ior 
purpose of selling appliances. ln 

2. Demonstrating and selling activities i 

sales rooms. tt 

3. Installing appliances on custom® 

premises where such w f ork is d ° ne ° H .,L 
purchasers of appliances from the u • 

4. Installing pipe, or other property 
on a Jobbing or contract basis. 

5. Preparing advertising materials for 

pliance sales purposes. ord gn 

6. Receiving and handling cust0 ”J5L. 
for merchandise or for Jobbing 

7. Cleaning and tidying ot uer i 

8. Maintaining display counters a 
equipment used in merchandising. 

9. Arranging merchandise in sales roou» | 
and decorating display windows. 

10. Reconditioning repossessed app ^ m 

11- Bookkeeping * nd U*m 

connection with merchandise * 
activities. , ,, e #n d jobbing 

12. Supervising merchandise ana j | 

operations. 
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Materials and expenses: 

13. Advertising In newspapers, periodicals, 
ndio, television, etc. 

14. Cost of merchandise sold and of ma¬ 
terials used in Jobbing work. 

15. Stores expenses on merchandise and 
jobbing stocks. 

‘ 16. Fees and expenses of advertising and 
commercial artists’ agencies. 

17. Printing booklets, dodgers, and other 
idvertlslng data. 

IB. Premiums given as inducement to buy 
appliances. 

19 Light, heat, and power. 

20. Rent of sales rooms or of equipment. 

21. Transportation expense in delivery and 
pick-up of appliances by utility’s facilities 
or by others. 

22 Stationery and office supplies and 
expenses. 

23 Taxes directly assignable to merchan¬ 
dise and Jobbing operations. 

24. Losses from uncollectible merchandise 
and Jobbing accounts. 

916 Miscellaneous sales expenses. 

This account shall include the cost of 
labor, materials used and expenses in¬ 
curred in connection with sales activities, 
except merchandising, which are not in¬ 
cludible in other sales expense accounts. 

Items 

Labor: 

L General clerical and stenographic work 
not assigned to specific functions. 

2. Special analysis of customer accounts 
ind other statistical work for sales purposes 
not a part of the regular customer accounting 
and billing routine. 

3. Miscellaneous labor. 

Materials and expenses: 

4. Communication service. 

5. Printing, postage, and office supplies 
and expenses applicable to sales activities, 
fxcept those chargeable to account 913, 
Advertising Expenses. 

8. Administrative and General 
Expenses 


Operation 

920 Administrative and general salari 

A. This account shall include t 
compensation < salaries, bonuses, a 
other consideration for services, but r 
including directors’ fees) of officers, e 
ecutires, and other employees of t 
"“i y „ Properly chargeable to util 
operations and not chargeable direc 
r *™ ar operating function. 
“„J hls account may be subdivided 
a classification appi 
82S ^ the departmental or other fur 
uonal organization of the utility. 

9* 1 Office supplies „„<] expenses. 

r oum shan inciude ° fl 

1 necuon tfth t cxpenses incurred in cc 
of the utiml- the 8eneral administrati 
si?nabic l„ ly 8 operations which are £ 
general itm,,? ecflc administrative 
«Uy Drov?ricH n f ntS and are not s Peci 
This include-; r for in other accoun 
I ^inistmlt 1 ® xpenses of the varic 
the »lari« I«2 nd general departmen 

sg» issisngj 

pl ^e wh ich are clearly ! 


group shall be included In the appropriate 
account in such group. Further, general 
expenses which apply to the utility as a 
whole rather than to a particular adminis¬ 
trative function shall be included in account 
930, Miscellaneous General Expenses. 

Items 

1. Automobile service, including charges 
through clearing account. 

2. Bank messenger and service charges. 

3. Books, periodicals, bulletins and sub¬ 
scriptions to newspapers, newsletters, tax 
services, etc. 

4. Building service expenses for customer 
accounts, sales, and administrative and gen¬ 
eral purposes. 

5. Communication service expenses. 

6. Cost of individual items of office equip¬ 
ment used by general departments which 
are of small value or short life. 

7. Membership fees and dues In trade, 
technical, and professional associations paid 
by utility for employees. (Company mem¬ 
berships are Includible In account 930.) 

8. Office supplies and expenses. 

9. Payment of court costs, witness fees, 
and other expenses of legal department. 

10. Postage, printing and stationery. 

11. Meals, traveling and Incidental 
expenses. 

922 Administrative expenses • trans¬ 
ferred—v red i t. 

This account shall be credited with 
administrative expenses recorded In ac¬ 
counts 920 and 921 which are transferred 
to construction costs or to nonutility ac¬ 
counts. (See Gas plant instruction 4.) 

923 Outside services employed. 

A. This account shall include the fees 
and expenses of professional consultants 
and others for general services which are 
not applicable to a particular operating 
function or to other accounts. It shall 
include also the pay and expenses of per¬ 
sons engaged for a special or temporary 
administrative or general purpose in cir¬ 
cumstances where the person so engaged 
is not considered as an employee of the 
utility. 

B. This account shall be so maintained 
as to permit ready summarization ac¬ 
cording to the nature of service and the 
person furnishing the same. 

Items 

1. Fees, pay and expenses of accountants 
and auditors, actuaries, appraisers, attorneys, 
engineering consultants, management con¬ 
sultants, negotiators, public relations coun¬ 
sel, tax consultants, etc. 

2. Supervision fees and expenses paid 
under contracts for general management 
services. 

Note: Do not Include Inspection and 
brokerage fees and commissions chargeable to 
other accounts or fees and expenses in con¬ 
nection with security issues which are In¬ 
cludible In the expenses of issuing securities. 

921 Property insurance. 

A. This account shall include the cost 
of insurance or reserve accruals to pro¬ 
tect the utility against losses and dam¬ 
ages to owned or leased property used 
in its utility operations. It shall include 
also the cost of labor and related sup¬ 
plies and expenses incurred in property 
insurance activities. 

B. Recoveries from insurance com¬ 
panies or others for property damages 
shall be credited to the account charged 
with the cost of the damage. If the 


damaged property has been retired, the 
credit shall be to the appropriate account 
for accumulated provision for deprecia¬ 
tion. 

C. Records shall be kept so as to 
show the amount of coverage for each 
class of insurance carried, the property 
covered, and the applicable premiums. 
Any dividends distributed by mutual 
insurance companies shall be credited 
to the accounts to which the insurance 
premiums were charged. 

Items 

1. Premiums payable to Insurance com¬ 
panies for fire, storm, burglary, boiler ex¬ 
plosion, lightning, fidelity, riot, and similar 
insurance. 

2. Amounts credited to account 261. Prop¬ 
erty Insurance Reserve, for similar protec¬ 
tion. 

3. Special costs incurred in procuring In¬ 
surance. 

4. Insurance inspection service. 

5. Insurance counsel, brokerage fees, and 
expenses. 

Note A: The cost of insurance or reserve 
accruals capitalized shall be charged to con¬ 
struction either directly or by transfer to 
construction work orders from this account. 

Not!: B: The cost of insurance or reserve 
accruals for the following classes of property 
shall be charged as indicated. 

(1) Materials and supplies and stores 
equipment, to account 163, Stores Expense 
or appropriate materials account. 

(2) Transportation and other general 
equipment to appropriate clearing accounts 
that may be maintained. 

(3) Gas plant leased to others, to account 
413, Expenses of Gas Plant Leased to Others. 

(4) Nonutility property, to the appropriate 
nonutility income account. 

(5) Merchandise and Jobbing property, to 
account 416. Costs and Expenses of Merchan¬ 
dising, Jobbing and Contract Work, or ac¬ 
count 915, as appropriate. 

Note C: The cost of labor and related sup¬ 
plies and expenses of administrative and gen¬ 
eral employees, who are only incidentally 
engaged in property insurance work, may be 
Included in accounts 920 and 921,’ as 
appropriate. 

923 Injuries and damages. 

A. Tliis account shall include the cost 
of insurance or reserve accruals to pro¬ 
tect the utility against injuries and dam¬ 
ages claims of employees or others, losses 
of such character not covered by insur¬ 
ance, and expenses incurred in settle¬ 
ment of injuries and damages claims. It 
shall also include the cost of labor and 
related supplies and expenses incurred in 
injuries and damages activities. 

B. Reimbursements from insurance 
companies or others for expenses 
charged hereto on account of injuries 
and damages and insurance dividends or 
refunds shall be credited to this account. 

Items 

1. Premiums payable to insurance com¬ 
panies for protection against claims from in¬ 
juries and damages by employees or others, 
such as public liability, property damages, 
casualty, employee liability, etc., and 
amounts credited to account 262. Injuries 
and Damages Reserve, for similar protection. 

2. Losses not covered by insurance or re¬ 
serve accruals on account of injuries or 
deaths to employees or others and damages 
to the property of others. 

3. Fees and expenses of claim investigators. 

4. Payment of awards to claimants for 
court costs and attorneys’ services. 
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5. Medical and hospital service and ex¬ 
penses for employees as the result of occu¬ 
pational injuries, or resulting from claims of 
others. 

6. Compensation payments under work¬ 
men’s compensation laws. 

7. Compensation paid while incapacitated 
as the result of occupational injuries. (See 
Note A.) 

8. Cost of safety, accident prevention and 
similar educational activities. 

Note A: Payments to or in behalf of em¬ 
ployees for accident or death benefits, hos¬ 
pital expenses, medical supplies or for sal¬ 
aries while incapacitated for service or on 
leave of absence beyond periods normally 
allowed, when not the result of ocupational 
injuries, shall be charged to account 926, 
Employee Pensions and Benefits. (See also 
Note B of account 926.) 

Note B: The cost of Injuries and damages 
or reserve accruals capitalized shall be 
charged to construction directly or by trans¬ 
fer to construction work orders from this 
account. 

Note C: Exclude herefrom the time and 
expenses of employees (except those engaged 
in injuries and damages activities) spent in 
attendance at safety and accident prevention 
educational meetings, if occurring during the 
regular work period. 

Note D: The cost of labor and related sup¬ 
plies and expenses of administrative and gen¬ 
eral employees, who are only incidentally 
engaged in injuries and damages activities, 
may be Included in accounts 920 and 921, as 
appropriate. 

926 Employee pensions and benefits. 

A. This account shall include pensions 
paid to or on behalf of retired employees, 
or accruals to provide for pensions, or 
payments for the purchase of annuities 
for this purpose, when the utility has 
definitely, by contract, committed itself 
to a pension plan under which the pen¬ 
sion funds are irrevocably devoted to 
pension purposes, and payments for em¬ 
ployee sccident, sickness, hospital, and 
death benefits, or insurance therefor. 
Include, also, expenses incurred in med¬ 
ical, educational or recreational activ¬ 
ities for the benefit of employees, and 
administrative expenses in connection 
w f ith employee pensions and benefits. 

B. The utility shall maintain a com¬ 
plete record of accruals or payments for 
pensions and be prepared to furnish full 
information to the Commission of the 
plan under which it has created or pro¬ 
poses to create a pension fund and a 
copy of the declaration of trust or reso¬ 
lution under which the pension plan is 
established. 

C. There shall be credited to this ac¬ 
count the portion of pensions and bene¬ 
fits expenses which is applicable to non¬ 
utility operations or which is charged to 
construction unless such amounts are 
distributed directly to the accounts in¬ 
volved and are not included herein in the 
first instance. 

D. Records in support of this account 
shall be so kept that the total pensions 
expense, the total benefits expense, the 
administrative expenses included herein, 
and the amounts of pensions and benefits 
expenses transferred to construction or 
other accounts w r ill be readily available. 

Items 

1. Payment of pensions under a non¬ 
accrual or nonfunded basis. 

2. Accruals for or payments to pension 
funds or to insurance companies for pension 
purposes. 


3. Group and life insurance premiums 
(credit dividends received). 

4. Payments for medical and hospital serv¬ 
ices and expenses of employees when not the 
result of occupational Injuries. 

5. Payments for accident, sickness, hos¬ 
pital. arid death benefits or insurance. 

6. Payments to employees Incapacitated 
for service or on leave of absence beyond 
periods normally allowed, when not the re¬ 
sult of occupational Injuries, or in excess of 
statutory awards. 

7. Expenses In connection with educa¬ 
tional and recreational activities for the 
benefit of employees. 

Note A: The cost of labor and related sup¬ 
plies and expenses of administrative and gen¬ 
eral employees who are only Incidentally 
engaged in employee pension and benefit 
activities, may be included in accounts 920 
and 921. as appropriate. 

Note B: Salaries paid to employees during 
periods of nonoccupational sickness may be 
charged to the appropriate labor account 
rather than to employee benefits. 

927 Franchise requirements. 

A. This account shall include pay¬ 
ments to municipal or other governmen¬ 
tal authorities, and the cost of materials, 
supplies and services furnished such au¬ 
thorities without reimbursement in com¬ 
pliance with franchise, ordinance, or 
similar requirements; provided, however, 
that the utility may charge to this ac¬ 
count at regular tariff rates, instead of 
cost, utility service furnished without 
charge under provisions of franchises. 

B. When no direct outlay is involved, 
concurrent credit for such charges shall 
be made to account 929, Duplicate 
Charges—Cr. 

C. The account shall be maintained so 
as to readily reflect the amounts of cash 
outlays, utility service supplied without 
charge, and other items furnished with¬ 
out charge. 

Note A: Franchise taxes shall not be 
charged to this account but to account 408, 
Taxes Other Than Income Taxes. 

Note B: Any amount paid as initial con¬ 
sideration for a franchise running for more 
than one year shall be charged to account 
302. Franchises and Consents. 

928 Regulatory commission expenses. 

A. This account shall include all ex¬ 
penses (except pay of regular employees 
only incidentally engaged in such work) 
properly includible in utility operating 
expenses, incurred by the utility in con¬ 
nection w'ith formal cases before regula¬ 
tory commissions, or other regulatory 
bodies, or cases in which such a body is 
a party, including payments made to a 
regulatory commission for fees assessed 
against the utility for pay and expenses 
of such commission, its officers, agents, 
and employees. 

B. Amounts of regulatory commission 
expenses which by approval or direction 
of the Commission are to be spread over 
future periods shall be charged to 
account 186, Miscellaneous Deferred 
Debits, and amortized by charges to this 
account. 

C. The utility shall be prepared to 
show the cost of each formal case. 

Items 

1. Salaries, fees, retainers, and expenses of 
counsel, solicitors, attorneys, accountants, 
engineers, clerks, attendants, witnesses, and 
others engaged in the prosecution of, or de¬ 
fense against petitions or complaints pre¬ 


sented to regulatory bodies, or In the valua¬ 
tion of property owned or used by the utllitv 
in connection with such cases. 7 

2. Office supplies and expenses, navmenta 
to public service or other regulatory* commis¬ 
sions, stationery and printing, traveling ex¬ 
penses, and other expenses Incurred directly 
In connection with formal cases before regu- 
latory commissions. 


Note A: Exclude from this account and 
include In other appropriate operating ex- 
pense accounts, expenses Incurred in the Im¬ 
provement of service, additional Inspection, 
or rendering reports, which are made neces¬ 
sary by the rules and regulations, or orders 
of regulatory bodies. 

Note B: Do not Include In this account 
amounts Includible in account 302, Fran¬ 
chises and Consents, account 181. Unamur- 
tlzed Debt Discount and Expense, or account 
214, Capital Stock Expense. 


929 Duplicate churges— -credit. 

This account shall include concurrent 
credits for charges which may be made 
to operating expenses or to other ac¬ 
counts for the use of utility service from 
its own supply. Include, also, offsetting 
credits for any other charges made to 
operating expenses for w hich there is no 
direct money outlay. 


930 Miscellaneous general expenses. 

This account shall include the cost of 

labor and expenses incurred in connec¬ 
tion with the general management of the | 
utility not provided for elsewhere. 

Items 

Labor: 

1. Miscellaneous labor not elsewhere pro- j 
vided for: 

Expenses: 

2. Industry Association dues for company I 
memberships. 

3. Contributions for conventions and j 
meetings of the Industry. 

4. Experimental and general research work 

for the industry. L 

6. Communication service not chargeable I 
to other accounts. 

6. Trustee, registrar, and transfer ag^nt | 
fees and expenses. 

7. Stockholders meetlne expenses. 

8. Dividend and other financial notices. 

9. Printing and mailing dividend checks. 

10. Directors’ fees and expenses. 

11. Publishing and distributing annual 

reports to stockholders. I 

12. Institutional or good will ndrerus-1 
ing. 

13. Public notices of financial, operating 
and other data required by regulatory 1 
utes, not including, however, notices requ ' ^ I 
In connection with security issues or acquis*| 

tions of property. 

931 Rents. . 

This account shall include rents 
erly includible in utility operating 
penses for the property of others it w| 
occupied, or operated in connectlo* I 
the customer accounts, sales, and g * ■ 
and administrative functions o 1 
utility. (See operating expense insw | 
tion 3.) 

Maintenance 

932 Maintenance of general plant. 

A. This account shall include the <. 

assignable to customer accoan .' 
and administrative and genet I 

tions of labor, materials used^ d *J 
penses incurred In the maintenance ! 
property, the book cost ot *M*»* f 
cludible In account 390, S:ru _ ^n;,. 

Improvements, account 391,^1 i 

turn and Fouioment. account w 
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Miscellaneous Equipment. (See operat¬ 
ing expense instruction 2.) 

B Maintenance expenses on office 
furniture and equipment used elsewhere 
than in general, commercial and sales 
offices shall be charged to the following 
accounts: 

Manufactured Gas Production, account 
708.742. 


the I 


Natural Ga9 Production and Gathering, 
account 769. 

Natural Gas Products Extraction, account 


791. 

Underground Storage, account 837. 

Local Storage, account 846. 

Transmission Expenses, account 867. 
Distribution Expenses, account 894. 
Merchandise and Jobbing, account 416 or 
account 915. 


Garages. Shops, etc., appropriate clearing 
account, if used. 

Note. Maintenance of plant included in 
other general equipment accounts shall be 
Included herein unless charged to clearing 
accounts or to the particular functional 
maintenance expense account indicated by 
the use of the equipment. 

IF.R. Doc. 59-4537; Filed. May 29, 1959; 

8:45 a.m.J 














